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A Hydro-Electric 
Bond Yielding 8% 


APPALACHIAN POWER COM- 
PANY 5% First Mortgage Sinking 
Fund Gold Bonds are quoted 
around 70 on an advancing mar- 
ket. 


An investment in this high grade 
security means 


8% annual returns 
for 21 years—and safety 


Ask for Circular F-6 


a nae 


11 Broceivay 208 SLaSelie Se 
WEN se 50 Heit Seer, 








An Income of 


$50 a Month 


may be secured 


Investing $6600 


in a Security of one of 
the largest industrial cor- 
porations of the Country. 


Cities Service Company 
6% Cumulative Preferred 


Stock affords 
Safety of Principal 


and stability of Income 
through large assets, 
high earning power and 
efficient management. 


Poet 


Circular “P-14” on request. 





Henry L. Doherty | 
& Company | 


Bond Department 
60 Wall Street, New York 


























J.S. Bache & Co. 


42 BROADWAY, NEW YORK 
Established 1892 
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EXCHANGE 


Commission 








MEMBERS 


New York Stock Exchange and 
all other principal exchanges. 





THE BACHE REVIEW, discussing 
financial and economic events of 
current interest is issued weekly 
and will be sent upon request. 





Branches and Correspondents 
throughout the United States. 











Long Term 
Railroad 


Bonds 


TO YIELD 


614% to 814% 


SYSTEMS 


Canadian Pacific 
New York Central 
Pennsylvania 
Southern Railway 
St. Louis & San Francisco 


F.J. LISMAN & CO. 


Specialists in Steam Railroad 
Securities Since 1890 


Members New York Stock Exchange 


61 Broadway New York 
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Indications point to— 


Lower Money Rates 


VV BEN money goes 
down, Bonds go up. 
When Bonds go up, In- 
come Yield goes down. 





O secure continuance 

of the yields now pro- 
curable from bonds, it is 
our recommendation to 
buy Long Term Bonds, 
so as to enjoy the liberal 
yields for as long a period 
as possible. 





We have prepared a special list 
of carefully Select ted Long Term 
Bonds u hich we will gladly send 
on request. 





Write for List F.W.-5. 


'Morton Lachenbruch. & Co. 


| 42 Broad Street. New York,» 
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| High Grade 
= Investment Preferred Stocks 
Ey Industrial Bonds and Notes 


Municipal Bonds 
El Current offerings on Request 


Incorporated 





One Fifteen Broadway 


New York City 









W.G. Souders & Co. 


INVESTMENT 
BONDS 

31 Nassau St., New York 

208 South La Salle St. 
Chicago, Ill. 


Milwaukee Detroit Grand Rapids 








CITIES SERVICE 
Bankers Shares 
Circular on Request. 


MAGUIRE & BURLEIGH 


Stocks and Bonds 
17¢ Broadway New Yerk 
Phone: Cortlandt 3578 
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WE OFFER 
Manila Suburban Rys. Co. 
First Mortgage Sinking Fund 5s, 1946 
To yield better than 84% 
rcular on request, 
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EXCELLENT BOOKS 


Recently Received by Our Book Department 


ADVERTISING—By E. H. Kastor, of the H. W. 
Kastor & Sons Advertising Agency of Chicago. 
Part of the La Salle Extension University 
Course. The knowledge has been gathered 
and verified by observation and practical ex- 
perience. The basic functions, principles and 
methods are based on positive knowledge. 
Retails at $3.10 pp. Only 10 copies. 

PEs dd bddpoaddwees a4 8baeoud nee $2.60 p. 


A HISTORY OF GREENBACKS—By Wesley 
C. Mitchell, the well-known economist. One of 
the publications of the University of Chicago 
Decennial. Very few business men have a 
comprehensive knowledge of money-econom- 
ics. In fact, many do not realize that money 
is not wealth. This history is akin to what is 
going on in Europe at the present time. The 
book was published at $4.00. We have a few 
OE cv nbd ek acencnshn benkon 4000600 $2.60 p. 


INDUSTRIAL DEPRESSIONS—By Geo. H. 
Hull. How many men regulate their business 
on the basis of trade barometers? How many 
speculators regulate their trades on the fore- 
cast of booms and depressions? This famous 
book, now out of print, includes analyses of all 
depressions, including that of 1907.. $3.15 p. 


WALL STREET STORIES—By that wonderful LEGAL TENDER—By S. P. Breckinbridge, is 
wriler, Edwin Lefevre, includes, “The Woman also one of the University of Chicago Decen- 
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and Her Bonds,” “The Break in Turpentine,” 
“The Tipster,” “A Philanthropic Whisper,” 
“The Man Who Won,” “The Lost Opportun- 
ity,” “Pike’s Peak or Bust,” and “A Theological 
Tipster.” Every one of the stories has a 
human interest appeal to the average man or 


nial books and is a complete study of English 
and American Monetary History. What is legal 
tender in the United States under the Consti- 
tution? What do state bank notes represent? 
How can coinage be debased? A few of the 


sea SE ah teat ees Sasi a Ato i SS Mesa et eee a 


PE Sd pkbeedadewencanme anual $1.60 p. pertinent questions answered......... $2.10 p. 


COMMERCIAL TRUSTS—By the eminent 
writer, Dos Passos. We have purchased a 
number of copies from this writer’s estate and 
can offer them at a very low price. The growth 
and rights of aggravated capital are responsible 
for the unsettled labor conditions of today. 
This study is a necessary part of every-day 
conversation. Per volume, postpaid..... $0.60 


KARL MARX, A CRITICISM—By J. W. Scott, COMMERCIAL MORTMAIN—By Dos Passos. 


a prominent Englishman. Many well-meaning Purchased under the same conditions is a 
citizens discuss the evils of Socialism and the companion volume to the above. We go back 


fallacies of Marx without having read Marx. 
Here is a destructive book on the Marx theories 
which will give a thinking man a chance to 
meet the arguments of the radical element, 


to early Roman days and trace through Eng- 
lish history until we find the effects of cor- 
porate matters on our own daily life. Anyone 


especially in values. Published at $1.50 each. can certainly get 60 cents of worth-while 
Oe ee ae ee $1.10 p. knowledge out of this excellent book... .$0.60 


FINANCIAL WORLD, 29 Broadway, New York City. 
Gentlemen:—Kindly send me the following books ........ccccccccccccccccccccccscccccccccces 
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The Fins uncial World v was established to diffuse the truth about investments, 
this attitude, and will continue to do so, confident its belief that as long as it clings to this ideal 
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has constantly maintained 


it can count upon the support of the investing public 
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When Will Coppers “Come Back”? 


Sales Exceed Production Ten Months of 
Months’ Stagnation—Gr 
Stocks Desired—Favor: 


WO weeks ago copper metal 
dropped in price to nominal 
quotations below 15c, versus 
ytations around 18c to 19c for sev- 
One day, 15%c a 


pound was fetched on the floor of the 


eral months past. 


New York Metal Exchange for a small 
pt, 200 tons, sold at “bid in” auction 
by an unknown seller, and bought at 
that price by an unknown buyer. That 
day, the evening papers had articles 
about the “weakness” of the copper 
securities, but when I turned to the 
stock exchange quotation, lo and be- 
hold! copper stocks weren’t weak at 
all. Nearly all showed for the day the 
old “plus” sign that the stockholder 
oves so well to see! 


Stagnation Six Months 


The fact is that no copper has been 
sold since April, 1920. When I say: 
no copper, I mean, of course, no metal 
outside of barest routine necessities of 
consumers, and consuming less than the 
mines’ production even at 50% curtailed 
production. Further, even for barest 
necessities, the copper consumers were 
well stocked by exceptionally heavy 
purchases during four months—Decem- 
ber, 1919, into April, 1920. 


Since April, 1920, therefore, copper 


metal quotations have been purely nom- 


inal. It makes very little difference, so 
long as little or no copper is being 
sold, whether the nominal quotation is 
19c, or 18c, or 17c or 16c. 


In late March, 1919, there were like- 
wise nominal quotations as low as 15c. 
for copper metal, at a period when the 
trade was in the doldrums, and before 
the Versailles treaty of peace was 
signed. By July, 1919, or within 3% 
months, the price of the metal went to 
243%4c on buying, which, while strong, 
could not be called exceptional. 


By CARPEL L. BREGER 








Copper Pr oduc tion. 


Sales Six Months 
March 1920 June 1920 








Company Quarter Quarter 
i a © re 41,925,000 23,752,000 
Ro ccasetcwipans 16,105,000 10,641,000 
BS a vane baw 17,834,000 12,082,000 
rere 18,461,000 12,363,000 
Teta, 106. 60054 94,325,000 58,838,000 

Production Six Months 
OS eee 25,895,000 27,554,000 
2 OO ee 10,090,000 11,390,000 
ORE Ore 11,068,000 12,317,000 
re 10,581,000 12,410,000 
TOCR, TDR... casi. 57,634,000 63,671,000 
Sit: ments total... c6i.0e. 121,305,000 
ee ROR EEE 31,858,000 


Or 26% over production. 


The above companies report production, but 
not sales of metal. I have had to calculate 
their sales from such data as they submit. 
They submit in their statement of profits what 
is called an average “settling’’ price for copper 
metal during the quarter. This price takes into 
account three factors: (1) actual sales at 
market price; (2) unsold production of the 
quarter carried at 13\%4c. uniformly; (3) where 
sales exceed proluction, i. e., where previously 
unsold metal carried at 1314c, is sold, the extra 
money received over and above the 13%%c. carry- 
ing price; the total income thus received is 
divided into actual production. I have as- 
sumed that these companies on actual sales 
have realized averaged “E. & M. J.” prices 
Allowing this, and allowing their 15%c. fixed 
price for unsold metal, it is possible to com- 
pute the actual sales of these companies as 
above. The figures are subject to correction 
as to whether or not, on actual sales, the com- 
panies realized “E. & M,. J.” averages. As 
stated, these big companies do not publish ac- 
tual sales, though they do publish actual pro- 
luction. One or two other companies, like 
United Verde Extension, do publish actual sales 
fizures from time to time. Their figures for 
1920 agree rather closely with the general sum- 
mary above, 





Copper consumers have been out of 
the market six months. They must re- 


enter very soon. The nominal quota- 


tion at which they will start buying 
is, after all, of lesser importance. The 
main question is probably: What will 
prices be when the buying wave gets 
under way, and when may this be ex- 





pected? Also, when may the copper 
producing industry go back to full time 
or near full time? It has been on half 


time since January, 1919 


>} 





1920 Despite Six 
‘ater Cutting Down of Surplus 
ble Outlook After Election 


Must Work Off Surplus 


The outstanding aim of the copper 
trade must be to work off the surplus 
of near a billion pounds of copper 

that accumulated between the 
henteiton: in Movesher, 1918, and Feb- 
iary, 1919. During that time, the War 
ndustries Board foolishly, as it now 
turns out, compelled the copper in- 
lustry to put out full production at a 
time when there were no orders, and 
even old orders were being cancelled 
ght and left. So in January, 1919, the 
opper trade went on half time and has 
yeen on half time ever since. 

It was expected that the beginning 
of heavy buying on European recon- 
struction account would very quickly 
restore a great postbellum boom in the 
oppers that would have made even the 

ir boom pale into significance. Sure 

nough when the Versailles Treaty was 
signed May 1919, a big buying boom 
leveloped in copper metal and copper 
securities, extending into June and July, 
nd sure enough the copper stocks 
went sky high. They went higher, even 
with curtailed production, curtailed 
dividends, and 20c-copper prices, than 
the wartime high levels of 1918, when 
production was at capacity, dividends 

and 26c was received for every 

nd of copper that could be turned 
out. « 

Copper Sales and Congress 

Fortunately for “Financial World” 
readers, I pointed out promptly at the 
time that the boom in the coppers was 
ill-founded and prices unduly high. Of 
»w now that European 

t devel lop, for obvious rea- 

and the abortive 1919 copper boom 

lied. Copper metal sales fell flat again, 
and the dream of early resumption at 


] Cc T a it d . 1 away. 


ce we n 


Heavy buying resumed when Con- 
gress re-convened in December 1919 and 
lasted till April, 1920, but when nothing 





oe " 


PET PTT he RTE te RRS da 


Se sens ML 


£ 
¢, 
2 
¢ 
a 
Bs 
vf: 
i 


AP SAS 








Tp Oe BET Ne eee 
5 Sgt s see = 


was - 





ACIS RSI Si CREE BORN hy 


was done toward a peace treaty, nor 
toward clarifying the politico-financial 
atmosphere abroad or at home, cop- 
per buying fell off again. There was a 
feeble flurry in early September, in- 
cident to the big success of the Re- 
publican party in Maine, buf this flurry 
in the coppers, though it attracted at- 
tention at the time, was very evanes- 
cent. It was of course, purely specula- 
tive—‘“sentimental.” 

For six months of 1920 to July 1, my 
figures indicate that 26% more copper 
metal was consumed than was pro- 
duced. The figures herewith showing 
that consumption exceeded production 
the first six months of 1920 have been 
compiled by the writer, from the re- 
ports of several big companies, from 
such data as they submit. 


Six Months’ Sales vs. Output 

The figures show that in the June 
quarter net sales did not come up to 
production. Sales were nearly 8% less 
than production. In the September 
quarter, ending Sept. 30, 1920, my be- 
lief is that net sales ran 10% or more 
under production, resulting in a still 
further piling up of unsold production, 
and further nullifying the very heavy 
sales (64% above production) in the 
first quarter of 1920. 

Predictions as to the fourth quarter 
of 1920 are too early. Sales in Octo- 
ber were light. If sales pick up after 
the election in early November, the 
fourth quarter will show two months 
of heavy sales. It will show only one 
month of heavy sales if the sales do not 
begin till after Congress re-convenes 
in early December. It is my impres- 
sion that heavy sales of copper metal 
cannot very well be postponed longer 
than then, if that long, considering the 
paucity of sales since April or for six 
months or more. 

As of November 1, 1920, I estimate 
total copper sales for ten months of 
1920 to approximate 13% in excess of 
production. It is quite evidently not 
true that the copper companies have 
not sold their production, even at cur- 
tailed rates—that is, as regards the ten 
months as a whole. During the stag- 
nation period since April they have not 
sold their production, it is true; but 
that is true of all the “rest” periods 
always in the copper trade between 
the waves of buying, and nearly always 
the summer months show a rest period. 
I have frequently pointed out that cop- 
per buying proceeds in heavy waves— 
especially in Spring and Fall of each 
year. It must be obvious that after 
some six months rest, it is time for an- 
other wave. 

10 Months’ Excess Sales 


An excess of 13% sales over produc- 
tion figures for ten months, including 
six months of stagnation, is far from 
ungratifying in view of general condi- 
tions in 1920. It means that on 150,- 
000,000 Ibs. monthly production, or 1,- 

(Concluded on page 843) 
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Chinese Financier Well Pleased 


In An Exclusive Interview Given to “The Financial World” 
the Former Governor of the Bank of China 
Expresses Approval of Consortium 


HAT the people of China, as well 
as the Government, will welcome 
any efforts on the part of the 
Consortium recently formed by British, 
French, Japanese and American bank- 
ers, which will tend towards the de- 
velopment of that country’s vast na- 
tural resources and the attainment of a 
fitting position in the family of nations, 
is most certain in the opinion of Hsu 
Un Yuen, councilor of the Cabinet at 
Pekin and former Governor of the 
Bank of China, which he expressed in 
an interview given to a member of “The 
Financial World’s” staff last week. 


Gratification Expressed 


“IT was very much gratified at the 
reception which I received in America,” 
he said, “and we in China are always 
particularly glad to have Americans 
visit us and I wish that you would say 
so through the columns of your pub- 
lication. Iam happy to state that there 
exists a friendly spirit between the 
people of China and America that is 
found between the peoples of few na- 
tions and I can assure you of a full 
cooperation by my countrymen in any 
enterprise which Americans may un- 
dertake in China.” 


Hsu Un Yuen was an unofficial rep- 
resentative at the meeting of the bank- 
ers from the various nations which 
form the Consortium when the cove- 
nants of the agreement were signed, 
and simply took part in the conversa- 
tions with the view of aiding, by his 
broad experience and advise, the solu- 
tion of any problems which might arise 
where an intimate knowledge of China 
was required. In addition to having 
held the offices mentioned above, Hsu 
Un Yuen was formerly governor of the 
Chinese State Bank and is vice-presi- 
dent of the Chinese-American Bank 
of Commerce. He is making an ex- 
tended visit in the United States, study- 
ing industrial systems here. 


Present Plans Tentative 


The plans of the Consortium, as yet, 
are of a tentative nature in so far as 
any announcements are to be made. 
It is necessary to first raise funds, both 
in the United States and abroad, be- 
fore a definite program of action can be 
mapped out. In a general way it has 
been decided to develop the trans- 
portation facilities and great basic 
industries as a beginning, building rail- 
roads, repairing canals and roadways 
and intensifying mine productions and 
stee] manufacture. 


Direct loans to the Government of 
China are not believed to be contem- 


EASES PD SP MRM nates tater 


plated, the development of the coun- 
try’s industrial and commercial possi 
bilities under foreign administration 
doing more to strengthen her politica! 
position than credit for purely dom 
tic purposes could ever hope to do. It 
is interesting to learn the opinion of 
one in the position of Hsu Un Yuen in 
regard to the political sentiment exist- 
ing there, especially in view of the fact 
that a report has recently reached this 
country to the effect that the Republic 
had fallen and the Monarchy been 
reestablished. He stated most em- 
phatically that the people of China de- 
sired no other form of government than 
the one which is in power at the pres- 
ent time and that a monarchy would 
not again be tolerated under any cir- 
cumstances. “The present Republican 
Government is on a firmer foundation 
than at any time in its history and is of 
a kind which has come to stay,” he 
asserted. 


The Principal Result 


The principal result which the opera- 
tion of the Consortium hopes to ac- 
complish is the stabilizing of China 
through an extension of the open-door 
policy, conceived by Secretary Hay, 
whereby those powers which have 
direct interest in the Orient will be 
piaced on an equal footing and the 
special “spheres of influence” which 
have so long menaced the peace of the 
world eliminated. The several banking 
groups, with the approval of their re- 
spective governments, enter the agree- 
ment under a full and free partnership 
and by their combined resources ex- 
pect to co-operate with China to at- 
taining this end. The placing of China 
on a sound economic basis, free from 
the exploitation of certain groups, will 
enlarge the scope for private initiative 
both by native and foreign capital. 


The country is one of immense pos- 
sibilities, the resources are practically 
undeveloped and the future salvation of 
humanity is found there in her great 
fertile areas and vast deposits of miner- 
als. Her enormous population is uni- 
versally industrious and economical but 
has always lacked guidance and been an 
easy prey to aggression. Under a cen- 
tralized government which can com- 
mand the situation, the strength and 
responsibility of her place in the world 
will be realized. Under the new con- 
ditions, which the Consortium hopes 
to bring about, there will be a spirit of 
fair dealing with China by the other na- 
tions and their trade representatives 
can enter into a responsible partner- 
ship with Chinese firms. 
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The Stock Exchanges and Speculation 


me Light on an Interesting 
Subject—Some Fallacies 
Exposed 


By ROBERT L. SMITLEY 
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xchange 
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CHAPTER V 


far as the records show the dull- 


( 


lay on th 


occ 


York Stock 
Tuesday, 


e New 


urred on 


h 16, 1830, when thirty-one shares 
d hands at a total cost of 


) 


ck 


i 


ris Canal & Banking Co. 5 


States 


No. 
shares 
sold Price 
| ee 26 119 
75% 


funicipal and bank stocks were the 
ly evidences of shares for public par- 


pation 


and the 


1 
I 


tes was in March, 


ck 


er 


S 


er 


i 


and 
ht be said to be no real public par- 
pation in shares until a much later 
But at this time it was not con- 
ered uneconomic to dispose of mun- 


te. 


shares through the operation of 


organization in 


before the 


first 


nineteenth cen- 
record of a stock 
the United 


1792, when A. L 


and four other firms agreed 
1eet for the purpose of holding pub- 
ales of stock. The citizens inter- 
1 in this phase of financial life were 
far 


betw 


een so that there 


lottery and this lottery system is to 
rtain extent even now in vogue in 


| 


ted 


The First Real Flurry 


se who are interested in the his- 


summary of speculation in the 
States 


may 


refer to Edmund 


nee Stedman’s “The New York 


k Exchange,” published in 1905, for 





Stedman collated all the material 
er authors, such as in Medbury’s 
and Mysteries of Wall Street,” 

< irized it instructively and de- 
lly. The book is out of print and 

be referred to at librarfes. In our 
nt psychological study we will fol- 
it’s historical outlines 

e first real speculative flurry oc- 
d in the expansion of business 
the War of 1812 and the atten- 
panic of 1818. Of course, all of 














THE FAMOUS “GOLD ROOM RUN’ 


the speculation occurred in bank shares 
for at that time bank shares 
risky as the proverbial oil and mining 
shares of today and were looked upon 
of the co: 


were as 


by the “moral aristocrats” 
munity as pure gambling. 
ual opportunity at th 
fined to so few that 


The individ- 
is period was con 
it is hardly wort 


while to draw an analogy to present 


day conditions. 


Speculation in government securities 
and bank stocks went on until it prog 


. 


ressed through insurance stocks 
reached the border of the advent 
railroad companies just before Ils 


The individual speculator in these d 


vé 


was not disturbed by the manipulati 


any clique sper ulator 


but 


points were serious 


tactics of 


“insiders” his fundamental view 
ly affected by pol 


> controversy be 


itics. For example, the 

tween President Jackson and Henry 
Clay over the United States Bank led 
to the most serious financial disaster 
proportionally writing—that our coun- 


try has experienced. The speculators 


1- 


and investors of that day were there 


fore subject to large profits or large 


losses through the acts of one or 
group of politicians. The same circum 
stances could not avail today to har 











and speculators to large profits and large losses. 
today do not so ruthlessly destroy created 


Smitley Highlights 
The controversy between Henry Clay and Andrew Jackson over 
the United States Bank led to financial disaster, subjecting investors 


Governments 


wealth. 


The trader today has better opportunity for profit because his 


opinions, based on his study of economic 
is not so likely to be interferred with by 


group of men. 





disturbances and laws, 
any one man or small 





November 1, 1920 


IN 1869 

speculators for governments do not so 
uthlessly destroy created wealth with 
the pen as they did in the 
the nineteenth century. 


The Analogy 


a stroke of 


rst third of 


The advent of railroad shares is the 
st real analogy for a comparison of 
speculative opportunity with the pres- 





In 1837 there were four dif- 
vad shares which might be 


ed market leaders. But even at 

this date the volume of trade specula- 
vely « affect the business com- 
y as whole, for speculative 
participation was very meagre. 


We have not been able to collate sta- 


istics of a definite character but bas- 

g our conjectures on other factors, 
ve feel safe in assuming that hardly 
more than 10,000 speculators in secur- 


existence. On the basis of 


10st recent 


population figures and 


U 4 bik 
f the “sucker lists” used 
by companies floating doubtful secur- 
ies we should estimate the number of 
ck speculators in the United States 
today at ut 5,125,000 people. Not all 
t] estimated number are continu- 
ly buying and selling, but a large 
irt of them make a number of specu- 


transactions each year. 





With 
increase of number and 
a continual betterment of the machin- 
f speculation, it is evident 


a better oppor- 


sO vast a 


lividual has 
ity for profit; for his opinions, based 
ly of economic disturbances, 
s not so likely to be interfered with 
yy the act of any one man or small 
group of men. We will see how little 
chance was afforded the individual dur- 


on his stu 


ing the next speculative cycle. 
No Great Losses 


the exception of the panic of 
stock speculation remained on a 
(Concluded on page 840) 
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HE financial districts of Toronto 

| and Montreal in the past week 

or ten days have been too deep- 

ly interested in watching what was 

happening in Atlantic Sugar to admit 

that any other subject might be of 
timely interest. 

The sugar situation has been one of 
most pressing concern. The news was 
watched very closely. Trading as far 
as other securities were concerned, 
therefore, was more or less desultory. 


The paper stocks, although firm, have 
been comparatively quiet. There has 
been a little bearish talk, but this was 
looked upon as negligible. The satis- 
fied following of these stocks is too 
well content with their lot. They can 
not see how anything can happen 
which will materially change earning 
powers. 

Brazilian Traction, which for a long 
time has been quite an interesting 
stock, has been going through a pro- 
cess of dumping of late. There is 
some curiosity as to the source of the 
supply, and the only explanation is that 
there has been some selling of foreign 
held Canadian securities which has 
been able to crowd past the embargo 
in spite of all attempt to keep them 
out of the market. 

Investment buying is continuing in 
good proportion. It is noted in this 
connection that the Canadian markets 
are turning slowly to long term obliga- 
tions instead of the short term ones, 
in the belief that they really are the 
cream of the investment offerings. 

*-_ * *& 

The situation regarding the iron and 
steel industry in Canada has been any- 
thing but satisfactory of late. There 
has been talk of delay in the offering 
ofthe new preferred stock of the 
British Empire Steel 
which stock is to be underwritten by a 
firm of London bankers. 


Corporation, 


The British labor situation was given 
as the reason for the talked of delay 
The iron and steel industry of Canada 
depend upon the 
British Empire Steel Corporation. But 
the latter is a powerful factor in the 
general condition. 


does not, of course, 


Now has come the threat of a strike 
by the coal miners of Cape Breton. Of- 
ficials of the Dominion Steel Corpora- 
The stock 
of the company has been selling down 


to 54 as a result of the outlook 


*_ * * 


tion are avowedly disturbed. 


A revival of interest in Canadian 
utilities, which is noteworthy 


particularly in view of the revival that 
has come for these securities in the 
New York market, has been the sub- 
ject of interest. 

Recently a firm of Montreal and 
New York bankers purchased a $1,- 
200,000 issue of first mortgage and col- 
lateral trust bonds of the Ottawa 
Light, Heat & Power Company. Prin- 
cipal and interest were payable in New 
York funds, and the bonds were to be 
distributed in the United States. 

The proceeds of the issue are to be 
used to meet obligations maturing and 
to enable the company to secure addi- 
tional developed hydro-electric power. 

** * 

A high authority in the financial dis- 
trict in Montreal asserts his belief that 
such reductions in commodity prices as 
have taken place will serve to relieve 
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Canadian roads were granted in- 


creases in rates slightly greater than 
those granted in this country. These 
rates went into effect about the middle 
of September and their effect is shown 
in a substantial increase in gross in- 
come. 

Gross income for the Canadian Pa- 
cific during the second week of Oc- 
tober amounted to $5,689,000, an increase 
of $1,660,000, and from January 1 to 
$155,228,000, an increase of $26,058,000. 

The Canadian National Railways 
shows gross income for the second week 
of $2,901,902, an increase of $888,919, 
and from January 1 of $79,966,883, an 
increase of $8,880,958. 

The Canadian roads have enjoyed 
the full benefit of the increases granted 
by the Government, and for this reason 
their gross income is correspondingly 











Security 


Abitibi Power & Paper Co.,6% General Mort., 
Asbestos Corporation, 5%, 1942.......... 
Can. Car & Foundry, 6%, 1939........... 
Dominion Canners, 6%, 1940............ 


Ames Holden, 6%, 1941........ Cee enn 
Canadian Cottons, 59, 1940...........<.: 
Brompton Pulp & Paper, 6%, 1939...... 
Porto Rico Railways, 5%, RR 


Some High Grade Issues 


Amount Yieldat Market 
ofissue current value 

out- market junior 
standing price securities 
1940 $4,000,000 7.00* $20,000,001 

eee e 4,940,000 6.95* 6,655,0 
Riatwaduaies 5,225,000 6.95* 9,288,751 
sc earaaont atic 1,425,000 6.95* 3,370,000 
palgice ae 1,300,000 6.90 3,966, 00 
eee eat 4,500,000 6.85 5,445,001 
se a ak 2,375,000 6.75* 7,020,000 
detaciatl a 2,500,000 6.75 2,956,000 


Riordon Pulp & Paper, 6% General Mortgage, 1929 4,000,000 6.60* 14,000,00 


Canadian Locomotive, 6%, 1951...... 


N. S. Steel & Coal, 5%, ea a 
Ogilvie Flour Mills, 6%, Se 
Dominion Coal Co., 5%, 1940............. 
Laurentide Power, 5%, 1946............. 


ieeeanenn 1,500,000 6.45 3,120,00 
eenieed kes 5,600,000 + =6.40 6,770,00( 
roe ee 2,350,000 6.05 8,435,00 
esenanes 5,800,000 6.00 aaa dian 
winhnibewens 7,500,000 5.90* 12,180,00¢ 


* Principal and interest payable in New York funds 








the strain on Canadian credit facilities 
With commodity stocks largely cut 
down and carried at lower prices, the 
volume of credit required to finance 
urrent business will be lessened. 


Canadians are looking for an in- 

eased supply of money before long. 
In anticipation of this condition it is 
noted that the abscrption in the Cana- 
lian security markets of gilt-edged 
bonds at prevailing low prices is in- 
licative of the reaching of the first 
stages of a strong investment market 
It is your correspondent’s belief that 
gilt-edged, long-term bonds and thor- 
oughly seasoned and secured preferred 
ind common shares of well managed 
Canadian corporations may be bought 
wisely at today’s market. 


A partial list of high grade, long 
term bonds accompanies this review 


and can be considered profitably. 


greater than the domestic roads which 
have been restrained from operating 
under the new rates in some states. 

The earnings are estimated on re- 
ports of agents to the auditors’ office 
of the various roads and are very close 
to being exact. 

* * * 

The total field crops of Canada wil 
this year reach nearly  1,250,000,00 
bushels, while the products of hay and 
corn will exceed 25,000,000 tons, as com- 

pared with over 1,000,000,000 bushels of 

rrain and 20,000,000 tons of hay 
corn in 1919, according to officia! 
figures compiled by J. Bruce Walker 
lirector of publicity for the depart 
ment of immigration and colonization 
It is estimated that the price of 192( 
wheat will average $2 per bushel, said 
Mr. Walker. The field crops of Canad: 
represent about $170 per head of the 
population. 
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Transportation Act Affects Pipe Lines 


Interstate Commerce Commission to Revalue Carriers in 


Standard Oil Group—Stocks Now in Strong Position 


~ OAL and petroleum comprise the 

( J principal means by which energy 
generated for the mechanical 
ties of this country. Strings of 
cars, loaded and empty, are famil- 
ghts to every traveler and remind 

f the heavy traffic in this impor- 
commodity, with the burden it 
rally imposes upon the railroads— 
times to the exclusion of moving 


commodities. 


is almost the opposite with pe 
um. Aside from isolated groups of 
‘ars, many of which are used for 
purposes, one has no visible 
ns of forming an opinion about the 
me of petroleum traffic because 
bulk of it is handled through pipes 
ially 8 inches in diameter), which 
buried underground. It is esti- 
d that 200,000,000 barrels of pe- 
eum of 42 gallons each were con- 
ed in 1910 and that the demand 
grown to such an extent that at 
t 500,000,000 barrels will be con- 
ed in 1920, an increase of 250 per 
If the product had to be hauled 
tank-cars, with their attendant oper- 
difficulties of fire hazards, etc., 
reasonable to not only doubt the 
ty of the railroads to move the 
rafic promptly and systematically 
at a continuous supply would be 
ble for the refineries, but what 
is important, at the prevailing 
ght rates, pipe line charges usually 
x from 25 per cent. to 50 per cent. 
than the straight rail rate, which, 
ut such competition, would be 


her 


versely then, the pipe lines have 
ind are a big factor in transport- 
oil regularly at relatively low 
They also have permitted the 
truction of huge refineries some 
sands of miles away from the oil 
at strategic points serving a 
consuming territory, thus enab- 
the numerous refined products to 


irketed more expeditiously and 


+r costs than otherwise would be 
ble. The pipe lines, therefore, are 
. | i - 

nterwoven with the oil industry 


o 4 1 
hey are practically indispensable 


st of the large refineries are lo- 
] . Ss ee ee 
d on the Atlantic seaboard, wh 

° . FT 
sity of population is greatest, 


le part of their large requirements 


upplied by tank ships, yet a consid 


‘vember 1, 1920 


By A. C. PENFIELD 








Pipe Line Pointers 


1. “Standard Oil” pipe lines, cap- 
italized at $100,000,000, included in 
Federal Transportation Act. 

2. Revaluation by Interstate 
Commerce Commission expected to 
greatly increase present book value 
of shares. 

3. Rate increases add to earning 
power and place pipe line stocks 
in stronger position than for sev- 
eral years. 

4. Pipe lines indispensable to oil 
industry and on account of low 
transportation costs constitute big 
factor in holding down prices of 
refined products. 


- 


5. “Standard” group holds pre- 
dominating position in movement 
of petroleum traffic. 








erable portion is furnished by pipe lines 
which haul oil from the Oklahoma- 
Kansas fields, etc. The “Standard” and 
allied interests have the _ principal 
trunk line (Prairie Pipe Line Company) 
operating to Chicago and other Middle 
West points and the only pipe line sys- 
tem (divided into various companies) 
orerating east of this territory, hence 
are in a position not only very favor- 
able, but in one which appears to con- 
tain monopolistic features. 


Revaluation of Pipe Lines 


While little or no public comment has 
appeared on this very important point, tt 
ts expected that being common carriers, 
the pipe line companies will be revalued 
by the Interstate Commerce Commission. 
Whether the procedure used in connec- 
tion with the railroads will be followed 
Most of 


Ss 


cannot be stated at this time. 
the Standard pipe line companies, how- 
ever, were incorporated from twenty 


1 


tc forty years ago, when labor, m 


rials and land values were very 
Consequently, any revaluation 


f 


based upon even normal figure 
gardless of present high costs and 
ing concern values, should bring 
some startling changes in the figure 


at which the property accounts 


Ww urried on the books o t} 
line corporations. In this connectior 
Table I shows the boo value pe 


share of the various Standard Oil pipe 
line stocks as of December 31, 1919, 
compared to the prices at which the 
shares are offered at this writing, the 
combined capitalization of the twelve 
-ompanies being a little over $100,000,- 
000. Actual or revaluation values, how- 
ever, are expected to be considerably 
larger, as in addition to the pipe line 
quipment, pumping stations, etc., there 
s an elaborate telephone and tele- 
graph system used in connection with 
the companies’ operations which must 
be taken into consideration. Although 
possessing attractive earning power, 
the policy of reporting only net profits 
vithout reference to gross does not en- 
ible an outsider to determine the rela- 
tive operating efficiency of the various 
ompanies. 


Prairie Pipe and National Transit, 
two important carriers in the Standard 
group, were not discussed in the pre- 
ceding issue of “The Financial World” 
and are commented upon below. 


Prairie Pipe Line 


Prairie Pipe Line is the largest car- 
rier of oil in the Standard pipe line 
group. In addition to a very extensive 
system of local gathering lines in the 
Mid-Continent field it serves as the 
main “feeder” for the pipe lines oper- 
ating east of the Mississippi River and 
supplies large quantities of oil to re- 
fineries located at Kansas City and on 
the coast of the Gulf of Mexico. Origi- 
nally the transportation end of the 
business of Prairie Oil & Gas (one of 
the largest oil producing organizations 
in the United States), the decision of 
the Supreme Court in 1914, which de- 

red pipe lines to be common carriers, 


forced the segregation of transporta- 


tion from the other departments of 
the business. The Prairie Pipe Line 
Company, accordingly, was formed in 
1915 with a capitalization of $27,000,000 
(par value of shares $100) and the 

ires distril ed as a stock dividend 
to stockholders of the Prairie Oil & 

Con 


yration in 1915 the com- 


I paid approximately $35,000,- 
dends, or more than 125 

per cent. on its capitalization, 5 per 
cent. in 1915, 40 per cent. in 1916, 35 
ent. in 1917, 23 per cent. in 1918 


12 per cent. in 1919. This 12 pet 


nt. rate has been continued for 1920, 
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but as the company recently received 
an advance of 25 per cent. in its field 
gathering rates and from the Mid-Con- 
tinent to the eastern seaboard, and con- 
siderably in excess of this percentage 
in the rates to Kansas City and Chi- 
cago, these factors should be highly 
beneficial to earnings from now on, 
consequently the 1921 dividend rate 
should be larger. The stock sold as 
low as $178 a share this year, but as a 
result of these various rate increases 
it also has excellent prospects of later 
breaking through its high market 
record of $353 several years ago. Book 
value of the stock on December 31, 
1918, was only about $156 a share, and, 
while the 1919 earnings statement has 
not yet been published, it is believed 
that developments during 1919 and 1920 
obviously have added to the equities 
behind the stock. 
National Transit 

Those interested in pipe line stocks 
who may desire to share in the manu- 
facturing as well as the transportation 
end of the business have this oppor- 
tunity in National Transit. In addi- 
tion to being an important connecting 
carrier in the trunk line system from 
the Mid-Continent oil fields to the At- 
lantic seaboard refineries, National 
Transit owns all but director’s qualify- 
ing shares in the National Transit 
Pump & Machine Company. The lat- 
ter manufactures a well-known line of 
pumping equipment and pipe line sup- 
plies, not only for the oil industry, but 
also for water-works plants, etc. Ow- 
ing to its affiliations, it seems to be in 
a position where it is very likely that 
an ample volume of business is assured 
at all times, even though it should cater 
only to the numerous Standard Oil and 
allied companies. 

National Transit was incorporated 
nearly forty vears ago (1881) and at 
one time was the holding company. fo: 
all of the Standard Oil pipe line cor 
porations formed afterward. Upon dis- 
f the Standard Oil “trust” in 
1911, the various pipe lines were obliged 


sclution « 


to operate as separate corporate units 
and their shares distributed to the 
stockholders of the Standard Oil Com- 
pany of New Jersey. Some adjust- 
ments downward took place in Nation- 
al Transit’s capitalization, which is now 
$6,362,500, par value of the shares be- 
ing $12.50. Although Transit has a 
“worn out” field to draw on for local 
traffic (in Pennsylvania), its main pipe 
line revenue comes from “long haul” 
business in connection with the re- 
ceiving of oil from the West, which is 
turned over to carriers making deliv- 
eries at the large refineries at and 
iround New York City, Bayonne, New 
Jersey, Philadelphia, Pa., and Balti- 
more, Md., all refining centers of con- 
siderable importance. Certain ad- 
vances have been made in its rates this 
year, but probably the most beneficial 
was the recent 25 per cent. increase in 
the Mid-Continent Atlantic Seaboard 
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Book Values and Current Offering 
Prices of Standard Oil Pipe Line 
Stocks 

Book 

Value, Current 

Dec. 31, Market 
1919. Price. 





Buckeye .......... $99.45 $91 
COOURERE cicccsaces 55.64 33 
Cumberland ....... 193.00 145 
MOMTGES .iccescds ee? 118 
err wos 206.50 165 
BMGIGMA k65c aticss 79.01 92 
National Transit .. 21.25 31 
W. ¥. Trans .... 23685 180 
NWOstthern ...csccacea 122.29 102 
er *156.15 223 
OMEONE scsccdedas 122.80 120 
Southwest Penn... 119.25 68 
*1918. 








through rates which added to the com- 
pany’s proportion of earnings on this 
business. For the last three years 
earnings have been reported as fol- 
lows: 12.79 per cent. in 1917; 25.47 per 
cent. in 1918, and 42.80 per cent. in 
1919. The increase in 1918 and 1919 
was due largely to the growing busi- 
ness of its subsidiary, the National 
Transit Pump and Machinery Company 
which inaugurated dividends on its 
stock, practically all of which is held 
in National Transit’s treasury. On ac- 
count of some of this prosperity being 
due to work on Government orders, 
earnings evidently were abnormal, but 
owing to the tremendous activity in the 
oil industry this year and indications 
for the future, the manufacturing com- 
pany is expected to be busily engaged. 


On the other hand, the pipe line busi- 
ness, which suffered as the result of 
higher operating costs, is now in posi- 
tion to make a better showing because 
oi the rate advances. The outlook for 
National Transit, therefore, seems fav- 
orable, to say the least, and an attrac- 
tive speculative tinge is accorded the 
shares, owing to the stock held in the 
National Transit Pump & Machinery 
Company. In this connection it is very 
probable that Transit, being a common 
carrier, may find it a matter of policy 
to divest itself of the subsidiary’s 
stock by distributing it as a stock divi- 
dend. National Transit Pump & Ma- 
chinery Company’s capitalization con- 
sists of $2,545,000 divided into 101,800 
shares of $25 par value, compared to 
National Transit Company’s $6,362,500, 
divided into 509,000 shares of $12.50 par 
value. On this basis a possible distri- 
bution of one share of Pump & Ma- 
chinery Company stock for every five 
shares of National Transit could be 
made. Should this take place, Na- 
tional Transit shareholders would re- 
ceive a more direct interest in a long 
established industrial company which 
promises to continue prosperous and 


~ 





as the shares would find a good market 
the return on a present investment evyi- 
dently would prove very satisfactory 

National Transit stock is now offered 
at around $31 a share, compared to a 
high of $40 last year and a low of $24 
in 1920. Dividends (including extra 
from time to time) amounted to $2 
share in 1918, $5 in 1919, and so far, 
1920, $2.50 a share have been paid, wit 
another dividend meeting scheduled fo: 
action on the final quarterly disburse 
ment. On account of occasional “ex- 
tras,” the yield is irregular, but buyers 
of the stock at current prices should 
have an investment that not only will! 
grow in value, if held, but one in which 
they would be satisfied with the aver- 
age annual return on the money em- 
ployed. 


deeinibiaene 
LEATHER EARNINGS 
Large deficits were reported by Cen- 
tral Leather Company and America: 
Hide and Leather Company last week. 
The former reports for the quarter 
ended September 30 last a deficit after 
preferred dividends of $8,132,754, com- 
pared with a surplus of $2,721,916 in the 
same quarter a year ago. The report 
for the three months ended September 
30 last issued by American Hide and 
Leather shows a deficit, after Federal 
taxes and charges, of $1,392,573. This 
compares with a deficit of $810,697 in 
the preceding quarter and surplus of 
$1,212,416, or $4.67 a share earned on the 
$12,548,300 preferred stock in the Sep- 
tember (1919) quarter. The company 
declared the regular quarterly dividend 
of 1% per cent. on the preferred stock 
0 
OWENS BOTTLE SHOWING 
There are many who believe tha 
Owens Bottle stock has not been re 
flecting the real strength that lies be- 
hind it and does not represent, as far 
market quotation is concerned, the 
value of the earning power of the cor 
pany. The showing for the first nin 
months of this year is said to have beer 
quite encouraging. The income for the 
period was much larger than that fo: 
the previous twelve months, when $5.2 
was earned for the common. The rati 
for the first nine months exceeded th: 
1919 ratio by $2.70. 








ee 
MONTANA POWER 

Earnings of the Montana Power 
Company for the 1920 fiscal year wi 
show equal to $6 a share on the com- 
mon stock, according to present indica 
tions, and in view of the performance 
of the first nine months when $4 
share was earned. In 1919, the earnings 
were only $3.43 a share. The current 
indications have given rise to expecta- 
tion of an early increase in the dividend 
rate. Last year payments were cut 
from $5 to $3. With a continuation of 
the present record it might be con 
sidered advisable to restore the old 
rate. But the present seems rather a 
premature time to discuss the probable 
iction of directors. 
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“KSU” And The New Era 


(he Buying of Kansas City Southern During the Past Few 
Weeks Suggests Realization of Possibilities 


rete) 


of -Road Under Higher Rates 


By MATHEW L. WOOD 


HERE is a reason behind the ac- 
cumulation of stocks of Kansas 
City Southern during the past 
w weeks. Superficially, this active in- 
rest may be accounted for by the gen- 
prosperity of the territory served 
the road and the prospects for a 
ntinuation of heavy tonnage. 


But the benefits which the system 
ill receive as a result of the permis- 
on to charge higher rates on freight 
d passenger traffic perhaps are en- 
tled to first place as the raison d’etre 
r the favor which the wiseacres have 
nferred upon the securities. 


The freight rate increase for Kansas 
ity Southern means an addition of 
5% to gross which would give the 
yad a net before charges of $6,900,000 
which would mean that interest charges 
vould be earned 2.92 times, leaving as 
balance for dividends of $4,635,000. 
[his estimate is purely theoretical. 
That balance would be equivalent to 
22.07% earned on the preferred stock, 
nd 12.66% earned on the common. 


The Method of Estimate 
The foregoing summary is reached by 
pplying the rate increase to the aver- 
ge earnings for the past five years 
ind accepting the company’s book value 
is accurate. The writer is assuming 
that Kansas City Southern will be able 
ext year to control the same ratio of 
the traffic of its district as it has in the 
ast five years. It will be seen there- 
fore that the calculation is cautious 
it not dogmatic, as it does not take 
nto account the ratio of traffic increase 
vhich this year’s gross has revealed, or 
hich may be anticipated because of 
marked prosperity of the territory 
tributary to the road. 


I have said that provided book value 
in be used as a basis it is indicated 
hat the earnings under the new rates 
hould mean that interest on bonded 
lebt will be earned nearly three times. 

recent number of “The Financial 
Vorld’s” Investors’ Service Review it 


as said that: 


“If the indicated earning power of a 
} 
id 


is such as to show its total bond 
nterest earned one and one-half or 
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Income Factors 


Gross Net Oper. 
Ve ar revenues revenues ratio 
1914 $10,993,454 $4,083,133 62.96% 
1915 .... 10,035,896 3,557,075 64.56 
1916 .... 11,289,324 4,506,624 60.08 
1917 ..... 13,547,487 5,341,951 60.57 
IMS .s<« 36308540 


4,015,122 75.71 
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two times over, all of its bonds may b« 
reasonably looked upon as safe.” 

My observation leads to the conclu- 
sion that the policy of “The Financial 
World” is opposed to the making of 
extravagant statements, or the offering 
of grossly speculative material in the 
treatment of any security. 

But I would be needlessly restrained 
in my comment were the occasion to 
impress the importance of special 
phases of the present situation avoided 
for the sake of concern for conservat- 
ism. This statement therefore seems 
timely. 

Must Realize Meanings 

While it is essential that due caution 
be exercised in selecting investments 
and in choice of speculative opportuni- 
ties, anyone who fails to appreciate the 
full meaning of the six per cent. guar- 
antee under the Transportation Act of 


as of 1914, including preliminary engi- 
neering and land reports, is $52,262,747. 

The Interstate Commerce Commis- 
sion, in its report to Congress in con- 
nection with the Transportation Act 
of 1920, gave $83,030,000 as the book 
alue of the road as of December 3], 





1918. 
Traffic Factors 

Freight Train, Train 

density load mile 
Year tons tons earn 
1909 . .. «1,074,660 354 $2.10 
1910 . .... 1,204,937 361 2.19 
| eee 1,118,622 380 2.43 
Ie 2k LOTS 413 2.50 
eee 1,230,125 520 2.90 
| aes 1,284,810 508 2.95 
_ bee 1,384,549 539 2.85 
ree 1,314,185 547 3.14 
eer 1,712,542 616 3.52 
|. ae 2 | 679 3.a1 





The Supreme Court, ruling upon suit 
by the company for writ of mandamus 
to compel the I. C. C. to receive evi- 
dence which it was claimed would es- 
tablish the present cost of condemna- 
tion, rendered a decision in favor of 
the company. The ruling was that the 
Commission should establish the pres- 
ent cost of condemnation and of dam- 








HE first earnings statement for September was that of Kansas 


City Southern, which appeared last Wednesday. The sig- 
nificance is such that it seems deserving of special attention. 

Both gross and net showed an appreciable increase, despite 

the fact that it is reported that there has been a falling off in 


traffic on many railroads. 


1920 
Sept. Gross ..... $2,378,109 
semt., Net....... 744,984 


1919 Increase 
$1,478,984 $899,125 
360,836 384,148 


While there was some dissatisfaction expressed with the show- 
ing, the evidence is impressive in its indication of what may be 


expected from some of the larg 


er systems. 


This magazine has stated that it would be a mistake to expect 
the September showing to be fully expressive of the benefits 
resulting from the increased rates. We therefore feel that the 
Kansas City Southern record should be accepted as a most 


encouraging exhibit. 





1920, and the new rate increases, will 
fail of making full use of his funds to 
the best advantage to himself. 


On the other hand there is one fea 
ture which must temper any analysis of 
Kansas City Southern, and must of 
necessity be accepted as a qualificatior 


of any conclusions offered. 


That feature is the disparity between 
capitalization of the road and the gov 
ernment reproduction valuatiot 

It must be borne in mind that inco1 
under the provisions of the Cummi: 
Esch bill must be computed on t 
basis of property value as determine 
by the Interstate Commerce Commis 
sion, 

The capitalization of the company 
of 1919 was $99,831,064, which was equ 


to $119,273 per mile. 


The government cost of reproduction 


es or of purchase of the lands in- 
cluded in the rights of way, yards and 
terminals of the railroad. 

Now the recent accumulation of the 
ocks and bonds of Kansas City South- 
ern may be predicated on the belief that 
the final valuation of the property may 


be close to the capitalization, if not 
equal to it. The foregoing estimate, 
which it is computed that earnings 
is a result of the rate increases should 
show nterest earned nearly three 
times, 22.07% earned for the preferred 
id 12.66% earned for the common, is 
ised upon the book value of $83,030,- 
000 as submitted by the I. C. C. 
Should, however, the final valuation 
earnings will be computed, 
be in the neighborhood of the govern- 
ent cost of reproduction—which value 
was but a few millions in excess of the 
bonds—then the road would not be in 
a favorable position. Such a low es- 
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timate of value would mean, that while 
the earnings might be 12% for the com- 
mon by virtue of the new freight rates, 
half would go to the government be- 
cause of the very low valuation. 


Certain Income Factors 


Leaving for the moment the features 
that are problematical and those which 
are apparent from computation based 
upon what a great many consider safe 
premises, we will exmine certain in- 
come factors and relative matters which 


are of importance in this study. 
take into con- 


increases in 


First of all we will 


sideration the gross, the 
relation of operating expenses to gross 
revenues, and factors entering into the 


making of revenues. 


In 1914, the gross operating revenues 
amounted to $10,993,454, and in 1918, the 
total was $16,531,528. While there was 
a heavy increase in gross during 1918, 
there was a sharp rise in operating ex- 
penses which of course reduced the net 
materially. The operating ratio in 1918 
was 75.71, as compared with a ratio 
of 60.57% in 1917. But, notwithstanding 
this fact, the total net was considerably 
in excess of the total fixed charges and 
dividend requirements. 


The increases in gross, the operating 
ratios and the net operating revenues 
from 1914 to 1918, inclusive, are shown 
in detail in a table accompanying this 
article. 


Traffic Density and Earnings 


If we look into the physical factors in 
the situation—and these are essential 
concomitants of income factors in 
reaching any clear idea of the value 
of this property—we will find that the 
road, in ten years up to the end of 
1918, maintained an average of freight 
to all traffic of 77%. Freight density 
was increased in the period from 1,074,- 
660 tons to 2,052,491 tons. The aver- 
age freight train load was increased 
from 354 to 679 tons, which is a re- 
markable accomplishment. In the same 
period the train mile earnings were 
increased from $2.10 to $3.31. 

The foregoing will be found in detail 
in an accompanying table. 


Character of Traffic 

The character of the company’s traf- 
fic in the period ending with June 30, 
in 1910 was: 11.64% agriculture, 1.38, 
animals, 18.68% products of mines, prod- 
ucts of forest 33.38%, manufactures 
26.75, and miscellaneous 8.27%. 

In 1918, the character of traffic was 
changed to: 

Products of Agriculture 16.7%. 
Products of Animals 2.2%. 
Products of Mines 27.8% 
Products of Forests 23.4%. 
Manufactures 25.4%. 
Miscellaneous 4.5%. 


The increase in 
freight train load, 
earnings it will be seen has been com- 
mendable. 


(Concluded on page 850) 


traffic density, in 


and in train mile 
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Some Snapshots of Industrials 


Observations, Statistical and Otherwise, Helpful to the 
Investor—Brief Specific Anaylses 
By JOHN C. REYNOLDS 


HE position some people take 
with regard to the industrials is 


reminiscent of the story that is 
told of the cat which refused to sit 
on a cold stove because it once had sat 
on a hot one. 


There have been inventory reduc- 
tions, and speculation about reductions 
that were apt to come as a matter of 
necessity. There have been reports of 
falling off in business; of curtailment 
of operations by industries, and grave 
predictions of shrunken profits. 

3ut, in the past week or so one who 
studied the progress of the market 
closely, might have seen that although 
prices here and there were being scaled 
down, there was evidence of an under- 
lying strength. 

The stock market is a sensitive prop- 
osition, not always swayed by logic, 
reason or accurate judgment. Fre- 
quently it discounts things that never 
happen. Often movements are staged 
in this or that stock which have all 
the outward and visible signs of en- 
thusiastic public confidence. 

But when fundamentals are the chief 
concern, one readily can detect the 
signs of weakness in manipulation, and 
can read the evidence of mistaken 
judgment in discounting future happen- 
ings. 

In the case of the stocks which are 
to be treated in this week’s collection 
of Snapshots, the chief concern is with 
value and past price movements. 


LOOSE- 
WILES 


Inventory losses are the bane 
of a great many industrials 
as a result of the price re- 
ductions that have been nation wide. 
But a company which recommends it- 
self in the present state of affairs is 
Loose-Wiles Biscuit. Stating the case 
briefly, as it must be stated in this de- 
partment, Loose-Wiles has no inven- 
tory worries. It never carries stock 
more than six weeks, and the turn over 
is rapid and large. It is not anticipated 
that there will be any considerable dif- 
ficulty in moving goods. The common 
has an equity equal to $43.68 a share. 
Last year there was earned on the com- 
mon 19.95%, and the surplus was near 
2 million dollars. It is stated that cur- 
rent earnings are running at a very sat- 
isfactory rate and it is expected that 
the amount earned for the common this 
year will be in the neighborhood of 
$20 a share. The common last year sold 
up to 81 and as low as 40%. The high 
was record since 1914. The second pre- 
ferred, sold up to 120 last year and 
down to 94. On August 2, last, there 
were accumulated dividends for the sec- 
ond preferred totaling 31%4%. It is an- 


OLE LIA OA Cy ee 


ticipated in well-informed circles that 
these will be distributed before long. 


UNITED The strength of the shares 
FRUIT of United Fruit has been 

attracting considerable fay- 
orable comment of late. One reason 
for the activity was the expectation of 
an extra dividend in either cash or 
stock in the near future. But one of the 
strong influences was the confirmation 
of reports that the company was buy 
ing into Carib Syndicate. United Fruit 
common, it is conservatively estimated, 
easily has an equity equal to about $198 a 
share, and last year the company earned 
40.07% for the stock, 
left a surplus equal to $27.57 a share 
The working capital position in the past 
has been entirely satisfactory. In 1913 
there was an excess of assets over lia- 
bilities totaling $8,631,252. In 1919, the 
working capital totaled $22,999,823. In 
May last official announcement revealed 
the company without rising inventory 
worries, with $15,000,000 cash in the 
banks, and no floating debt. It is ex 
pected that the full year’s showing 
will be entirely satisfactory. The high 
for the stock last year was 214 and the 
low 157%. 


capital which 


Profits for the 
rent year for Ameri- 
can Locomotive should 
be equal to several times the six per 
cent. dividend, according to estimates 
by well-informed observers. For the 
first nine months of this year the com- 
pany earned about $15 a share for the 
common, so it is stated semi-officially. 
The company still has over $41,000,000 
in unfinished business on its books and 
expects to go into 1921 with a large 
number of unfilled orders. Equities 
for the common, according to most re 
cent estimates amount to $206 a share 
Last year the company earned 30.98 for 
the common which left a margin of 
24.23% over dividend requirements. 
Then the company has put back into 
the property earnings in the past six 
years equal to the present selling price 
of the stock. The price range since 
1914 has been between 117% and 19. It 
has been suggested lately that a dis- 
tribution to shareholders before long 
might not be surprising. On _ the 
strength of this statement alone, there 
has been some activity and strength 
in recent trading. 


AMERICAN 
LOCOMOTIVE 


cur 


WESTINGHOUSE In the past five 
ELECTRIC years, this com- 
pany has more 


than doubled its production, and from 
recent acounts, the same sort of grati- 


(Concluded on page 842) 
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The Exchanges 
\t midweek last exchange rates 
were carried to their lowest level in a 
ortnight by a sharp depression in 
rench and Italian rates. Sterling was 
enerally uncertain, partly under the 
fluence of the disturbed condition of 
ffairs in England, and partly by rea- 
yn of ordinary influences which oper- 
at this time of the year. 
may be disappointing to many to 
d such an adverse movement of the 
changes. Many looked for immediate 
trength and improvement once the 
(Anglo-French Loan was disposed of. 
But at this time of the year ex- 
anges here moves against Europe, 
ue to the heavy exports of agricul- 
tural products. Then tight money in 


a 


The Coal Strike 

Because of the possible effects of a 
great industrial strike in England as 
a concomitant of the coal strike, the 
situation has been watched with great 
interest on this side. Advices at this 
writing are to the effect that there is 
every hope of a settlement and of 
avoidance of the climateric calamity. 

It is felt that undue prominence has 
been given in America by interests not 
particularly concerned about the actual 
facts. It has been represented that the 
strike had brought to the British Em 
pire the threat of wholesale crippling 
from which it would take years to re- 
cover. How far-fetched this presenta 
tion of the case has been is proved by 


the progress of events. 

















United Kingdom Import Values (C.I.F.) 


Month Ended 


August 31, August 31, August 31, July 31, 

















1913 1919 1920 1920 

Food, Drink and Tobacco........ £23,832,710 £70,819,976  £61,785,026  #£69,571,085 
Raw materials and articles mainly ita ; ie 

unmanufactured ........ccccsee 15,918,648 54,854,009 51,268,490 51,899,144 
\rticles wholly or mainly manu- P 

SRE Sc cuivnwicasecaneamnatn 16,032,157 22,535,313 40,016,083 41,422,543 
MOONE. x. écclone.oaiw negates mwa aenes 192,189 539,961 184,979 449,579 

55,975,704 148,749,259 153,254,578 163,342,351 

New York usually is reflected in France 


lowered exchanges. 


It is to be noted, however, that the 
resistence of French and British ex- 
changes is more powerful now than it 
has been. Fluctuations are not apt, 
therefore, to be as wide as otherwise, 
and the volume of business is more or 
less limited. 

The Belgian franc has not been very 
interesting for some little time, its 
movements being mostly a reflection of 
the tendency of the French franc. Ital- 
ian lire have suffered depreciation. 
Early in the month they were faily 
steady, but variations have come since 
then. 

German marks do not seem to offer 
inything at this time in the way of en- 
couragement. There is an absence of 
control in Germany of the monetary 
situation which cannot but effect ex- 
change adversely for as long as the 
condition obtains. 

The Brussels international financial 
onference has not been able to get 
very far in the direction of stabiliza- 
tion. The question of financial aid to 
countries in difficulties is an important 
one. But the general opinion abroad 
seems to be that no immediate bene- 


fits will result 
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Prior to the recent World War, one 
outstanding characteristic of the 
French people was their economic sta- 
bility. According to Charles H. Sabin, 
president of the Guaranty Trust Com- 
pany of New York, who returned re- 
cently from an extended visit abroad, 
this inherent trait is becoming more 
and more noticeable now that the peo 
ple have come out from the daze of 
war. 

“One of the most significant reac- 
tions which I noted in Europe was the 





rapid return of the French people to 
their normal life and relations,” said 
Mr. Sabin. “France is on her way 
back. Her new government is a solid 
and a sane one. Her people have re- 
turned to their old habits of thrift and 
productive effort. These things prom- 
ise a rapid restoration of eccnomic 
stability. 

“An increasing percentage of exports 
and a decreasing percentage of imports 
marks the change. I think that it can 
be safely assured that France has 
turned the corner of her problem.” 

Mr. Sabin deplored superficial judg- 
ment based on the more or less sen- 
sational discussions of recent happen- 
ings in either France or England. He 
asserted that these accounts do not 
give a real picture of the fundamental 
soundness of the situation in both 
countries. 

“It is reassuring to find conditions in 
both countries generally so good,” he 
said; “in fact, much better than I had 
been led to expect.” 

It is essential for a man in Mr. Sa- 
bin’s position at all times to keep in- 
formed on conditions and situations 
such as those about which he speaks 
in the foregoing excerpts. And, when 
he speaks so reassuringly of things as 
he finds them, the investor who sees 
in the attractive yields on the foreign 
obligations, at their present low quo- 
tations, opportunities that interest 
him, has no reason for hesitancy. 

On account of the present exchange 
situation, American investors can pur- 
chase French 4 per cent. and 5 per cent. 
bonds, in 1,000 franc denomination, at 
about 45 cents on the dollar. Were 
these bonds selling at a time when ex- 
change was normal, they would each 
be worth something like $193 in our 

(Concluded on page 868) 





Exports of Produce and Manufactures of United Kingdom 


(Value F. 


August 


Oo. BB.) 
Month Ended 
igust 31, August 3], 


31. A July 31, 














1913 1919 1920 1920 
£ £ £ £ 
Food, Drink and Tobacco.. 2,944,735 2,647,961 3,502,861 4,515,488 
Raw materials and articles mainly 
unmanufactured ......... . 5,022,748 8,428,436 10,467,234 12,550,876 
Articles wholly or mainly manu 
factured : Ris OIE EO 35,364,065 62,772,853 99,645,443 118,953,602 
DRMEEE. Boks wcAndacns ees 779,626 924,347 1,287,797 1,431,938 
44,111,174 74,773,597 114,903,335 137,451,904 
Exports of fore ign and Colonial 
merchandise pice kee ateraae 8,150,054 15,310,925 13,368,347 17,848,479 
Total exports ............52,261,228 90,084,522 128,271,682 155,300,383 
835 
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RAILROAD tratthec expert of 25 
A years’ experience who has been 

observing with a great deal of 
attention the inclination of the public 
to resume speculative purchases of the 
neglected low-priced railroad 
stocks told me last week that the buy- 
ers of these stocks were in for a double 
disappointment, in his judgment. The 
first disappointment would come in the 
failure of any of the most discussed 
purchases of smaller lines by the larger 
systems to come to a head. “Not a 
single one of these deals will go 
through inside of a year or more, if 
ever,” declared my informant, “and it 
may be three or four years before any- 
thing of the kind can take place. The 
capital to finance these schemes is not 
to be had, in the first place, and sec- 
ondly traffic is falling off so rapidly 
it is going to throw into the discard all 
calculations as to earnings of the car- 
riers. The railroads are laying off em- 
ployes right and left because there isn’t 
anything for them to do. Two months 
ago I was able to make up two carload 
lots of miscellaneous freight for my 
western customers daily and now the 
best I am able to do is to get business 
for one car every other day. The 
most convincing proof of falling traffic, 
however, is that the big mercantile es- 
tablishments and wholesale houses are 
crowded with freight solicitors from 
the railroads begging for traffic. The 
little roads are going to suffer severely 
from this sort of thing and the big lines 
are also getting hit hard.” 


long 


* * * 
While on this subject of railroad 
stocks and traffic it might be well to 
inquire when the railroads may expect 
a settlement of their accounts with the 
Federal Railroad Administration. The 
President of the Atchison declared the 
other day that it would take six months 
of the hardest kind of work of a large 
corps of accountants to settle the dif- 
ferences with the Government. The 
representatives of the Treasury De- 
partment at Washington are taking ad- 
vantage of every technicality of the 
law to delay paying the railroads what 
is due them. It is coincident that this 
comes from the knowledge that in Aug- 
ust the deficits shown by some of the 
big systems and which the Government 
is pledged to make good, were larger 


than at any time during the period 


when the under Govern- 
ment administration. It is thus plain 
that this places a heavy strain on the 
Treasury Department and naturally the 


effort is made to put off settlement of 


roads were 


the accounts where it is possible to do 
so. The law officers of the Comp- 
trollers’ Department at Washington, in 
pursuance of this policy, have refused 
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kas 


to certify a number of railroad loans 
which had been granted by the Inter- 
state Commerce Commission to several 
It is almost impossible to go to 
Washington now and escape the meshes 
which red-tapeism has spread through 
all the departments but Wall Street 
bankers who have gone down to the 
Capitol in recent months and returned 
disgusted with the situation, predict 
that after March 4, next, there will be 
a wholesale cleaning out of the red- 
tapeists and the railroads and other 
creditors of the Government will get 
promptly what is justly due them. 
* * * 


lines. 


If I were to attempt to forecast of 
stock market movements in the next 
few months, I should confine it to the 
oils and motor shares. The latter, 
judging by the volume of sales and 
fairly satisfactory action, have been 
throwing off signs and hints that the 
big downward swing which began just 
about one year ago. All the profess- 
ional bulls in these stocks took their 
losses months ago and that element of 
the public which speculates on margin 
seemed to have sensed the trend last 
spring and got out so that at the low 
levels of prices around October 1 these 
same speculators deemed it prudent to 
get back into the market. Up to the 
present time they appear to have made 
no mistake. I find quite a number of 
good market judges who for the first 
time in months are optimistic on the 
motor shares. They do not believe the 
motor industry is going to revive at 
once and display to pristine vigor as 
of old and a number of the companies, 
even one or two of the big ones, may 
suspend dividends temporarily but such 
an outcome would not come as a shock 
as it has been thoroughly discussed and 
discounted. To cite only one instance, 
Studebaker common, paying 7 % and 
selling at 55. This is the level at which 
it sold before it paid any dividend at 
all. 

* * + 

As to the oil shares, there are some 
of them at a level that is not attractive. 
I have never been able to find justifica- 
tion for the recent prices for Mexican 
Petroleum between $190 and $200 a 
share. The Mexican oil fields, while 
stupendously rich in oil in some sec- 
tions, are showing all too frequert 
signs of salt water danger. A powerful 
pool, rather than natural market con- 
ditons, is Mexican 
Petroleum’s recent high prices. The 
Texas Company shares, though much 
more stable than the Mexican Oil 
shares, are seemingly in large supply 
around $50 to $51 a share. Royal Dutch 
has been well liquidated since the Dutch 
market broke so heavily recently and 
ought to be in favor around 70 to 75. 


responsible for 
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It is hinted that another offer of stock 
at prices which will give a good market 
for the “rights” is about due. 


* * * 


A well known New York financier 
who has been keeping more closely in 
touch with international politics than 
the average banker, told the writer last 
week that, assuming the election of 
Harding for President and a Republican 
House and Senate to work in harmony 
with him, he anticipated the passage oi 
a protective tariff act next year as one 
of the first acts of the new Administra- 
tion and that the fiscal affairs of the 
Government would have first considera- 
tion in the minds of the new President 
and Congress. This same man 
stated that he believed the negotiations, 
if any, the new regime would initiate 
for giving the United States a place 
in the League of Nations, would be con- 
ducted without the least haste. “We've 
got more serious problems at home,” 
said this banker, “and international 
affairs will have to wait. If a protective 
tariff is not enacted promptly we shall 
be simply deluged with cheap goods 
from Europe and be face to face with 
an industrial crisis of no mean order. 
I know this matter has been the sub- 
ject of much discussion among political 
leaders who are in the confidence of 
Mr. Harding and he realizes its serious- 
ness quite as fully as do others.” 


also 


——_-Oo—— 
UNION OIL OF DELAWARE 
The Union Oil Company (of Dela- 
ware) has acquired 3,705 additional 
acres of promising oil bearing territory 
in West Virginia, increasing its hold- 
ings in that state to 31,715 acres. 


These new holdings were taken and 
will be operated by the Eddystone Oil 
Corporation, owned entirely by Union 
and acts as the operating subsidiary of 
all Union acquisitions, not operated un- 
der their original corporate organiza- 
tions. 


The recent increase of the regular 
quarterly dividend of Union Oil Com- 
pany of California increases the income 
of the Union Oil Company (of Dela- 
ware) from that source at the rate of 
$250,000 a year. 


-~ —-O—— 


SUPERIOR OIL COMMITTEE 


At a recent meeting of the directors 
of the Superior Oil Company an ex- 
ecutive committee was formed which 
will prepare periodical budgets and or- 
ganize separate operating departments 
covering lands, geological work and en- 
gineering. The Old Dominion Trans- 
portation Company was recently organ- 
ized to handle the pipe line, tank cars 
and transportation equipment of the 
Superior Oil Company of Kentucky. 
The company’s capitalization is repre- 
sented by 5,000 shares of common stock 
of no par value, all of which the Su- 
perior Oil Corporation has received in 
payment of the equipment turned over. 
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Some Snapshots of Rail Stocks 


Pithy Pointers and Conclusions Set Down for Guidance 
of Investors and Those Who Desire Some 
Speculative Flavor to Purchases 
By ANDREW J. SAUNDERS 


HE proof of most puddings is in 
the eating. We have witnessed 

the long upward movement in 
rices for industrial securities, and the 
thereof. Of 
ave been observing the demonstration 


ibsequent fall late, we 
§ what railroad stocks can do when 
their turn comes. 

During the month just closed, the 
average price of leading railroad secu- 
rities has been about $3 above the price 
in the preceding month. In February 
last, the average was 16 points lower 
than last month. 

In contrast we find that industrial 
tocks -have fallen some 26 points in 
average from the high of January, 
even though the average is somewhat 
better just now than it was during 
September. 


The Meaning 


Such a reversal in position must have 
a meaning. It is believed by this writer 
that the meaning is—the railroads have 
come to stay for a while. It requires 
no particular genius to come to that 
decision. The thing is—what sort of 
railroad stocks have the best appeal as 
investments, and what among the so- 
called semi-speculative type offer the 
best possibilities. 

In the brief summaries which are to 
follow, an effort will be made to draw 
attention to the 
commendation in The 
price range will be cited. And, while 
no attempt has been made to cover the 
field, it is believed that the stocks 
mentioned and discussed are represen- 
tative their 


salient features of 


each instance. 


samples in particular 


groups. 


ILLINOIS The 
CENTRAL 


new freight’ rates 
should enable Illinois Cen- 
tral to earn its fixed 
than 2.10 times. Any 
whose outlook under the new 


schedules of charges for transportation 


charges less 


road 


can show indicated earnings capable of 
more than 
twice, can be placed in the classifica- 
tion of high grade investment rails. 
As for the stock of Illinois Central, it 
is estimated that it should earn fully 
12.10%. dividend rate is 
7%. Recently the stock was selling at 
9434, 
the promise of the future. 


producing fixed charges 


The present 


which is low enough, considering 
Since 1914 
the stock has sold as high as 115, and 
it is believed that there is more justi- 
fication for the stock selling before 
long at that figure than there is for any 
expectation that it will remain within a 
narrow range above the present quota- 


tions. The low since 1914 is 80%. 
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SANTE FE No analyst has 
SYSTEM to a 


high-grade railroad prop- 


pointed 
weakness in this 


erty since the late E. P. Ripley took 
hold after the The 
physical and financial structures are re 


reorganization, 


markably strong. Earning power is so 
well developed and that, 
with the advantage of the new freight 
rates, there should be earned on the 
common 15.3% and the preferred divi- 
dends should be earned as many as six 
The fixed charges should 
be earned 3.9. In these circumstances 
one could be justified in giving the 
bonds and the preferred stock the high- 
est investment rating. The high price 
for the common since 1914 is 114%4 and 
the low 75. The recent price round 88 
does not seem to be a thorough dis- 
count of the possibilities of the future 


established 


times over. 


NICKEL One of 
PLATE of the non-dividend payers 

is the N. Y. C. & St. L. Un- 
der the new rate structure this road 
should be able to add about $9,017,000 to 
its total revenues, based on operations 
for the year August 31, 1920 
The wage award will add approximate 
ly $2,617,000 to expenses, leaving a net 
gain of about $6,400,000. 
sum to Nickel 
erating income for the year just quoted 
of $4,796,000, and including other in- 
come of $300,000, the new total income 
amount to $11,496,000. After 
dividing the excess over the $4,438,000 


the most promising 


ended 


Adding this 
Plate’s actual net op- 


would 


allowed as the 6 per cent. income on 
property valuation, on a 50 per cent. 
basis with the Government and deduct- 
ing $2,345,000 for fixed charges, there 
$5,622,000 available for 


Full 5 per cent. dividends on 


remain 
dividends. 
the first and second preferred stocks 
calls for $800,000, leaving $4,822,000 for 
the common stock. Deducting 5 per 
cent. dividends on the common stock 
amounting to $700,000, a sum equal to 
$4,122,000 remains to be divided equally 
between the three issues, which would 
amount to about $14 per share. Pres- 
ent price around 62. 


would 


UNION 
PACIFIC 


Notwithstanding the trying 
years of the war, Union Pa- 
ordeal 
probably better than any other road in 
the United States. 
all sources for 1919 amounted to $13.69 


cific withstood the 


Net earnings from 
a share on the common stock against 


$12.87 a 1918. With the re- 
cently granted rate advances applied to 


share in 


the 1919 actual results, earnings for the 
road would have approximated $22 per 
share on the common and $9 per share 


on the preferred while fixed charges 
would have been earned a little less 
The system has an 
earning power and the out- 
look is promising. 


than four times. 
unusual 
Asset value of the 
common is about $171 a share. Proper- 
ty valuation is carried on the books 
of the company at $623,000,000, a figure 
far under its actual worth as testified 
to by the established earning power 
even under the low scale of rates in 
Invest- 
affliated companies with a 
par value of about $94,000,000 is carried 
at $62,965,480, and investments in other 
stocks are carried at the cost price of 
$90,445,272, which now have a market 
value considerably smaller but the com- 
pany has set aside a reserve of $50,- 
000,000 to cover this depreciation. In 
spite of increased operating costs the 
Esch-Cummins Act will not prevent the 
company from piling up a large surplus 
as well as continuing the present 10 
per cent. dividend. Range 1914 to 1920, 
164 3/8 to 101%. 


force prior to Federal control. 
ments in 


CANADIAN 
PACIFIC 


Although this road did 
not experience Govern- 
ment control and opera- 
tion or was compelled to go in debt to 
a War Finance Corporation for equip- 
ment which would enable it to handle 
its traffic, Pacific suffered 
somewhat in a similar way as did the 
rails of the United States. Gross earn- 
ings over the past few years have been 


Canadian 


the largest in the company’s history 
but net shrunk appreciably, due chiefly 
to the distortion of economic relations 
But the situa- 


tion is markedly changed with a rate 


brought on by the war. 


increase of 40 per cent. east of Port 
Arthur and 35 per cent. west for freight 
trafic for the remainder of the year 
and 5 per cent. less thereafter and a 
10 per cent. increase in passenger rates 
for the first six months of 1921, after 
which the present tariff will be in 
Applying the increases effective 
in 1921 to the actual earnings of 1919 
and allowing for the wage advances, 


fi Tee, 


the return on the common would 
amount to $20.10 a share, or about 
double the present dividend rate. The 


road’s position of being able to ex- 
pand in practically virgin territory and 
the policy of the Canadian Government 
to aid rather than retard development 
of transportation enterprises makes the 
future of this company seem particu- 
larly bright. Canadian Pacific bids fair 
to remain among the foremost trans- 
portation companies in the world and 
the stock offers unparalleled oppor- 
tunities. New York Stock Exchange 
quotations from 1914 to 1920, 220% to 
110 


————() ——— 


VIRGINIA IRON 

The income account of Virginia Iron 
& Coke for the nine months to Sep- 
tember 30, shows net earnings to have 
been $2,428,918, or $26.76 a share on the 
common stock. 
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Steel’s Big Third Quarter 


In the Three Months to September 30 the Corporation 
Earned $4.76 a Share on the Common Stock 


OME people never are satisfied. 
Last week’s statement by the 
Steel 


tember quarter, and it was in every 


Corporation for the Sep- 


way encouraging, found some in lamen- 
tation. There had been rumors to the 
effect that there was to be a distribu- 
tion of a ten per cent. extra. No ac- 
count was taken of the disposition on 
the part of the corporation's board of 
directors to eschew extras and the like 
for the sake of wise business judg- 
ment. 

The result for the corporation was, 
in truth, rather surprising to anyone 
who gives more than cursory thought 
to the statement. It must be remem- 
bered that, in the three months cov- 
ered by the report, there was a severe 
freight congestion. 

Another thing—while it is admitted 
that the statement reveals a consider- 
able accumulation of products at the 
plants, these have a favorable effect 
cn earnings. 


Earnings over the three months were 
well distributed, the extreme range be- 
tween the most profitable and the least 
profitable period being less than $1,- 





pared with that of the two preceding 
years. 

Table “B” shows net earnings by 
quarters from 1902 to September 30, 
1920, as compiled by Dow, Jones & Com- 
pany. 

In Table “C” is tabulated the monthly 
net earnings since January, 1918, indi 
cating the trend of the United States 
Steel Corporation’s business over this 





000,000. July earnings were $16,436,802, period. 
Table “A” 
Income Account for September Quarter 
1920 1919 1918 

NONE acd iiic bnmerae Miwa ease ess $48,051,540 $40,177,232 $42,961,589 
Depreciation & sinking fund...... 12,312,403 11,065,803 10,892,197 

Ne I aon, cian anime pie a $35,739,137 $29,111,429 $32,069,392 
Interest & premium U. S. bonds.. 5,210,498 5,347,562 5,404,081 

EE sect nbdneskwisectnuaee $30,528,639 $23,763,867 $26,665,311 
Preferred Gividends ......0060.00 6,304,919 6,304,919 6,304,919 
Common dividends .............-. 6,353,781 6,353,781 16,519,831 

DE: wtininnsiaiunmn wKapea $17,869,939 _ $11,105,167 $3,840,561 





in August $15,440,416, and in September 
$16,174,322. 

The corporation’s surplus for the 
nine months of 1920, available for divi- 
dends amounted to $82,995,957, equiva- 





Table 
Net Earnings 


Year Ist Quar. 
ee ane $42,089,019 
RE Sr re 33,513,384 
bhai a au waaeas oie cae 56,961,424 
Eee 113,121,018 
RY ee ae 60,713,624 
REE" G5 @ aacectce pata at ec maine 12,457,809 
ME» atagog ea gea van banee 17,994,381 
| PS ee rere 34,426,801 
BE Riau a amass aes 17,826,973 
aera 
SE ee ea aha oes 37,616,876 
BU <u cuws &<ueudiw ecu occ 
MN a Oi aced dob peaka aheee 18,229,005 
SE a aes ec aiarun pain Gers 39,122,492 
SNS ae La pain uae ae .. 36,634,490 
ESS Ser eee -, 23,025,896 
SE siccusskinctwes ouoeues 13,445,232 
emer 
EN eR 


«Rr 
by Quarters 
2d Quar. 


3d Quar. 4th Quar. 


$43,155,705 ere 
34,331,301 40,177,232 35,791,302 
62,557,391 42,961,589 36,354,165 
90,579,204 68,243,784 59,724,125 
81,126,048 85,817,067 105,968,347 
27,950,055 38,710,644 51,232,788 
20,457,596 22,276,002 10,933,170 
11,219,813 38,450,400 23,036,349 
25,102,265 30,063,512 35,185,557 
28,108,520 29,522,725 23,105,115 
40,170,960 37,365,187 25,901,730 
29,340,491 38,246,907 40,982,746 
20,265,756 27,106,274 26,246,675 
45,503,705 43,804,285 32,534,192 
40,125,033 38,114,624 41,750,126 
30,305,116 31,240,582 35,216,063 
19,490,725 18,773,932 21,466,632 
36,642,308 32,422,955 15,037,182 
37,662,058 36,945,488 


31,985,759 





In the quarterly report for the three 
months ended September 30 the United 
States Steel shows net 
earnings, after taxes, of $48,051,540, 
compared with $43,155,705 in the pre- 
ceding quarter, and $40,177,232 in the 
September quarter of 1919. 


Corporation 


After the deduction of taxes and 
other charges, earnings available for 
dividends during the quarter amounted 
to $30,528,639, against $26,435,533 in the 
June quarter and $23,763,867 in the 
third quarter of last year. 

Net earnings applicable to the com- 
mon stock in the third qvatrer of this 
year were $24,223,720, 
$4.76 a share on the $508,302,500 stock 
outstanding. This compares with $20,- 
130,614, or $3.96 a share in the preced- 
ing quarter and $17,458,948, or $3.43 a 


equivalent to 


share in tie September quarter of last 
year. 
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lent after preferred dividends to $12.60 
a share on the common. In the corre- 
sponding nine-month period of 1919, 
the surplus was $59,212,170, equivalent 
to $7.92 a share on the common. 

Table “A” shows the income account 
for the September, 1920, quarter com- 


Analysis of Income 

An analysis of the Steel Corpora 
tion’s accounting reveals extreme con- 
servatism. The statements of earnings 
are only after heavy charges for amor- 
tization and depreciation, especially 
during the war period, and 
amounts for new construction, have been 
deducted. In the five years ended De 
cember 31, 1919, $422,509,442 were actu- 
ally spent for new building purposes 
while the property account increased 
only $115,807,617. The balance of the 
amount was charged as $120,297,854 fo: 
amortization, depreciation of $12,684, 
356 applied to the above expenditure 
for construction of war facilities and a 
depreciation of $173,719,615 applied to a 
varying property account of approxi- 
mately $1,500,000,000. 

The corporation justifies these heavy 
charges by the statement characteriz- 
ing the cost of facilities installed as a 
result from war requirements and con- 
ditions as being “extraordinary.” This 
would seem to indicate that the cost of 
constructing similar facilities in the 
future is expected to be less. How 
ever, higher wage costs since the Armi 
stice have not borne out this hope to 
this time and the earning power has 
slightly declined. 

Another heavy deduction is the 
charging off of depreciation to earn 

(Concluded on page 870) 


large 





Table “C” 
Monthly Net Earnings 


1920 1919 1918 
CINE 5 pho oul aE ee eee 4 hale $13,503,209 $12,240,147 $13,176,237 
DE Soe 12,.880.910 11,883,927 17.313.883 
ERE oe arse ee en 15,704,900 9,390,190 26.471,304 
SS Ree Ee ye ee 12,190,446 11.027 393 20,644,982 
IR cr dane y dan cite ee ee eee 15,205,518 10,932,559 21,494,204 
NE as dig aac: og eStore ee a a ware 15,759,741 12,371,349 20,418,205 
ne Fe oe eee 16,436,802 13,567,100 15,261.107 
ER Fon Ona eae ee 15,440,416 14,444,881 14.087.613 
ME Go a eh og re eos bs SU 16,174,322 12,165,251 13,612,869 


PE te re eae We ee ee 


11,109,586 
11,768,914 
12,912,802 


13,659,932 
11,859,351 
10,834,882 
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| In Lhe Land of fairy finance 


A Colorless Rainbow 
the brightness has faded out of 
rainbow the promoters of the Okla- 
ma-Texas Producing & Refining Co. 
It around it and stock- 
lers come to the rescue with addi- 


unless the 


nal cash to help pay off some bank 


s an obituary notice will be the 


3 xt thing that will have to be writ- 


about the project. Some serious 
irges are made against the old man- 
gement by Mrs. Barr who is at work 
ying to save this oil bark from found- 
ing. She claims the company was 
adly mismanaged and needless debts 
were piled upon it. All of this is but 
natural evolution in a get-rich-quick 
nterprise because the financing is done 
mm a mushroom basis. Like Bay trees 
vhile they flourish they look very 
right but it only takes a short time 
ir the withering process to set in. 


An Oral Explosion 
Hurrying an investor into buying 
stock appears to be the special art of 
Henry H. Hoffman of Houston, Texas, 
ho runs a little make-believe trust 
ompany of his own as additional win- 
low dressing for his promotions. Un- 
ess his prospective client is stolid he 
is likely to be carried off his feet by 
the gentleman’s most fervid language. 
His latest epistle urges its readers to 
plunge with him and plunge to the limit 
as otherwise the time lost means the 
separation from a fortune. God being 
willing to keep Hoffman in good health 
ind saund mind it is his intention to 
make the Union Oil Co. the biggest 
profit maker of all companies bearing 
God may keep him in good 
is evident from the 


his name. 
health but it 
guage he employs it is no longer pos- 


lan- 


sible to keep him in sound mind 


By Iconoclast 


Was It But a Flash? 
Only a few months back a consider- 
made in behalf of the 
Ola Co. 
promoters of the project. “The Finan- 
cial World” recalls one large advertise- 


able stir was 


stock of the Grape by the 


in the newspapers 
chart 
decline in 


ment that appeared 
in which there was a showing 
that notwithstanding the 
other securities Grape Ola stood like 
the Rock of Gibraltar withstanding all 
the waves of liquidation. In the ap- 
peal to the public to buy the stock the 
agents in their correspondence 
inducement of a 


fiscal 
held out the 
point less than the curb quotation for 
the shares. There trouble or 
loss for them to make such a proposi- 


quarter 
was no 


tion since the market was a personally 
conducted one. Recently “The Finan 
World” 
judgments against the 
would that 
trouble brewing in the 


cial has noticed a number ot 
company which 


indicate there is some 


t+ 


financial offing 


A Dividendless Dividend 

“The Financial World” 
an inquiry from an anxious stockholder 
of the Anchor Petroleum Co. wanting 
to know something about its condition 
learn 


has receive d 


something 
New York 
office of the company there appears to 
he no one in authority to give out in- 
formation and inquiry made of Tuttle 
& Co., the agents, only brings 
forth advice to write the president who 


but our endeavor to 
has borne no fruit. At the 


fiscal 
is said to be in Texas. It would seem 
that the fiscal agents who knew enough 
about the to dwell at length 
on the dividends 
would be 
these ceased for a 
reason yet The 
holders should be much concerned over 


company 
were being 


interested 


which 


paid even more 


when payments 


stock 


unexplained. 


s silence in view of the fact that 
the September dividend checks have 
been returned by the bank because 


there were not sufficient funds on hand 
to meet their payment. The company 
was long on promises but short in cash, 
but this situation did not restrain the 
officials from declaring an extra div- 
idend to the regular one. Another case 
where dividends reputed to be at the 
rate of twenty-four per cent. per an- 
num stayed about as long as the mist 
under a hot sun. 
Maccabe’s Shadow 

An enticing lure is held out by E. J. 
Maccabe Co., of New York, to induce 
investors to purchase stock in the Kan- 
sas & Wyoming Oil Co. A dividend of 
12 per cent. per annum is guaranteed, 
assurance is held out that if 
anyone is dissatisfied with his invest- 
ment, upon giving thirty days’ notice 
to the company, he could have his 
money back. The guarantee is de- 
cribed as an indemnity bond properly 
executed and certified and carries the 
legal rate of interest of 6 per cent. 
Stock buyers are even told this guar- 
antee provides an additional income to 


Mac- 


and the 


he twelve per cent. dividend. 


cabe seems to be willing to give his 
shirt away to get people to buy the 
stock. On the face of the proposition 

is suspicious. No legitimate oil en- 


terprise would pledge itself to do all 


these things; only propositions the 
promoters of which care little about 
the eventual outcome, involve them- 


selves in obligation that are rarely ful- 
hlled. Gustave Simond, who flies from 
one proposition to another is the real 
power behind this and ,his 
connection with it makes it a perilous 
one for any investor to engage in. 


scheme 
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very even keel and even during that 
panic stocks did not fall so violently 
as to cause great losses from this direct 
cause. For example, of January 5, 1857, 
New York Central sold at 95 and dur- 
ing the panic days on October 13, 1857, 
it sold at 63. Delaware & Hudson 
dropped from 118 to 78. But on the day 
of the panic only 470 shares of New 
York Central were sold and 388 shares 
of Delaware & Hudson. Therefore, al- 
lowing for the intermediate days of de- 
cline, few were injured by the crash. 
Civil War Period 

The Civil War period issued in the 
first great stock speculation which the 
United States experienced in its his- 
tory. More people had become inter- 
ested because of the speculative op- 
portunities brought about by the war. 
First came the speculation in commod- 
ities necessary for the conduct of the 
war, and this induced an interest in 
stock speculation because people could 
grasp the idea of speculation in a rep- 
resentation of value rather in the com- 
modity of enterprise. After the Civil 
War we entered into the wiidest orgy 
of speculation, unrestrained and unreg- 
ulated, in the history of the United 
States. Fortunes had been made and 
the mystery offered temptation to 
everyone having a dollar to gamble 
with. Business ethics were at a low 
ebb. They are illustrated by the scene 
in the Gold Room on Black Friday 
when Speyers, Fisk’s broker, was cou- 
stantly bidding 160 for gold when it 
was being offered all over the room at 
prices from 140 to 126 (Secretary of the 
Treasury Boutwell had_ telegraphed 
that the government would sell gold to 
break the corner). Speyers had no 
idea of fulfilling his contracts and his 
principal, Fisk, had made all arrange- 
ments to repudiate the orders given to 
Speyers. The nearest analogy of re- 
cent times was when Mr. Robert Criss 
tried to fill the orders of the Hocking 
Coal & Iron pool. The crash followed 
but Mr. Criss eventually fulfiled his 
obligations. 


From 1873 to the early days of the 
present century the stock speculative 
opportunities were in the hands of in- 
dividuals who were masters of the 
game. The individual was every in- 
stant playing with loaded dice, for the 
manipulations of Vanderbilt, Gould, 
Drew, A. W. Morse, Marston, Jerome, 
and the Common Council of the City of 
New York prevented the element of 
supply and demand and the influence of 
pure economic progress determining 
stock price values. In fact, the trend 
of stock markets in those days, while 
it existed, was so disturbed by individ- 
ual operations that the individual spec- 
ulator was no better off than if he 
tossed a coin with the purpose, “If it 
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Evolution of Stock Speculation 


(Continued from page 829) 


falls heads I buy, if it falls tails I sell.” 
Stock speculation from the individual 
view point was almost impossible, be- 
cause no one could determine real 
values. For those interested in further 
confirmation of this situation there are 
suggested, “Ten Years in Wall Street,’ 
by Fowler; “Twenty-eight Years in 
Wall Street,” by Mr. Henry Clews; 
“Wall Street Through the Back Door,” 
by Richardson, etc. 














The Next Chapter 


Mr. Smitley will analyze the 
three basic methods of stock specu- 
lation. The discussion of the 
various methods used should prove 
to the average follower of stock 
market quotations that one cannot 
“get rich over night.” 





An Instance of Evil 


An instance of how evil the times 
were is illustrated by Vanderbilt's Har- 
lem corner. The council had given per- 
mission to lay tracks on New York’s 
streets. The stock went up. The mem- 
bers of the council decided to “make a 
killing.” They sold Harlem short and 
after all their shorts were out, re- 
scinded the franchise for the track lay- 
ing project. But Vanderbilt had inside 
information. He bought alli they sold 
until he had bought more than the 
capital stock. When the shorts—the 
councilmen and their friends—started 
to buy back, there was no stock in 
sight except at terrible high figures. 
From 72 Harlem reached 180. What 
chance had the speculator of those 
days? 

After these ‘fights of giant specula- 
tors, there arose the combinations of 
industry known as trusts. The indi- 
vidual leader gave way to the group 
leader. We have only to mention the 
speculative history of the Standard Oil 
group or the Rock Island group to il- 
lustrate the progress of stock specula- 
tion activities. These groups of 
wealthy men controlled vast monetary 
resources and their ethical standard 
was far above that of the leadership 
standard of Fisk, Drew and their ilk. 
But even under these conditions stock 
speculation was difficult for the indi- 
vidual because of the preponderance of 





the uncertain attitude of such groups 
Where the group undertook economic 
expansion, as in the case of the Stan- 
dard Oil, the ultimate effect was bene- 
ficial to the community. Where the 
group simply had in view the distribu- 
tion of securities without value, as in 
the case of the Rock Island group, the 
ultimate effect was very disastrous— 
witness the loss to the holders of Rock 
Island 4 per cent. bonds due 2002. 


Standards Improved 


During all of these years the ethical 
standard of stock speculation was grad- 
ually improving. At the advent of the 
war which we have just passed, in 1914, 
the stock exchanges had provided reg 
ulations which tended to do away with 
many of the evils of stock speculation 
and we passed through this crisis with- 
out the customary scandals of war pe- 
riods. 

This brief summary of the phase of 
stock speculation without doubt illus- 
trates that the evolution has reached a 
point where the acts of one man or of 
a group of men cannot for any great 
length of time influence the trend of 
stock prices which has been brought 
about by economic progress or caused 
by the depressions which arrive period- 
ically. It is only through careful study 
by the individual that he can learn 
the signs denoting these major move- 
ments in stock prices. 

The reason why individual specula- 
tors do not gain as much as they should 
can be well summarized in two gen- 
eralizations. 


Showings of Loss 

The first reason has been suggested 
by what was remarkably well stated in 
a communication to the New York 
Evening Post in 1918 by a very learned 
student of the subject, Mr. H. M. 
Jacoby: “It is not easy to forma correct 
statistical conception of the problem of 
speculation. Thomas Gibson investi- 
gated 4,000 brokerage accounts spread 
over a period of ten years and found 
that 80% of the accounts showed final 
losses. Leaving interest charges, com- 
missions and taxes aside, it would thus 
appear that 80% bought at higher 
prices than they sold, while only 20% 
sold at higher prices than they bought. 
Or, in a larger sense, an overwhelming 
majority bought in a boom and sold in 
a crisis. The reason for this illogical 
procedure is doubtless to be found in 
the factor of crowd-psychology, as the 
average investor (speculator) buys 
when everybody buys and sells when 
everybody sells, while the shrewd in- 
vestor buys when everybody sells and 
sells when everybody buys. Mr. Jacoby 
then points out the fact that there are 
booms and depressions and shows the 
economic value of speculation which we 
have taken up in other chapters, ending 
“In summarizing it would appear that 
if a man speculates he should do it in- 
telligently and in a business way; fur- 
thermore, that those who are con- 

(Concluded on page 850) 
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Kernels of Week’s Financial News 





Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

Detroit & Mackinac for the year end- 
ed December 31, 1919, earned $6.99 a 
share on the common, as against $6.22 
a share in 1918. + 

Wilson & Co. acquired the Globe Soap 
Co., with new capitalization to be 9,000 
shares, Class A preferred, 5,500 shares 
Class B 7 per cent. preferred, 10,000 
shares Class C 8 per cent. preferred 
and common shares undetermined. + 


~_ 


‘orn Products, for nine months ending 
December 30, earned $22.30 a share 
on common, against $17.45 a share for 
the corresponding period last year. + 


‘hile Copper, for the quarter ending 

June 30, earned llc a share, against 

32c the preceding quarter, and a 

deficit for the same quarter of 1919. — 

American Sumatra for the year ended 
July 31 earned $16.91 a share on the 
common, against $5.56 a share the 
preceding year. + 

Owens Bottle for nine months ended 
September 30 earned $7.90 a share 
on the common, against $4.95 a share 
for the corresponding period last 
year. + 

Pierce-Arrow for the third quarter 
earned 62c_a share on the common, 
against $2.02 a share the preceding 
quarter and $1.10 a share for the third 
quarter of 1919. — 

Pittsburgh Steel Co. for the year ended 
June 30 earned $17.52 a share for com- 
mon, against $29.90 a share the pre- 
ceding year. — 

United Light & Railways for the year 
ended September 30 reports net earn- 
ings, after taxes, of $1,414,405, against 
$1,162,212 the year previous. + 

U. S. Steel for third quarter earned 
$4.76 a share on the common, against 
$3,96 a share for the previous quarter 
and $3.43 a share for the same quar- 
ter in 1919, + 

Western Maryland for year ended De- 
cember 31, 1919, earned $2.33 a share 
on the first preferred, against $3.10 
a share the preceding year. — 

Third Avenue Railway for year ended 
June 30 reports a deficit after taxes 
of $845,396, against a deficit of $720,- 
056 the preceding year. — 

Central Leather for the quarter ended 
September 30 reported a deficit of 
$7,556,022, against an income of $4,- 
012,195 for the third quarter of 1919.— 

\merican Hide & Leather Company for 

third quarter of 1920 reported a deficit 

of $1,392,573, against a deficit of 
$810,697 in the preceding quarter and 

a surplus of $1,212,416 in September, 

1919, quarter. — 
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Week’s Business Index 
(For the Week Ending Wednesday, 
October 27) 
UNFAVORABLE POINTS — 22 
FAVORABLE POINTS + 30 


Analysis 

Financial news of the week re- 
veals little change in general con- 
ditions from that of the past fort- 
night. Retail prices are slightly 
lower and a little more dullness is 
noted in trade. The process of re- 
adjustment is going forward in an 
orderly manner. 


Dominant Factors 

Wholesale quotations for iron, 
steel, coal and coke and metal 
products decidedly weak, with cop- 
per offered at the new low price 
of 15 cents. Downward movement 
in cereals, cotton and other agri- 
cultural products seems to be 
checked for the time being. For- 
eign exchange rates heavy. Stock 
markets somewhat bearish. Bond 
and investment markets steady 
with new issues readily absorbed. 
Labor situation in Great Britain 
considered past the danger point. 
Export trade shows improvement. 
Large accumulation of buying or- 
ders, both foreign and domestic, 
back of the present dullness which 
are only awaiting signs of a re- 
turn to normal before being placed. 
Some wage reductions accepted in 
lieu of unemployment. Business 
failures marked by small increase 
in number. Immediate credit tight. 


Legend. 
+ Favorable. 
— Unfavorable. 
As they apply to the Stock Market and 
Securities. . 





Sinclair Consolidated Oil brought in 
an 80,000-barrel well in Mexico. + 
Indiahoma Refining for third quarte: 
earned 65c a share on capital stock, 
against 45c a share the preceding 

quarter. + 
Commodities 
Oil—Market firm. California produc 
tion for September 9,130,200 barrels, 
against the previous high record in 
June, 1914, of 9,072,000 barrels. Sep 
tember daily average production of 
gasoline, 14,227,143 gallons, against 
10,543,425 gallons in August. August 
exports, $48,670,856, against $26,594,885 
in August 1919. 4 
Coal—Market easy. Prices for Lake, 
$6 to $6.50 a ton, against $8 two weeks 
ago. Production for week ending 


October 16 for bituminous, 12,135,000 
tons, against 11,829,000 tons for the 
same week in 1919. + Anthracite— 
1,855,000 tons, against 1,916,000 tons 
for same week in 1919. — 

Cotton—Firm. New York spot for 
middling 22.70 cents, against 20.50 last 
week. Ginning report to October 18, 
5,812,057 bales, against 4,927,104 bales 
in 1919. + 

Steel—Dull and easy. Price for eight 
principal products, $80.77, against 
$82.64 last week. 

Pig Iron—Dull and easy. Sells at new 
low of $40, against $50 a ton last 
week. — 

Lead—Weak at $6.90, against $7.50 last 
week. August imports, $419,077, 
against $38,529 for August, 1919. Ex- 
ports, $75,982, against $589,445. 

Tin—Strong at £261 15s, against £250 8s 
last week. + 

Spelter—Firm at 7.15 cents, against 7.05 
cents last week. + 

Copper—Dull and easy at 15 cents, 
against 1544 cents last week. Opera- 
tions on a 50 per cent. basis. — 

Sugar—Dull and quiet. — 

Coffee—Steady. + 

Provisions—Weak. — 

Cereals—Active and irregular. — 

Price Index—Bradstreets, 4.06, against 
4.17 last week. — 

Monetary Metals—Silver, domestic un- 
changed at 99% cents. Foreign, 80% 
cents against 784% cents last week. + 
Gold, 117s 9d, against 120s 6d last 
week Treasury purchases of sil- 
ver to date 16,529,107 ounces. + 

Bonds and the Bond Market 

Sales for the week amounted to $72,- 
631,000, against $73,782,000 for the cor- 
responding week of 1919, a decrease 
of $1,151,000. — 

Bond Market—Active and _ generally 
steady. Liberty Bonds easy. Indus- 
trials dull. Railroads steady. Trac- 
tions slightly higher. Foreign bonds 
firm. + 

Important bond offerings for the week: 
City of Newark, $1,073,000; City of 
Trenton, $1,198,000; City of Flint, 
$365,000; City of San Francisco, $2,- 
481,000; City of Wichita Falls, $700,- 
000; City of Portland, $2,000,000; Vil- 
lage of Ridgefield Park, $402,000; City 
of Knoxville, $1,000,000; Government 
of Denmark, $25,000,000; Philippine 
Government, $16,000,000; Keith Rail- 
way Equipment, $1,500,000: Cone- 
maugh Power Co., $2,750,000: San 
Joaquin Power, $2,626,000; Pfister & 
Vogel Leather Co., $5,000,000, and 
Dryden Rubber Co., $450,000. + 

(Continued on page 866) 
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N view of the recent decision of 
| Justice Hand in the United States 

District Court permitting a rate in- 
crease of 50° covering about 60% of 
the gas business of the Consolidated 
Gas Company of New York, this cor- 
poration takes on new life and is again 
attracting the attention of investors in 
public utility securities. 


The company was incorporated in 
1884, under the laws of New York, as a 
merger of the New York Gas Light 
Co., Municipal Gas Light Co., Metro- 
politan Gas Light Co., Manhattan Gas 
Light Co, Knickerbocker Gas Light 
Co. and the Harlem Gas Light Co. 
Subsequently control was acquired of 
practically all the companies repre- 
senting the gas and electric lighting 
facilities in the Borough of Manhattan, 
including the New York Mutual Gas 
Light Co., United Electric Light & 
Power Co., New York Gas & Electric 
Co. (now the N. Y. Edison Co.) Stand- 
ard Gas Light Co., New Amsterdam Gas 
Co., Westchester Lighting Co., Astoria 
Light, Heat & Power Co., New York 
& Queens Electric Light & Power Co. 
and the New York & Queens Gas Co. 
These companies in turn control a num- 
ber of smaller enterprises which oper- 
ate in the Boroughs of Richmond, 
Queens and the Bronx and extend their 
activities throughout the suburbs to the 
north of New York City as far as 


Ossining. 


Vital Statistics: 

The funded debt of Consolidated Gas 
consists of one issue of 5-year 7% con- 
vertible bonds, due February 1, 1925, 
for $25,000,000, all of which is outstand- 
ing. Bonded debt of the controlled 
companies amounts to $93,393,000. Cap- 
ital stock consists of an authorized is- 
sue of $125,000,000, par value $100, of 
which $100,000,000 is outstanding. Both 
the 7% convertibles and the stock are 


Consolidated Gas 
of New York 




















The history of earnings over the past 
four year period is similar to that of 
the majority of public service corpora- 
tions. Gross operating revenues have 
consistently shown gains while the ratio 
of operating expenses has mounted out 
of all proportion, cutting the net income 
from a substantial sum to a deficit. In 
the case of Consolidated Gas the upturn 
in the ratio of operating expenses to 
operating revenues during the war pe- 
riod has been remarkable, increasing 
from 66.85% in 1915 to 102.69% in 1919, 
reducing the per cent. earned on the 
capital stock by more than 57% while 
gross revenues increased over 20%. 

A table is given, analyzing the income 
and distribution over a period of years. 


Conclusion: 

Gross business for last year showed 
a gain over 1918. The combined sales 
of gas amounted to 33,674,972,000 cubic 
feet, an increase of 2.08%. Sales of 
electric current were 865,388,322 kwh, 
an increase of 14.37%. 


The turn for the better in the public 
utility field has unquestionably come. 
The demand for service is increasing, 
rates have been advanced covering part 
of the industry at least and costs of 
operation are showing a downward ten- 
dency. This situation applies to Con- 
solidated Gas. The decision that the 
80 cent gas rate law of 1906 is confisca- 
tory and the permission to advance 
rates tentatively from that figure to 
$1.20 per 1,000 cubic feet granted the 
parent company and three subsidiaries, 
with the remaining companies starting 
similar litigation, has placed the com- 
pany in a much stronger position than 
it has been at any time during the 
war. The stock of the company is be- 
ginning to reflect the improved condi- 
tions and is apparently regaining its 
favor as an investment issue. Div- 
idends at the rate of 7% have been 
paid since 1916. Net assets applicable 








listed on the New York Stock Ex- ! 
change. to the capital stock, aside from the 
Analysis of Income Account 
. Percent 
Ratio of Total inc. earned 
er. ex. f er on 

“maine Po. "t pe oma thet Fixed Times Net capital 

Year revenues expenses revenue ources charges earned x income stock 

ae $16,470,926 $16,914,926 102.69 $5,657,617 $1,639,890 3.44 $4,017,727 4.00 

ae 16,085,796 14.513.536 90.22 7,356,137 1,622,486 4.53 5,733,651 5.74 

a 14,751,291 12.031.653 81.56 8,732,304 1.603.200 545 7,129,104 7.14 

1916 ..... 14.294.853 10,245,138 71.67 10,564,038 1,589,184 6.65 8.974.854 8.99 

 : ae 13,569,016 9.070.756 6685 11,123,082 1,844,768 6.03 9,278,314 9.29 

1914 ..... 14.185.246 10,286,129 72.51 9,425,120 1,038,152 903 8,386,968 8.40 

1913 ..... 14,155,420 9.775.888 69.06 9,561,736 1,073,931 889 8,487,805 8.50 

 _——e 14.001.729 9.665.110 69.03 9,528,703 635.400 14.99 8893303 891 

1911 ..... 13.592.711 8.839.722 65.03 9,532,700 656,167 14.53 8,876,533 8.89 

1910 ..... 12,398,597 8641401 6449 7,773,269 617,833 12.58 7,155,436 7.17 
842 


equities in the surpluses of its several 
affiliated and controlled companies, 
amounts to $115.88 per share. 


—— 0 —-—. 


Snapshots of Industrials 
(Concluded from page 834) 

fying progress is characterizing the a 
tivities of the company at the present 
time. The electrical equipment stock 
are being highly spoken of just now 
It is felt that they have a most prosper- 
ous year ahead of them. They 
the same relation to the public utilities 
that the railroad equipments do to the 
railroads. Now that there is a better 
tone in the public utility field, there is 
every reason to anticipate a quickening 
of interest among the equipments 
There have been liberal allowances for 
depreciation by Westinghouse in the 
past five years. The plant account to 
day stands at only a little better tha: 
$45,900,000. The equities for the com 
mon stock are equal to $77 a share and 
last year there was earned a margin of 
$12.33 over and above the dividend re 
quirements. The price range since 1914 
has been from 79% to 32. 


ASSOCIATED There has been some 
OIL COMPANY weakness in Asso 

« ciated Oil of late 
with rather marked recessions. But 
this fact has no bearing at all upon the 
position of the company. The company 
owns extensive oil lands in California, 
besides pipe lines and refineries. The 
ten-year average for the stock is $7 
a share and earnings last year wer: 
$15 a share which gave a margin of 
$10 over dividends. There are equities 
behind the common equal to $132 a 
share, and net quick assets at present 
are estimated at better than ten and 
one-half million dollars. The price 
since 1914 has ranged between 142 and 
35. The high was made in 1919. The 
stock has been as high as 125 this year 


WESTERN The growth of the busi 
UNION ness of Western Union is 

one of the outstanding 
features. The equities for the stock 
are placed at $135 a share, or wer« 
placed at that figure as of the last re 
ported annual statement. The report 
for the first nine months of the current 
year indicate earnings at the annuai 
rate of $13.62 a share as compared with 
$13.11 last year. This would leave 
margin above the dividend of better 
than 6 per cent. There was a slight 
drop in net for the third quarter, but 
this is explained by the fact that, dur- 
ing that period, there was a charge 
for depreciation and repairs. The 
earnings of the company since 1913 
have increased threefold, which should 
make the financial structure all that 
could be desired. The stock since 1914 
has sold as high as 105% and the low 
to October 1 was 57. The present earn 
ing performance and the indications 
for the future should entitle the stock 
to special consideration. 
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When 
Will Coppers 
Come Back? 


(Concluded from page 828) 


\bout a billion pounds of copper were 
nsold as of Jan. 1, 1920, including cop- 
er in and copper in transit 
-om smelters for refining, and there- 

Of copper in 
700,000,000 

slightly more, was available, unsold. 
\s of November 1, 1920, figures 
tands at 195,000,000 Ibs. less in round 

imbers, or somewhat over 500,000,000 


s. on hand now, if my figure was cor- 


process 


re not in salable form. 


alable form, perhaps lbs. 


the 


t as to Jan. I. 


Favorable Turn Before March 4 

necessary to work off between 
1).000,000 and 400,000,000 Ibs. of unsold 
pper metal, and be reasonably assured 


It is 


a steady demand in America, before 
copper companies can resume to 


ree-quarters capacity; and they can 


esume to full capacity as soon there- 


buying 
the 


European 
about 


fter as important 


ymmences—which may be 


ime time. 

Price Reduction Bait 
\ssuming a “favorable” election, it is 
asonably certain that this movement 


ay be well under way, if not far ad- 
anced, by next March 4, or about four 
months. And it unrea- 
ynable to expect even before then, a 
copper—perhaps 


would not be 
ig buying wave in 
fter Congress meets in December, per- 
aps immediately after the November 
election, if the election be “favorable.” 
[The reduction in the nominal quota- 
for copper metal is nothing more 
than an invitation, call it a “bait” if you 
ill, to initiate the start of the inevit- 
ble and long-postponed buying wave 

copper metal. The the 
start is after all, of no great moment. 


tion 


price at 


In three months buying in the Spring 
f 1919 the price of copper shot up a 
full ten cents per pound. Again in four 
months buying in early 1920 nearly 300,- 
00,000 pounds of surplus unsold cop- 
per were worked off over and above all 
ew production. It is not unreasonable 
to expect somewhat similar conditions 


to develop again. 


Working Off of Surplus 

The working off of surplus in the 
next few months, with political and 
financial conditions cleared presumably 
by that time, and a bright road ahead, 
will mean infinitely more than the 
temporary working off of surplus in 
irly 1920 with uncertainty ahead pol 
tically and financially. 

I look for renewed prosperity in the 


ippers to be well under way by the 
time the next administration takes seat 
March 4, 1921, or within four months, if 
before; and I that this 
move will be anticipated in the stock 


actual 


not expect 


markets some time ahead of 


levelopments. 
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F past history means anything 
follower of the stock market, it 
seems as though the tobacco sto 


should be watched carefully when 
general conditions become favorable to 
an advancing market for industrials 


Whether 


not the point at 


indications point that way 


issue. Te bacco 1S 
must be considered a 


This 


dent, since, in the face of rising prices 


a necessity, but 


quasi-necessity very fact is evi 
for cigars, cigarettes and the like, both 


production and consumption has in 
creased in unprecedented proportions 
the facts, it 


interest the 


above 
to look 
American Tobacco, es 


Cognizant of 


should be of into 
past history of 
pecially during periods of depression, 
such as in 1914 and 1915. 


Vital Statistics: 

Net before charges decli 
from $44,727,853 in 1910, and $35,900,0 
in 1911, to $11,836,931 and $11,434,019 11 
1914 and 1915. 


interest 


decline in net earnings American To 
bacco was able to show about $22 
earned on the preferred, and b 
$20.54 per share on the commo: 


margin over the common dividend re 


cuirement was very small, but as 1914 


and 1915 were practically the leanest 


¢ 


years for the company, they should n 
1 


be looked upon as a criterion, especia 


so when one considers the fact that 
during the war thousands upon thou 
sands were converted into smokers 
Then, again, the dainty smokers are 


growing more numerous day by da 
The balance sheet herewith should be 
of interest when carefully studied 


American Tobacco has retired 
outstanding dividend by mea 
Class B 
was recently issued and_ listed on the 
Stock This 


the 


scrip 


of the common stock, which 


Exchange new sto 
raising of 
talization $40,240,400 to 
600, as the Class “B” stock participated 


common Capt! 


$89,542, 


caused a 


from 


In spite of this decided 


American Tobacco 




















equally in distribution of dividends, as- 

scts and the like, but has no voting 
owe! 

So e can readily see that the best 

é gs of $33.45 per share, recorded 

18, would but amount to $15.03 on 

the 895,420 shares outstanding. <A 

maintenance of this rate of earnings 


WO eem to indicate that the present 
price of the shares are warranted. 


[he working capital has been main- 
tained good position, the ratio to 


gross sales for a period of years be- 
ing: 1916, 68.3 per cent.; 1917, 50.8 per 
cent.; 1918, 60.8 per cent., and 1919, 57.7 


per cent. This seems to indicate that 


the comy has ample capital with 


any 


which to “go through” a period of de- 


pression, such as the one we are now 
acing 
Conclusion: 


The company has declared dividends 
at the rate of 12 
t., which, it seems, in face of the 
will be 
the 
market in- 





common stocks 


earnings at the present time, 


able t be continued. However, 


present decline in the stock 


hat business has not been de- 


flated entirely and that further reac- 
tions in the stock market will affect 
the tobaccos, which have been affected 


comparatively little thus far. 


Without American Tobacco 
preferred can be classed as a grade A 
irrvestment At the figure 


around 90, the yield is equal to 6.66 per 


doubt, 


present 


cent., a good yield for such a substan- 
tial investment. 
As to the common stock, the shares 


are considerably more speculative be- 
cause of the position into which the 
securities have been put by the recent 
stock dividend in the form of Class 
B stoc} 


(Concluded on page 861) 





Comparative Balance Sheet 
Assets 1919 1918 
Real est., etc... 8,223,599 7,409,809 


54,099,430 
30,710,102 


54.099.430 


31,475,485 


Good will 
Investments 


Fixed Assets 2,568,039 1,605,956 
Current 

Cash, bills rec., 
7 a ee 19,130,329 22,841,914 


90,611,434 


74,624,822 


Inventories 


Total Assets.$206,108,316 $191,292,316 


*Common capital has been 


common stock. 


as of Dec. 31, 1918 and 1919 


increased 


Liabilities 1919 1918 
Funded debt.... $33,978,920 $27,026,500 
Pfd. Stk 52,699,700 52,699,700 
Com. Stock . *4() 242,400 40,242,400 
Current Liab 25,629,340 9.670,745 
Gther Lisv:...... 4,211,512 17,068,357 
P. & L. Surplus. 49,346,443 44,584,333 


otal Liab. .$206,108,316 $191,292,316 


nee of $49,300,200 Class “B” 


by t issua 
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Bankers Disapprove Fisher Plan 


Report Submitted to American Bankers’ Association Stamps 
Yale Economist’s Proposal Impractical 


HE plan advanced by Professor 
"inten Fisher, of Yale Univer- 

sity, for the stabilizing of the 
dollar, was the subject of a report by 
a special Currency Commission named 
by The American Bankers’ Associa- 
tion, which was made to the Associa- 
tion’s convention in Washington last 


week. 


The report disapproves the plan and 
characterizes it as impractical. A. 
Barton Hepburn, chairman of the ad- 
visory board of the Chase National 
Bank of New York, submitted the 
commission’s report, which read in 
part as follows: 


“The Currency Commission has 
given very careful study to Dr. Fish- 
er’s proposal. We have examined the 
literature bearing upon the subject 
pro and con. It is our conclusion that 
Professor Fisher’s plan, though inter- 
esting and ably worked out, is wholly 
impractical, and would involve grave 
dangers to the stability of our finan- 
cial and monetary system. It would 
lead to foreign drains on our gold in 
any period of crisis, since the plan 
calls for lightening the gold behind 
the dollar when prices fall, and for- 
eigners, foreseeing this, would draw 
down their balances in this country 
and sell “dollars” short, before the 
Government could make the change. 
The plan would also make difficult, if 
not impossible, the maintenance of 
gold redemption in periods of rapidly 
rising prices. If adopted at the pres- 
ent time it would perpetuate all the 
suffering which recipients of fixed in- 
comes have experienced as a result 
oi the rapidly rising prices of the war. 
I: would be wholly out of the ques- 
tion for the United States alone to 
adopt it, as Professor Fisher proposes, 
and almost no other great country 1S 
in a position to meet gold obligations 
on demand. Had the plan been in 
operation at the outbreak of the great 
war in 1914, it would have broken 
down, as Professor Fisher now ad- 
mits. It could not, therefore, have 
prevented the war time rise in prices, 
and consequently most of the claims 
which Professor Fisher has made for 
it must be abandoned. The great eco- 
nomic evils of the war have grown 
out of wasteful consumption and de- 
struction, demoralization and inter- 
ruptions of transportation, and the 
withdrawal of many millions of men 
from production, the whole combin- 
ing to create great scarcities of goods. 
No change in the monetary system 
could have prevented this evil. The 
plan could not, therefore, have been 


844 


a remedy for social distress and dis- 
content.” 


Professor Fisher's plan involves the 
modification of contracts calling for 
payment in “gold coin of the United 
States of the present weight and fine- 
ness,” by substituting the “stabilized 
dellar” for the dollar of fixed weight 
and fineness. Your commission is not 
in sympathy with this feature. 


—-O— 


ENDORSES VIEW OF 
THE FINANCIAL WORLD 


Kingman Mott Robins, president of 
the Farm Mortgage Bankers’ Associa- 
tion, writing to “The Financial World” 
approves of its plea for more general, 
popular education in the common prin- 
ciples of economics and American prin- 
ciples of government. He is intensely 
interested in spreading just this sort 
of education and only regrets the dif- 
ficulty of obtaining unprejudiced, au- 
thoritative data for such work. 

Several prominent economists living 
in New York, who foresaw the present 





acute problems arising from the un- 
avoidable readjustment wars always 
produce, attempted to organize a so- 
ciety to spread the principles of sound 
economy but they found little encour- 
agement. There was too evident a re- 
luctance on the part of people of means 
to endow such a movement with funds 
necessary to support it and the econo- 
mists had to abandon their laudable in- 
tention. 


It seems to be a strange phase in 
human nature that causes men to evi- 
dence a spirit of indifference toward 
any project or educational propaganda 
that would add materially to the goad 
of industry and trade. But let a hol- 
low scheme like getting gold by evap- 
oration from water or harnessing the 
power in the rays of the sun for com- 
mercial purposes come along and it is 
impossible to keep even intelligent men 
from backing it. 


No one could more desire to see 
grow in the United States a demand 
for greater economic knowledge than 
does “The Financial World” and in this 
spirit we are prepared to offer all the 
assistance possible for any cogent idea 
or plan by which this purpose can be 
accomplished. Probably, the time will 
come when this purpose can be carried 
out, but if it ever does it will have to 
be endowed. 




















Business 1s Readjusting Itself 


T is refreshing always to listen to a 

forceful optimist, and such an in- 
dividual Thomas E. Wilson, head of the 
Wilson Packing Co., is. Probably he 
never heard of Roger Babson’s panic 
meter, and if he did he would declare 
it a crazy contraption. After the In- 
vestment Bankers listened to his ad- 
dress on the industrial outlook they 
went away with a more cheerful out- 
look as to the future of their own busi- 
ness. Mr. Wilson did not conceal his 
belief of the readjustment through 
which industries are passing but con- 
ceded that the visible signs pointed to 
it. But, in his opinion, there was good 
in the change, for the tendency has 
been to cultivate more thrift. Despite 
the readjustment be held that the 
United States economically was better 
off than any other country of the 
world. 


Fear of a panic he tabooed holding 
that a country which could prepare 
itself and finance on such a huge scale 
a great war need not have any misgiv- 
ings about getting back to a normal 
basis without a disastrous jolt. As 
proof of this he cited the packing in- 
dustry, which at the height of the war 
exported over 62,000,000 pounds of fresh 
beef, and two years later this business 
had shrunk to one-tenth of the amount. 
Yet their was no financial impairment 
in the packing industry. As long as 


true American spirit prevails indus- 
trial catastrophes can be avoided, this 
was the opinion of this enterprising 
packer. 


As for labor, Mr. Wilson felt it 
recognized its duty, and while it has 
difficult problems to solve, they will be 
overcome. Of his own industry, Mr. 
Wilson had much to say. He particu- 
larly pointed out the small margin of 
profit on which it worked, about one 
and a half per cent., much lower than 
any of the other basic industries. He 
urged that the Government, now that 
the war is over, lift some of its drastic 
measures to control industries which, 
he contended, acts but as a check. As 
for the public, he advocated a more 
sympathetic attitude towards big busi- 
ness. The nation is always better off 
when it numbers among its citizens 
men of a constructive turn of mind like 
that of Mr. Wilson. 





()———— 
PERSONAL MENTION 

Wiliam Hughes Clarke, vice-president 
of H. M. Byllesby & Company, has re- 
signed from that organization. Mr. 
Clarke will continue actively in the in- 
vestment banking field. 

Paul Ladenburg, Karl Neumond and 
Jules P. Perry announce that they have 
fermed a partnership under the name 
of Ladenburg, Neumond & Company 
with offices at 170 Broadway. 
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STRONG demand and 
prices were the outstanding fea- 
tures of the municipal bond mar- 

ket during the week. Advances have 

been so sharp as to characterize deal- 
ings in municipals as almost specula- 
tive. There was some increase in the 
number and amounts of new offerings 
over a fortnight ago but it was in no 
wise sufficient to meet the demand. Un- 


higher 


derwriters report their commitments 
taken a few hours after the subscrip- 
tion books are opened. 


Such a rapid advance in prices for 
municipal bonds is scarcely desirable 
and is foreign to the nature of the mar- 
ket. Aside from the question of the 
supply being less than the demand, 
much of the upturn is due to a sym- 
pathetic movement in connection with 
the Liberty Bond market advance. A 
reaction is not at all unlikely, especially 
if a temporary period of tight credit 
should develop, with consequent hard- 
ships to both buyer and seller alike. 


There is always a tendency to over- 
buy on a rapidly rising market and any 
curtailment of loans precipitates large 


blocks of securities onto the market. 


Moreover, quick profits invite selling 
with the same results. Much of a re- 
action in the municipal bond market 
would mean a destruction of confidence 
on the part of the investor and a slow 
turnover or an actual loss on the part 
of the dealer. The margin of profit on 
the underwriting of municipal secur- 
ities is small and with money loaning 
than the yield a loss 
commitments 
are carried for long. While munici 
pal bonds are still selling far below 
their normal level and will undoubtedly 
reach that plane before the movemeni 


at a rate higher 
is soon entailed if the 


is complete, dealers could not afford 
to carry any sizeable block through 
to that point under present conditions 


Stolen Securities 


It may appear to readers of this pagé 
that “The Financial World” is unduly 
solicitous of the welfare of municipal 


bond dealers The successful under- 


writing of municipal securities is dif 
| 


ferent from that of any other branch o1 


Manvy vears of effort are re 


quired before a house which engages 1n 
this form of enterprise 1S fully estab- 
lished and its integ guaranteed It 
is tor the protectio! of the investor 


himself that he should desire a condi 
tion of affairs to exist wherein this 
becomes possible. In a market, such 


as is found at the present time, wher: 
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prices in municipal bonds are advancing 


rapidly, sometimes with overnight 
gains of several points, a mushroom 
variety of broker is certain to spring 
up, lured by the prospect of quick and 


easy profits. 

Some of this variety have recently 
come to the attention of this office. 
It is well known that large amounts 
of securities of different kinds have 
been stolen within the past few months 
and are being slowly distributed 
among the investors of the country, 
the so-called specialists of the new 
variety doing his share in the particu- 
lar class in which he deals. This prac- 





Weekly Investment 
Suggestions 


LONG TERM 
Issue Yiek 
City of Boston 44, 1960*........ 4.60 
Portland Harbor 414s, 1938-49*.. 5.35 
Territory of Hawaii 4%s, 1949**.. 5.00 
Miami Consv Dist 5%, 1940*.... 5.35 


City of Omaha 4%, 1941I*.......... 5.40 
SHORT TERM 

City of South Bend 6s, 1925*...... 5.50 

City of Cincinnati 6s, 1928*..... ; S40 

City of Racine 4s, 1925*........4.: .. 6.00 


Kennebec Water Dist Me 34s, 1925 6.00 
City of St Cloud Minn 5s, 1924.... 6.00 
*Legal investment in New York 


**Tax free everywhere. 





tice is not always intentionally illega 
but sometimes done through ignorance: 
The buyer, however, suffers equally, 1 

matter what the motive of the broke: 
may be. The well seasoned house 
maintain a staff which approves eve! 

certificate which passes through the 

hands amounting to a virtual guarante¢ 
which they are al 
d 


y%le to make g« 


Municipal bonds are usually 


for long time investments and conse 
quently deposited in some secur 
until maturity or interest pa 


dates, often some months after 


purchase date To discover 

time that the bonds are stolen pro] 

is usually to discover that the broker 
has disapnpe re \t +4 f -vses 

cannot reimburse the customer li 

few instances where stolen bot 


gotten past the vigilance of a reput 
firm the buver has suffered no loss, 1 
matter how long the interim betwee: 


the dates of purchase and discovery 


Not a few forged or counterfeit cer- 
tificates also are being marketed by 
certain unscrupulous brokers, to which 
the foregoing also applies. 


All firms, naturally, were at one time 
new in their particular field, and it is 
not intended to convey the impression 
concerns should be 
avoided simply on that ground, but 
the prospective customer owes it to 
himself to investigate and be thorough- 
ly convinced of the character and fi- 
nancial standing of the individuals with 
whom he trades. 


that all new 


Some of the important issues of the 

week were: 
City of Trenton 5%s 

The City of Trenton, N. J., is offering 
$1,198,000 5% per cent. bonds, due ser- 
ially from October 1, 1921 to 1951, at 
prices to yield from 5.50 to 4.85 per 
cent. The issues is tax exempt in New 
Jersey and legal investment in New 
York State and the New England 


States 


City of Newark 5i%s 

An issue of 5% per cent. bonds by 
the City of Newark, N. J., amounting 
to $1,073,000. Maturities from October 
15, 1921, to 1959. Price to yield from 
5.50 per cent to 4.80 per cent. Tax 
exempt in New Jersey and legal invest- 
ment in New York State and the New 
England States. 

Wichita Falls 6s 

offering $700,000 


Wichita Falls, Texas, 6 per cent. Sewer 
Bonds at 100 and interest. Due No- 
vember 1, 1950, optional November 1, 
1925. Wichita Falls is in the heart of 


\ syndicate is 


the oil fields and does a large annual 
business in the refining industry as 
well as having many other important 
manufacturing projects. The bonds are 
a direct obligation of the city. 


Ridgefield Park, N. J., 6s 


The Village of Ridgefield, N. J., is 
itfering $402,000 6 per cent. bonds, due 
erially from January 1, 1922, to 1926, 


it prices to yield from 5.80 per cent. 
to er cent Assessed valuation, 
4; net bonded debt, $463,000. 

ind legal investment for 


= nks in New Jersey. 


City of Flint 5s 
ring of $365,000 5 per cent. 


1° 


e City of Flint, Mich., due 


1950. Legal investment in 
N State and the New England 
State Prices to yield from 5.125 per 
ent. to 5.05 per cent. 
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Deflation Should Be Welcomed 


It Must Be Allowed to Take Its Course Without Forcing— 


Business Should Improve Instead of Being 


EFLATION is a paintul economic 
D operation. So is the business of 

having a decayed tooth ex- 
tracted. But dentists and deflation are 
necessary, at least until we can dis- 
cover some means of supplanting the 
jaws of nature. 

Inflation was in process long before 
the war, partly because of natural 
causes and other conditions which the 
writer will not discuss at this time. But 
the war accentuated the process. A lit- 
tle more than a year ago people were 
loudly complaining of strikes and high 
prices. They were worried. 

“Where is this thing going to land 
us?” they exclaimed. “We are headed 
for the precipice!” 


But we managed to bridge the gorge 
below the precipice. We had no panic. 

Today people are worried because 
the thing which they complained of is 
being corrected. They fear that it will 
carry the country into a morass. 

The situation reminds the writer of 
the story that is told of a man who was 
an onlooker at the test of the first rail- 
way locomotive. “It won’t go,” he 
stoutly maintained. Then, when it did 
get into motion, he asserted with equal 
obstiancy—“It won’: stop!” 


Nervousness and Uncertainty 


From all parts of the country come 
reports that people are filled with ner- 
vousnes and uncertainty. Some cry to 
have deflation checked, fearing what 
they have imagined will happen to the 
country. Others demand that the oper- 
ation be hurried; that we get it over 
with as soon as possible. 

Nine out of ten do not realize that de- 
fiation must proceed with caution. It 
must not be excessive. In the old days 
the physicians of the time resorted to 
the letting of blood as a curative. But 
too frequently the result was the devi- 
tiation of the patient. 

If we wish to bring about the devitia- 
tion of the country, about the surest 
way to do it would be to insist upon 
excessive, extreme measures of defla- 
tion. 

In the Bulletin of the Federal Reserve 
Board for September the following as- 
sertion is made in the course of a dis- 
cussion of our economic problems: 

“It must not be overlooked that in a 
long view of the problem the essential 
basis of both currency and exchange 
improvement is to be sought mainly in 
the state of industry and the recovery 
of productive capacity.” 
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Stagnant — The Outlook 
By E. MARSHALL YOUNG 


Associate Editor, The Financial World 


That is the situation in a nutshell. 
In a recent discussion the writer sug- 
gested that it might be well for human 
beings to emulate the example of the 
ant whose home has been trampled on, 
or of the beaver whose dam has been 
wrecked by a freshet. 

It was remarked that the beaver 
would not sit on the bank and wait for 
something to happen to make the tow- 
ing of logs for a new dam easier. He 
would not stop to worry about when 
the water would stop its destruction. 
Mr. Beaver weuld have sense enough 
to get to work, in the knowledge that 
the restoration of its home could be ac- 
complished only by renewed industry 
and productive capacity. 

The Plain Truth 

The plain truth of the matter is no- 
thing but grave economic harm can 
come from exaggeration of the down- 
ward tendency of prices. And nothing 
but suffering can result from holding 
off in purchases in the hope that there 
will be toboggan slide in prices. 

If history means anything, and it is 
based upon fundamentals, there will 
not be a toboggan slide. And, if we 
attempt to start one, there will be 
economic disaster. 


Those who antici- 220 
pate a toboggan 
slide are apt to find 
themselves in the 205 
position of the 
farmer who decided 
to tie his cow in the 
barn until the grass 
became a little 
more luxurious. He 
was concerned /7¥- 
about the cow’s wel- 
fare. But one morn- 
ing he awoke to the ség__ 
realization that, 
while the grass was 
growing, his cow 
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forming. It is ventured that he will! 
have a long wait. 

It is this writer’s belief that right 
now business should be showing im- 
provement. If ever there was a time 
to be “bullish” as far as the long view 
is concerned, it seems to be here now. 
3ut enough of that phase for the 
moment. 

Accompanying this discusion are two 
charts which have been prepared by 
the Federal Reserve Bank of New 
York after a careful study of historic 
facts. They are illuminating. The ac- 
tual experiences in two great war peri- 
ods are infallible for judgment of the 
present. 

It will be observed by examination 
of these charts that, in the case of the 
Civil War period, the process of in- 
flation and deflation covered a period 
of about thirteen years. Wages moved 
over the same course. 

In the case of the Napoleonic Wars 
the period extended over a great many 
years. 

While the analogy as to prices may 
not be complete in the present case, 
it is to be concluded that wages cannot 
be expected to have any sharp decline; 
that is, wages in currency. There un- 
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had starved. 

Our conclusion 
must be that defla- 
tion will not be ac- 17 
complished in a hur- 
ry; that the process 
may be extended “7 
over a_ period of 
years. The 
heard one very able sad 
thinker remark that 
he would not feel 
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ubtedly will be a sharp reduction in 

veal wages, by reason of increased effi 
ney and increased productive capa- 
ty. The evidence of the latter al- 
dy is becoming apparent in the case 
the railroads. 


Since the Civil War we have had 


ny improvements in our banking fa- 
ties. We have improved our ability 
forestall panics. All we need is a 


rresponding ability to increase in- 
stry and productive capacity. 


Must Get to Work 

It does not matter whether a man is a 
od carrier, a skilled mechanic, a whole- 
ile grocer, or a banker—everyone 
nust make up his mind to do a decent 
ay’s work to keep things going. We 
ave been through strenuous times, but 
hat is no reason why we should take 


ings easy. 


We cannot get back to anywhere near 
ormal prices until there is a general 
isposition to accept as good fortune 
he chance to work eight hours a day 
1s a basis for obtaining a living. The 
writer makes this statement in a figur- 
ative way. By the same count, we can- 
not expect to bring normal prices by 
refusing to buy. 


It is believed that the Federal Re- 
serve Board is taking the proper course 
in the circumstances. The board can 
be relied upon to carry through with- 
out bringing harm. Instead of obstruc- 
tion, they should get co-operation. 


The present situation is more or less 
: psychological one. It is not believed 
that the purchasing power of the peo- 
rle has been seriously diminished. We 
are reaching a new and sounder level 
of prices upon which a large volume of 
production should be possible. 

It is unlikely, the writer repeats, that 
prices will go very much lower for a 
ime. In fact, there is reason to ex- 
pect rather high prices for perhaps a 
generation. The world has a lot of 
debts to pay, and the production and 
services of the world must be meas- 


ured by the debts of the world. There- 
fore, it is to be assumed that this coun- 
try must keep more or less in step with 
the rest of the world. What I have 
stated is nothing but a repetition of 
what the world has always done, and 
there is no reason to expect it to do 
any different now. 
The Obvious Opportunities 

With the turn of the year there is 
reason to expect a period of prosperity 
The wise man will anticipate this by 
the use of his surplus funds now in ju- 
cicious purchases of income producing 
securities. The man who buys long- 
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Price Movements in Napoleonic War Period 


term securities, which are on the bar 
gain counter now, is certain to reap his 


reward several fold. These bonds, se- 






cured by sound backing, when interest 
tates become lower, will be quick to 
reach the high levels they once occu- 
pied. When that time comes the pur- 
chasing power of a dollar will be back 
also to its normal place. 

The writer has, in another discus- 
sion, directed attention to the changed 
Mr. Thomas 
Gibson, in a comprehensive survey of 


status of railroad stocks. 
the railroad bond situation in “The 
Financial World,” recently suggested 
the almost unprecedented opportunity 
for investors to increase their incomes 
by the purchase of the obligations of 
our common carriers. 
The current issue 
is filled with sug- 
| gestions carefully 
selected from the 
various fields of in- 
vestment. It is the 
writer’s firm convic- 
tion that the pres- 
ent is an unprece- 
dented opportunity 
to provide for the 
maximum of profit 
which must come 
with the enhance- 
ment of the value of 
railroad securities 
as a result of im- 
proved earning pow- 
er, and of the se- 
curities of other es- 
sential industries. 
This is no time 
for speculation in 
non-essentials. But 
it is a time to adopt 
and live up to the 
slogan: “Work, save 
and produce.” That 
\ applies alike to man 
and his’ dollars. 








7 Every dollar and 
on b, every fore-sighted 
citizen should at 


this moment be at 
increasing productive capacity 
and aiding in the thorough, yet cau- 
sane process of deflation. 


work 


tious, 








The World and its Sewing 


IFTY odd years ago there was 
Fk incorporated in New York State 

what after many years of steady 
plodding gradually wormed its way 
into the homes of the world—the 
Singer Manufacturing Company. To- 
day this company claims to be the 
largest manufacturer and distributor 


of sewing machines in the world. 


The original capital was small, as 
the initial operations were limited. To- 
day the capital is represented by $60,- 
000,000 of common stock, par $100. 
There is no preferred stock, and there 


is no funded debt. 
November 1, 1920 


The net working capital of the com- 
pany is $62,813,548—equal to $102 a 
share for the capital stock. Then there 
is a dividend reserve of $10,000,000, and 
insurance and special reserves of more 


than $38,000,000. 


Another item, which is indicative of 
proper conservatism, is the entry in 
assets of real estate holdings at the 
value of $9,620,000, which is 45 per cent. 
of the assessed valuation of the prop- 
erties. This entry includes the famous 
Singer Building in New York. 


The dividend record of the company 
is entitled to mention as a strong argu- 


ment in favor of the company. It is 
as follows: 
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ae nee 
S. O. OF NEW JERSEY 

It is stated that the Carter Oil Co., 
which is a subsidiary of Standard Oil 
of New Jersey, has increased its hold- 
ings in Montana through the acquisi- 
tion of 14,900 acres under leases, about 
50 miles from the Elk Basin field. 
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By THE OBSERVER | 


REVIOUS to a presidential campaign there is an 
expectation of a business revival after it is over 
and the results are known. Usually this expecta- 

tion is based on the theory that for a few months politics 
engage the people to the exclusion of everything else. 
Again the feeling prevails that the future could be read 
more accurately when it is known what party will 
assume the reins of government. This has a tendency 
to develop a better feeling. The bull market following 
the McKinley election is often cited as a prospect that 
would follow the election of Senator Harding—but will 
it so happen, and are the conditions alike. There was 
a definite underlying reason for the outburst of en- 
thusiasm when McKinley was elected. The issue was 
one directly affecting security values and capital. The 
whole campaign hinged around whether gold was to re- 
main the standard of value or silver at the ratio of 
sixteen to one would take its place. Then the slogan 
was an henest dollar and a full dinner pail. What helped 
along the boom of securities after the election was it 
followed a period of depression. 

All these were factors helpful to an improvement in 
It is reasonable to ask do similar 
conditions prevail now. Let us consider the prospects 
from this point of observation. The country has just 
emerged from a great period of inflation when specula- 
tion ran wild. What readjustment we so far have 
passed through has been of short duration, and it may 
be said without much fear of being in error that it has 
not been fully completed. The issue of the campaign is 
not an economic one, but somewhat sentimental, whether 


market conditions. 


it is proper for us to join a League of Nations in ac- 
cordance with the formula prepared by President 
Wilson or whether the prescription compounded by the 
Republican doctors providing for a reservation for 
Article Ten is the better one to adopt. 

Such political factors hardly dominate industrial and 
financial conditions after an election. For this reason 
we feel easier money, better prospect in the adjustment 
of international credit, and stimulation of production on 
the part of labor would exert a greater influence than 
the results of the election alone. The next President 
will have complex economic and financial problems to 


deal with and solve. 


N periods of great speculation there also comes an 
impairment of judgment the ill effects of which 
are keenly felt while they last. We are beginning 

to feel such pains now as a result of the mistaken policy 
of overcapitalizing some of our industrial enterprises 
because of the large volume of business they were able 
to do during the prosperous period produced by the 
war. Only this week the announcement was made of a 
suspen ion of its dividends by a prominent southern 
soft drink concern which action would have been un- 
necessary had the capital been retained at the old 


figures. 


However, the temptation to buy this business and 
recapitalize it on a much larger scale was too great for 
bankers to resist and its capital burden was multiplied 
many times without an anchor being thrown to the 
windward to steady it in periods when trade might fall 
off and earnings shrink. The inevitable result was the 
passing of the dividend, for it is much more difficult 
to pay it on ten times the amount of stock formerly 
outstanding. 

During 1903 we went through a period of undigested 
securities. It was the time when large combinations 
of businesses first became popular and the people readily 
absorbed all the securities issued in the new combines. 
The newly formed Steel Trust stock saw then as low a 
price as $8 a share and other industrial securities sunk 
to as low a level. It was a case where hope preceded 
actual growth; the companies had to wait until they 
reached a stage where profits enabled payments of divi- 
dends on the enlarged capital. 

Similar troubles are besetting us now in the case of 
some of the industrials whose bankers capitalized their 
growth for some years to come. 


HAT does the industrial barometer indicate 

should be the future course of prices in the 

steel trade? This question it was hoped by 
the financial district Judge Gary would clear up in his 
address before the American Iron & Steel Institute, but 
so far as any definite conclusions on this particularly 
pertinent point are concerned there were none. The 
Judge took care to assume a non-committal position, 
evidently preferring to wait a little longer to see how 
the trend was going. From his remarks the optimist 
could draw comfort as readily as the pessimist could 
derive additional gloom. 

Of his trip through the war zone Judge Gary talked 
freely and feelingly, about the great service the Allied 
Nations and our country rendered humanity. The 
greater part of his speech was devoted to such observa- 
tions and only the closing part was given over to the 
steel and iron business. 

Yet it is possible to read between the lines of Judge 
Gary’s speech and derive some indication of his own 
state of mind as to his own business. It fails to show 
much hope of maintaining prices at present levels. 
Were this the case hardly any reference would have 
been made to the decreasing volume of business in cer- 
tain lines and to the voluntary reductions in selling 


prices. Nor would he have stated that he considered 


this indication of readjustment decidedly helpful. 
From this it would be reasonable to assume that Judge 
Gary would not refrain from advising a further reduc- 
tion in prices if he felt it would succeed in stimulat- 
ing business for the industry for above all he is an ex- 
ceptionally keen industrial leader and believer in heroic 


remedies when the occasion requires it. 
Chis firm spirit he displayed in handling the steel 























strike. Were this trouble only confined to the dis- 
satisfied workers and the Steel Corporation an amicable 
settlement might have been reached but the Judge felt 
there was a graver problem involved and one which 
threatened the entire existence of our present form of 
industrial life and refused all proffers of arbitration. 
His courageous stand will be more widely appreciated 
when the country understands there was involved in 
the strike such a serious question as nationalizing our 
creat industries so that labor could more firmly con- 
trol it—which is nothing more than one of the theories 
‘f Bolshevism. 

As for steel prices it seems almost certain there will 
be further reductions. We agree with the Judge that 
in the process of readjustment such indications are de- 
cidedly helpful. When the cost of structural steel falls 
to an attractive price it will stimulate building through- 
out the country and consequently will exert a good in- 
fluence in a direction where there has prevailed in the 
last few years more or less stagnation. 


MONG the Americans who believe world’s peace, 
universal and perpetual, can be purchased by the 
cancellation of the $10,000,000,000 debt owing 

us by the Entente Nations is William Jennings Bryan, 
the Commoner. 
we can buy our peace, but experience with human nature 


To hold this view would be to assert 


has proved for centuries that it is impossible. 

From other quarters has come the suggestion that we 
wipe out this large debt and consider it as an additional 
contribution to the cause of humanity. 
a more honest position than the one proposed by Bryan, 


This would be 


the “Dreamer,” for our Allies would resent any intima- 
tion that, for any amount of money, they would be pre- 
pared to promise not to war on us at some future time. 

This suggestion arises from the most generous mo- 
tives. It is one of those offers which spring from kindly 
souls who do not wish to let material things stand be- 
tween friendship. But when it is made to honest men 
hey are prone to resent it as a reflection on their ability 
to meet their obligations. We hardly think Great 
ritain, solicitous as she always has been of her credit, 
vould consider for one moment accepting the bounty 
f the United States which this cancellation of her 
This also could 
When the time 
omes around for the liquidation of this indebtedness 


indebtedness to us would imply. 
said of France and of Belgium. 


iurope may not be in a position to pay, but then she 


he same consideration an honest man 


ould expect t 
nticipates from his bank when his note falls due and 
finds he will need more time—the bank grants the 


juest. 


HAT the keenest minds in America and Eu- 
rope are thinking most seriously about is the 
question of credit, not so much as a matter 


f concern to their own countries, but as a foundation 


on which international trade can be revived. At the 
resent moment imports and exports are at a low ebb 
cauve of the unsettlement in the price of exchange be 
tween countries. All Europe is so far in our debt that 
he money of her various countries sells at a shameful 
ount. Think of great powers whose potential 
wealth is a guarantee of their solvency being in such 


” 


« 


wy 


It seems almost incredible for a condition 
to have arisen where merchants fear to sell goods in 


a position ! 


large volume because of the risk involved. 

Yet it is a condition no single individual can correct, 
nor, for that matter, could even a powerful group of 
corporations, unless it might be the banks. This vision 
has apparently come to the latter for the new head of 
the American Bankers Association, John S. Drum of 
San Francisco, has set in motion a plan for the forma- 
tion of a nationwide foreign trade financing corporation. 
It will provide the lever with which it will be possible 
to swing credits into proper line so as to enable excess 
products to be sold in Europe without demanding cash 
in advance. 


It should not prove difficult to finance such a project 
on a magnificent scale for there is not an American 
business man who sells his goods abroad, who would 
not, and at least he should, help in its organization, 
for the benefits would accrue to him individually by pro- 
viding an outlet for his surplus stocks. This is now 
difficult because of the depressed condition of interna- 
tional finance. 


With such careful nursing as is proposed in the plan 
of the bankers, international trade will surely revive 
even if, at the start, the recuperation may proceed 
slowly. 


N the face of it individuals not connected with 
stock exchanges are properly looked upon with 
suspicion when they offer to sell listed securi- 
ties on the partial payment plan. In making this broad 
statement we do not have in mind investment bankers 
who for the convenience of their customers will hold for 
them bonds and other sound securities that possess a 
collateral value while they pay them off by convenient 
periodical payments. In discussing this particular busi- 
ness as it is done by concerns advertising it broadly our 
desire is to point out the danger to the investor. 
Where the system is basicly wrong is in that the out- 
side broker being a non-member of a stock exchange 
must pay the full commission on the purchase of securi- 
ties to a member, and if he buys the stock on margin, 


to do, as it would require a great 


as he is compelled 
volume of capital to make outright purchases, he also 
must pay the rate of interest on the remainder of the 
purchase price of the stocks. Considering all this ex- 
pense in addition to the cost in clerk hire, rent, postage, 
printed matter and expensive advertising, where then 


loes the outside 


broker make his money; unless at 


‘ustomers’ expense? 


In discussing this sort of stock buying the Wall 
Street Journal is correct in intimating it is but the 
modern form of the bucket-shop, for these people, if 
hey are to make any profit, must work against their 

¢ nteres 

Buying securities on the partial payment plan is an 
excellent idea, an ( some of our large in- 

tutions could not develop some plan where it could be 
carried out on sound lines. By making it possible for 
he money saver to accumulate good securities by easy 

nts it would so « bute many security issues in 


people’s hands as to make the bear’s effort to raid them 


more difficult. 
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Stock Exchange 
Speculation 
(Concluded from page 840) 


scientiously or unconscientiously heroic 


enough to assume the burden of 


industrial risk should receive due 
recognition as necessary factors in our 
economic life; finally that those who 
cannot afford or are not inclined to 
speculate should not do so and that 
senseless and haphazard operations 
should be discouraged.” 

The second reason why speculators 
do not gain as much as they should is 
because they are inclined to new pro- 
motions of doubtful character. At the 
recent banking convention in Boston, 
Charles J. Andre, secretary of the Na- 
tional Association of Securities Com- 
missioners estimated that speculators 
lost $500,000,000 annually through the 
purchase of fraudulent securities. Both 
the Investment Bankers and the Amer- 
ican Bankers Association are continu- 
ously trying out new laws—for example 
Blue Sky Laws—to prevent this loss but 
not to hamper legitimate speculation or 
investment. Thus the evolution of 
stock speculation is progressing with 
added improvements, but no one can 
hope to attain perfection and assur- 
ance against loss on legitimate enter- 
prises because of the very nature of 
speculation. So far as economics are 
concerned the loss of the above men- 
tioned $500,000,000 per year did not 
destroy wealth but transferred the 
measure of wealth-money—to someone 
else and therefore the economic effect 
upon the community was not so dis- 
astrous as when the Erie Ring under 
Gould, Drew and Fisk deliberately de- 
stroved their property, and after 50 
years this property has not yet re- 
gained its economic importance in our 


country. 








The Advancing 
Bond Market 


In the latter part of May of the 
present year, many railroad and 
utility bonds, as well as Liberty 
bonds reached the lowest prices in 
their history. At about the same 
time it became quite apparent that 
consumers were beginning to cur- 
tail their purchases and consump- 
tion of commodities. Since that 
time prices of goods of almost all 
kinds have fallen rapidly, attended 
by equally rapid advances in 
prices of securities bearing a fixed 
rate of interest. 


We have prepared a booklet which 
discusses the recent decline in 
commodity prices with the accom- 
panying advance in bond prices, 
copies of which we shall be glad 
to send to investors upon request. 


We sugegst you ask for booklet 
“The Advancing Bond Market” 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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New Era For “KSU” 


(Concluded from page 834) 


The next point to consider is the 
question of maintenance. The road a 
few years ago was known to be in 
rather poor physical condition. ‘The 
amounts spent for maintenance were 
not sufficient for a road having the traf- 
fic Kansas City Southern has. Total 
maintenance in 1908 was $2,560 per mile. 
In 1918 the amount had been increased 
to $3,782 per mile. 

Compared with Missouri Pacific, 
whose total maintenance from 1908 to 
1918, averaged $2,545 per mile, Kansas 
City Southern’s average of $2,855 per 
mile was quite liberal. But it was not 
high as compared with the average of 
Louisville & Nashville for the same 
period of $3,967 per mile. It is asserted 
that in the next three years Kansas 
City Southern probably will have to 
do some financing in order to bring the 
physical condition of the property up to 
a better standard. 


The Balance Sheet 
Including $1,094,033 material and sup- 
plies, the company’s balance sheet as 
of December 31, 1917, showed: 


|. errr e $6,216,434 
Current liabilities ............ 3,107,728 
$3,108,706 


The amount to credit of profit and 
loss as of December 31, 1917, was $8,- 
672,137. This would seem to indicate 
that the company was fairly well sup- 
plied with working capital. 


Investment Value 

The preferred stock, which is selling 
round 50 at this writing, is limited to 
4% non-cumulative dividends. In the 
period from 1911 to 1918, these div- 
idends were earned with ample margin. 
In no year in that period was there 
earned less than 4.21%, which was in 
1912. 

The gains in traffic volume and den- 
sity, and in train mile earnings in the 
past five years would indicate a rea- 
sonable assurance of a surplus avail- 
able for dividends well in excess of re- 
quirements. With the new freight rates 
to be drawn upon, this assurance should 
be more well established in the future. 

The preferred, since 1914, has sold up 
to 65%4 and down to 40. While this 
stock has had a substantial rise of late, 
it does seem more than probable that, 
although jit may sell lower than its 
present level, it may sell much higher 
with general improvement in market 
conditions and particularly when it be- 
comes known for a certainty just what 
the valuation in the last analysis will be. 

Bonds Are Good 

The bonds are all of them good. The 
most desirable, for anyone who is con- 
cerned first of all with security, and 
possibility for price accretion as a sec- 
ondary consideration, are the first 3s. 


These bonds are due in 1950, and are 
selling round 55. They are looked upo: 
as very high grade, have very hig! 
saleability and their security is of the 
best character. 


The refunding and improvement 5 
due in 1950, and selling round 76 als 
represent a good investment, althoug! 
somewhat below the rating of the 
per cents. Both bonds, however, are 
entitled to consideration as the kind 
of investment to make at the present 
time for the purpose of putting away 
against the return of normal commod 
ity prices and low interest rates, wher 
the purchasing power of the dollar wil! 
be back to 100 cents. 


As for the common stock, while the 
possible earnings showing in considera 
tion of the new freight rates may ap 
pear to be most encouraging, it has to 
be placed in the speculative category 
Dividends are not to be expected for 
some time. The price may be run up 
and down, according to general mar 
ket conditions, or under the influence 
of manipulation. 

The future for the company, in a 
business way, does seem bright. The 
use of the Panama Canal as a freight 
route may aid the road materially. The 
possibility that the final valuation of 
the property may be favorable and a 
decided improvement upon present ten 
tative figures is a favorable argument 

In conclusion, it is the writer’s opin 
ion that attention may well be confined 
to the preferred stock and to the bonds 
I have mentioned, unless one is pre- 
pared to accept the speculative risks 
attached to the common. 

-—- ON - — 
MONEY AND COMMODITY PRICES 

A resolution adopted by the recent 
convention of the American Bankers’ 
Association presents a wealth of in 
struction in a very few words. 

“We would impress upon the borrow 
ing public the simple economic fact that 
money as a commodity during a period 
of great price inflation has increase 
but little in its cost to the consume: 
While commodity prices generally hav: 
covered a range of increase from 1! 
per cent. to 350 per cent., money cos 
have increased on the average less tha 
25 per cent. In the face of a larg 
increase in the cost of rendering bank 
ing service, the increase in interest 
rates to the borrower, it can be safe! 
said, has been less than any other ele 
ments of cost entering into productio 
or distribution. We believe that the 
bankers of the country as a class are t 
be congratulated upon the sincere e! 
forts they have made, both to mee! 
the unusual demands upon them 
credit and to hold at the lowest poss! 
ble point the cost of such credit to the 
user.” 
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} one wants for encouragement in 


hese days of uncertainties and 


nara 


1ange, one does not have to search 
It can be found in the public 
rances of industrial leaders like 


e Gary, chairman of the board of 


United States Steel Corporation. 
idge Gary, like the Scot of story, 
man of few words. But when he 
<s, he says something. 

Steel’s head may have 
ed of complete satisfaction in his 
ent address before the Steel In- 
ute, as far as the speculative crowd 
oncerned, at the same time the note 
confidence which rang in every para- 
iph must have brought some meas- 
of reassurance. 

* * * 


\\} 


hile the 


in May last, Judge Gary made some 
ither striking remarks which will bear 
epetition here. For example, he as- 
erted that it was preposterous for 
man or set of men to charge the 

suntry with debt to them in the way 

a living. 

“There is due every citizen,” said 
Judge Gary, “no more and no less than 
e same opportunity to procure a living 
at is accorded any other. 
e men who complain because of their 
\verty or position in life have only 
emselves to blame.” 

The Steel board’s chairman has an 
ibounding confidence in his country. In 
he same address, delivered last May, 
- told why he was so impressed with 
he magnitude of the possibilities of 
e United States. 

He pointed out that, notwithstanding 
e fact that we have only 6% of the 
\rid’s population and but 7% of the 
orld’s Jand, we produce: 


per cent. of the world’s supply of 
gold. 

per cent. of the world’s supply of 
wheat. 

per cent. of the world’s supply of 
iron and steel. 

per cent. of the world’s supply of 
lead. 

per cent. of the world’s supply of 


silver. 
per cent. of the world’s supply of 
zinc, 
per cent. of the world’s supply of 
coal. 
per cent. of the world’s supply of 
aluminum. 
per cent. of the world’s supply of 
copper. 
per cent. of the world’s supply of 
cotton. 

6 per cent. of the world’s supply of 
oil, 


November 1, 1920 


Ordinarily 


75 per cent. of the world’s supply of 
corn. 

85 per cent. of the world’s supply of 
automobiles. 


* * + 


At this writing, we are on the eve 
of another of those stellar political 
contests which, in the ordinary course 
of affairs, come to us once every four 
years. 

Presidential elections frequently are 
interesting. But they are approached 
with dread by a great many of us.. It 
is not so much the dose as the after 
effects. 

In other words, campaign managers, 
defeated candidates, and other serious 
persons “in the public eye” insist upon 
holding post mortem examinations. If 
they could be persuaded to forego their 
public explanations, excuses, and alibis, 
we could look forward to the consum- 
mation of the election with a sense of 
relief. 

aa * + 

What Tuesday, November 2, will 
bring forth, the “Looker On” refuses 
to suggest, predict or voice a hope for 
Politically speaking, there seems to be 
a general belief that the next four 
years are going to be productive of bet- 
ter things. 

The White House, and the structure 
at the opposite end of the Avenue of 
the Presidents will be rather in the 
limelight for the next four years. It 
is to be hoped that the calcium will 
cooperation and con- 
administration 


reveal harmony, 
sistently progressive 
The country needs that sort of Gov 
ernment now, and there does seem, in 
the minds of political observers to be 


some hope of getting it 
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Necessary Problems 


One of the resolutions adopted by the 
American Bankers’ Association in con 
vention recently in Washington sought 
to extend reassurance to such as are 
disturbed because of the nature of the 
times through which the country is 
passing. 

The bankers expressed the convic- 
tion that most of the problems that are 
vexing men are natural ones, consid 
ering the waste of war and the taking 
of men from the productive life of 
the nation for the prosecution of war 
They urged that bankers, business men 
and laymen work together to the end 
that problems be disposed of with san- 
ity and patience. 








“When 
Issued”’ 


Investors who have sub- 
scribed to new bond 
issues during the past 
few weeks have made 
substantial profits. 


We invite subscriptions 
at original offering 
prices to all new invest- 
ment issues. 


Orders may be tele- 
phoned or telegraphed 
at our expense. 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Restor 6770 























Our Circular on 


Southern Railway 
and 


Pacific Gas & Electric 


analyzes the prospects of 
these two companies as 
a Railroad and a Public 
Utility representative of 
those properties which 
should benefit by their 
changed status under pres- 
ent conditions. 


Ask for Circular W-20 


A. A. Housman & Co. 


20 BROAD ST., NEW YORK 


Branch Offices: 
25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Amsterdam, Holland 




















American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall 8t. New York 











UNION EXCHANGE 
NATIONAL BANK OF 
NEW YORK 


Fifth Avenue and 21st Street 
New York 


— A Commercial Bank — 
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Postal Savings Deposits. 


Prices on application 
Send for Circular W-349 


The National City Company 


Main Office: National 


Uptewn Office: Fifth Avenue and 48rd Street 
Offices in Over Fifty Cities 


San Francisco 


Legal Investments for Savings Banks and Trust 
Funds in New York, Massachusetts, Connecticut, 
California and other States. Eligible as security for 


City and County of 


412% Gold Bonds 
Due July, 1927-29 incl. 


City Bank Building 














Advertising’s Work for Banks 


N his able address before the mem- 

bers of the American Bankers’ 

Association on the subject of “The 
Banker and America’s New Place in the 
World,” Herbert S. Houston, vice-presi- 
dent of Doubleday Page & Co., gave 
due credit to the power of advertising 
for largely increasing the business and 
prestige of some of our big banks when 
discussing our banking system, which 
he deemed adequate and effective for 
any plan proposed in financing over- 
seas credit. He said in part: 


“And coincident with the creation of 
this new machinery of finance the 
banking world made a belated dis- 
covery as to the power of advertising. 
Here was the force which merchants 
and manufacturers had been profitably 
using for years but bankers had looked 
upon it askance, almost as suspect. I 
recall the critical interest aroused by 
Thomas W. Lamont when he became 
vice-president of the new _ Bankers’ 
Trust Company fifteen years ago and 
began that policy of sound and inform- 
ing advertising that has been followed 
and developed ever since. The doubt- 
ers were soon confounded by the re- 
sults secured, although some of them 
have never admitted it. That has been 
notably true of the New York Stock 
Exchange, which continues to confirm 
the truth of the old adage that no one 
is so blind as those who refuse to see. 
Last week I sat at the desk of George 
B. Mallon, the advertising director of 
the Bankers’ Trust Company, and ran 
over the company’s recent publications. 
In range and quality they were of the 
highest excellence. They illustrated 
the fact that the truth can be made 
interesting and doesn’t have to be made 
dull. And what the Bankers’ Trust 
Company is doing is but typical of what 
banks are doing in every part of the 


852 


country. It can no longer be said that 
bank advertising is the poorest in the 
world—instead it is, in many ways, the 
best in the world. 


“Thus it has come about that just 
as the banker goes forward to meet the 
obligations of America’s new place in 
the world he finds, ready to his hand, 
this tested and tempered power of 
modern advertising. He has found that 
it is a dependable agency to increase 
business and build up good will. Dur- 
ing the war he saw it as a tremendous 
power of direct appeal in multiplying 
400,000 bond buyers into 20,000,000. This 
power was effective in helping to fi- 
nance a foreign war. It can be made 
equally effective in helping to finance 
foreign trade.” 


—Oo-— 


G. M. & N. REVIVES 

Last week saw a revival of interest 
in Gulf, Mobile & Northern, which 
was thought to be the result of the 
new high record reached by New Or- 
leans, Texas and Mexico. The former 
road is a small one and is spoken of as 
a possible partner to a merger with 
the latter road. It also may be re- 
marked that the earnings of Gulf Mo- 
bile should be quite favorable under 
the new rates. Recent earnings state- 
ments have not been encouraging, but 
examination of them reveals the fact 
that there has been charged to main- 
tenance unusually large amounts 
which, of course, cut down the appar- 
ent net. In the first half of this year 
about 60 per cent. of gross was de- 
voted to maintenance. It is figured 
that the new rates should enable the 
company to show between $7 and $10 
for the preferred, after deduction for 
normal maintenance. 
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Reactionary 


ECURITIES in the open market 

have been under considerable 

bearish pressure during the 
greater part of the week. Short sel! 
ing drives, accompanied by profit-tak 
ing, resulted in sharp breaks in prices 
throughout the list. News develop- 
ments have been of a rather construc- 
tive nature, but the technical position 
of the market has been weakened by 
many notable advances covering the 
past month or six weeks, and the pro 
fessional traders who manipulated the 
downward movement in values found 
the task a simple one. A tightening 
of credit was the one tangible asset 
with which they had to work, and the 
most was made of this factor. 

It is true that business throughout 
the country is experiencing a reaction 
from the stimulus caused by unnatural 
conditions, but the process is orderly 
and not unexpected. Weak spots aré 
coming to the surface, and it is desir- 
able that they should be eliminated 
Failures are increasing in number and 
size, but scarcely to the degree that 
new enterprises were launched for 
purely war-time trafficing. 


Consumptive buying is_ restricted 
there being no skepticism as to the 
genuineness of the downward move 
ment in commodity prices, and so long 
as this continues it means only 
accumulation of orders that must com: 
into the market at a later date 
greater volume. 


Unemployment shows but slight in 
creases, labor accepting reduced wages 
rather than idleness. A _ continuan 
of mild weather has also had son 
bearing on production, particularly 
the woolen and cotton manufacturin 
industries. The coming elections 
unsettling in a way, the effect being 
only temporary. The mildness of the 
British miners’ strike and the evidet 
lack of sympathy on the part of th: 
public in that country is very hearte! 
ing and has a tremendous sympatheti 
influence on the labor situation here 

The oils again were the features 
the week. Standard of Indiana 
well above $800 per share, but suffers 


a severe profit-taking reaction. Mir 
west Refining was in good demand 
high as 165, where the upturn seem: 
checked. Asphal 
touched close to 62 and then dropps¢ 
back two or three noints. Carib Syndi 
cate met stock at 18. 
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SHIPMENTS OF AMERICAN 
LOCOMOTIVES SHOW GAIN 


n the first eight months of this year 
United States exported 1,150 loco- 
tives to all parts of the world, near- 
00 more than in all of last year and 
e than twice as many as. normally 
ported annually before the war, ac- 
ling to the National Bank of Com- 
rce of New York. The largest pur- 
ises this year have been made by 
lgium, Italy, France, Poland and 
City of Danzig. 


Before the war the export of locomo- 
tives was concentrated in the hands of 
great steel-producing countries, 
Great Britain, Germany and the United 
States. Under these circumstances 
\merican sales to Europe were very 
mall. During the war, however, the 
United States was called upon to sup- 
ply locomotives to Europe, and in 1918 
even sent 241 to England. Since the 
lose of the war the United States has 
been the only country prepared to ship 
locomotives in quantity, and the ex- 
ports from this country form the chief 
part of the international trade. As 
me goes on, British competition may 
be expected again to become an impor- 
nt factor in the trade, and Canada 
has also entered the field as a locomo- 
t:ve exporter. 


(I 


PHILIPPINE GOVERNMENT 5iés 


An issue by the Philippine Govern- 
ment for $6,000,000, bearing 5% per cent. 
and maturing September 1, 1950. The 
Attorney-General of the United States 
as given an opinion to the Secretary 
of War that these bonds, when issued, 
will be a valid obligation of the Philip- 
pine Government. Proceeds from the 
sale of the issues are to be used for 
the Manila Port Works and Improve- 
nent. Price to yield 5.05 per cent. until 
September 1, 1930, and thereafter 5% 
per cent. 

—_— O0- — - 
THIRD AVENUE DEFICIT 


In the annual report of the Third 
\venue Railway Company for the year 
ended June 30, 1919, a deficit, after 
taxes and interest, of $845,396 is shown, 
is compared with a deficit of the pre- 
eding year amounting to $720,056. 
Gross operating revenues increased 
from $10,234,988 in 1918-19 to $11,752,069 
in 1919-20, but operating expenses also 
increased from $7,741,083 to $9,284,722. 
Total profit and loss deficit amounts to 
$1,252,510. On the balance sheet cash is 
shown to amount to $894,373 and Li- 
berty bonds, $583,500. 
ss 

PEOPLES GAS SETTLEMENT. 

It is anticipated that a decision in the 
rate case of the Peoples Gas Light & 
Coke Company before the Illinois Pub- 
lic Utility Commission will be handed 





cown shortly. The company has peti- 
tioned for permission to charge $1.40 
per 1,000 cubic feet for gas. Up to last 
Tune the rate was 85 cents and at that 
time a tentative rate of $1.15. 


November 1, 1920 








4’s of 1958. 








Chicago, Burlington & Quincy, 


Nebraska Extension 4’s 
Due May Ist, 1927 
Legal for Savings Banks and Trust Funds 


Subject to prior sale and change in price 


We Offer a Block of These Bonds 
TO YIELD 5.82% 
A first mortgage on 1,471 miles in Nebraska, Wyoming and 


Kansas. Outstanding at the rate of $12,500 per mile. Fol- 
lowed by $75,000,000 Chicago, Burlington and Quincy General 


We will be glad to send our offerings and recommen- 
dations of high-grade railroad bonds on _ request. 


ARTHUR LIPPER & COMPANY 


Members of New York Stock Exchange 


Corner New Street and Exchange Place 
New York City 














Public Utility Notes 


COLUMBIA GAS EARNINGS 

The consolidated earnings statement 
of the Columbia Gas Company and sub- 
sidiary companies for September shows 
gross earnings for the month of $1,- 
084,100, an increase of $207,369, or 23.65 
per cent. over the same month a year 
ago. Total net earnings, including 
other income, amounted to $726,894, a 
gain of $155,778, or 27.28 per cent. Sur- 
plus, after rentals and fixed charges, 
amounted to $302,619, an increase of 
$136,976, or 82.68 per cent. The improve- 
ment in earnings, which has been con- 
sistent over several months, gives good 
ground for believing that the dividend 
rate might be increased within a rea- 
sonable period of time. It is considered 
that a 7 per cent. rate before the close 
cf next year is not unlikely. 

——_— 1). 
UNITED LIGHT EARNINGS 

The consolidated earnings statement 
for the twelve months ended Septem 
ber 30 of the United Light & Railways 
Co. shows gross earnings of $11,645,597, 
against $9,846,412 for the preceding 
year, a gain of $1,799,167. Net earnings 
amounted to $3,251,968, as compared 
with $2,898,652, an increase of $353,315 
After charges and preferred dividends 
cf the subsidiary companies and inter- 
est charges of the United Light, there 
remained a balance available for divi- 
dends of $1,414,405, against $1,116,212 
the year previous, a gain of $298,193 
This improvement is being reflected in 
the action of the common stock, it hav 
ing enjoyed an upturn of some ten 
points within the past few weeks. The 
general business conditions in the vari- 
ous locations which the United Light & 
Railways Co. are in a progressive state 
The company has recently offered its 
preferred stock to its employes and the 
public, and report over 700 new stock- 
holders have been added to its local 
list. 


UNITED GAS SALES 

Sales of gas in Philadelphia by the 
United Gas Improvement Company for 
the September quarter amounted to 3,- 
250,162,940 cubic feet, against 2,782,487,- 
610 cubic feet for the same quarter of 
last year, an increase of over 16 per 
cent. For the nine months of 1920 total 
sales were 10,954,999,080 cubic feet, as 
compared with 9,339,084,730, a gain of 
over 17 per cent. While much of this 
increase is attributed to a natural 
growth, the higher costs of coal is forc- 
ing many consumers to change their 
heating systems over to a gas-fuel ba- 
sis. The company’s lease in that city 
limits rates to 75 cents net per 1,000 
cubic feet, and operations there have 
been at a considerable loss. It is 
learned that action on a new ordinance 
is proposed, whereby an expert inquiry 
into the affairs of the company can be 
undertaken by the city with a view to 
alleviating this situation. 





O 
UNITED RAILROADS OF S. F. 


A referendum on the question of the 
city taking over the traction system of 
the United Railroads of San Francisco 
will be decided by the voters there on 
November 2. Opinion is expressed that 
it will be accepted. Both the municipal 
system and that of the United Rail- 
roads is operated on a five cent fare 





basis, and there is considerable senti- 
ment in favor of eliminating this com- 
petition and having all the traction 
lines of the city under the control of 
the municipal authorities. 


———-NQ— > 


PULLMAN 
The surcharge of 50 per cent. on 
sleeping car tickets has reduced earn- 
ings of the Pullman Company 15 per 
cent., according to an official of the 
company. The heaviest loss has oc- 
curred in the West. 
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Company 
of Pittsburgh 
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request, discusses 
this property. 








Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 
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New York City 





























A Highly Safeguarded 
Preferred Stock 


To Yield 8% 


—carrying a Common Stock bonus 
which should prove very profitable. 
Net assets for each share of Pre- 
ferred amounts to $180. Attractive 
sinking fund provisions. 


CIRCULAR UPON REQUEST 
H. D. Robbins & Co. 
Incorporated 


New York 





61 Broadway 
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PROCTER AND GAMBLE C0. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohio 
Conover Bidg., Dayton, Ohio 
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Market Fundamentally Promising 


should dig beneath the surface of things it is with us now. Barring the 


|: there ever was a time when those who are interested in the market 


unexpected and unlooked for, the purely economic or fundamental factor 


in the present situation are favorable. 


On Thursday of last week there was a pronounced decline in prices. The 


Bears raided even the rail stocks. We would impress upon our readers 


fact that the depression in no way was significant. The performance wa 
influenced largely by money conditions, but, in the main, was technical 


character. 


Reliable reports from various sections of the country which reached “T! 
Financial World” at the close of the past week, indicate that the country 
waiting for the filling of the gap between wholesaler and retailer. The dow: 
ward movement of wholesale prices to all appearances has about run 
course for the time being. It is stated that the shelves of the retailers. i: 
the aggregate, are becoming bare. It is predicted by competent judges that 
the first of the year will witness the beginning of a business boom. 


We would not attach too much im- 
portance to the election as an influence. 
It is admitted that there is a certain 
uncertainty as there generally is at 
such times. But, in passing, we would 
venture the opinion that there is a 
close analogy between the present situ- 
ation and that of the McKinley elec- 
tion. If history repeats itself, as it 
possibly will, there should be a con- 
siderable rally shortly after the elec- 
tion returns are all in. Here again it 
is essential to interpolate the thought 
that the rally will be under the in- 
fluence of whatever money conditions 
obtain. There is no apparent possi- 
bility of anything like a runaway 


When Will Turn Come? 


\s to just when the turn for the 
better will come, it would be unwise 
to predict the moment of arrival. But 
it may be suggested that the habit of 
the Street is to discount favorable de- 
velopments pretty well in advance. 

We believe that the country is on 
the verge of an era when it will be 
the general policy of government to 
encourage business and all develop- 
ment and enterprise, rather than to 
limit as has been the custom. 


Men who are in touch with the situ- 
ation state that the railroads are be- 
ginning to place their orders for rails. 
This before long should be reflected in 
the earnings of such industries as 
Lackawanna Steel and other makers of 
steel rails. 

The earnings statement of the Steel 
Corporation was very encouraging. It 
indicated that there has been no im- 
pairment of the position of the big 
organization, that business is good in 


spite of what has been said to the 
contrary, and that the conservatism 
which earmarks the financial policy of 
the Corporation is one of the best 
arguments in favor of confidence 
its securities. 

The sugar position is in a state of 
inertia. It is believed however that the 
situation is fairly well liquidated. It 
is not believed that there will be wit 
nessed a return to the high prices 
which ruled early in the year. But 
this should not operate against earn- 
ings. There is estimated to be in the 
neighborhood of 300,000 tons of unsold 
sugar in Cuba. That is a small amount 
comparatively. Most of it is held by 
the banks and it is not to be expected 
that they will be willing to take a 
loss by sale. 

The autumn money strain is here 
How far it will dominate general con- 
ditions is problematical. But that it 
will continue to be a factor for some 
time seems certain. The short range 
view may not be one of any great 
promise. But the broad view is en 
couraging. 

The September railroad earnings be 
gan to make their appearance as this 
magazine was going to press. Only a 
brief mention can be made here. Del 
aware, Lackawanna & Western showed 
gross for September as $8,191,559 as 
compared with $6,213,781 for September 
last year. Net was $983,778 as compared 
with $858,718. 

Philadelphia & Reading showed an 
increase in gross of upwards of $2,000,- 
000 for September over the same month 
in 1919. Net for the month this year 
was $722,807, compared with $638,590 
for the corresponding month last year 
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New Securities Offered 
- ics of importance offered during the 
nt week with the exception of mun- 
hligations which are listed on the 


i 


3 | Bond Market page. 

7 Pfister & Vogel Leather 

7 issue of $5,000,000 7% convertible 
: fund gold debentures by the 
] & Vogel Leather Company. The 


re due November 1, 1930, and 


\ffered to yield 7.73%. The com- 





te 


vas incorporated in 1872 and con- 
one of the best known tanning 
sses in the country. Average 
earnings available for interest 
ges over the past five years equal 
er seven times the requirements. 


Dryden Rubber 

e Dryden Rubber Company is 
ng $450,000 first mortgage 74% 
gold bonds, due serially on Sep- 
ber 1, 1922 to 1929, at par and in- 
The business of the company 
organized in 1901 and incorporated 
1914. Aver- 


er the present name i1 
net earnings for the past five year 
been in excess of three and one- 


th times all interest charges. 


Conemaugh Power 


he Conemaugh Power Company is 


‘ ring $2,750,000 8% first mortgage 
f year 8% gold bonds, due October 1, 
7 0, to yield about 8.15%. The com- 
, pany was formed for the purpose of 

oviding additional power generating 
f itv for the Penn Public Service 
\ yrporation which owns and operates 
extensive electric light and power 

stem, serving over fifty communities 
; western Pennsylvania. Principal 
t nd interest unconditionally guaran- 

d by the Penn Public Service Cor- 

yration. Earnings of this latter com- 
iny available for intcrest payment on 


is issue of bonds is over two and a 
lf times the requirements. The bonds 


re‘tax free in Pennsylvania 


Keith Railway Equipment 
An issue of $1,500,000 7% equipment 
sold notes by the Keith Railway Equip- 
ent Company. Due serially each year 
from October 1, 1923 to 1930. Prices to 
ield from 8% to 74%. The company 
manufactures, sells, leases and repairs 
tandard railway equipment. Earnings 
available for interest payment equal to 
nore than four times the requirement. 
The present offering constitutes the 
company’s sole indebtedness except 

current manufacturing accounts. 


7 


San Joaquin Light 

The San Joaquin Light & Power Com- 
pany is offering $2,625,000 series “D” 8% 
convertible collateral trust bonds, due 
November 1, 1935, at par and accrued 
interest, yielding 8%. The corporation 
does a general lighting and power busi- 
ness in the seven principle counties of 
the San Joaquin Valley, beside gas 
distribution and street railway opera- 
tions. Earnings available for interest 


November 1, 1920 
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charges during 1919 amounted to $1,- 
259,295, while interest charges were 
$745,784 
Chadwick-Hoskins 

An offering of $800,000 by the Chad 
wick-Hoskins Company of 8% cumula- 
tive sinking fund preferred stock at par 
to yield 8%. The organization consists 
of six cotton mills situated in or near 
Charlotte, N. C., and operating 119,576 
spindles and 2,757 looms. It produces 
fine lawns, sheeting and print cloths. 
Net quick assets as of September 30 
amounted to $147.65 per share of pre- 
ferred and total net assets are $768.43 
per share. Average net earnings over 
the past four years were equal to eight 
times the preferred dividend require 
ments. 


—Oo—_—_ 


RAILROAD OFFERINGS 

The Illinois Central Railroad was 
authorized by the Interstate Commerce 
Commission today to issue fifteen-year 
cquipment trust gold certificates to the 
amount of $8,107,000 and to dispose of 
them at not less than 97.36 per cent. of 
their face value. 

The New York, New Haven & Hart 
ford Railroad was given permission 
issue 7 per cent. promissory notes to 
the amount of $2,000,000 and equipment 
Trust notes to the amount of $3,500,000, 
of which $2,800,000 is to bear interest at 
7 per cent. and $700,000 at 6 per cent 

Authority also was granted the At 
chison, Topeka & Santa Fe Railroad t 
issue California-Arizona lines first an 
refunding mortgage bonds to the ex 
tent of $15,486 and the Chicago, In 
dianapolis & Louisville Railroad to 
issue promissory notes amounting to 
$87,000 and to issue payment of nine 


promissory notes aggregating $18,000. 








Six Per Cent Plus 


t six per cent., plus satisfaction 

writes one of our customers, 
nee to get a higher rate with 
ible and the possibility of loss.*’’ 


The bonds safeguarded under the Straus Plan meet 
net six per cent. plus—plus 
sa is thorough investment service, 


is sat n and peace of mind, plus 4% 


Federal Income Tax paid Write today for our 
Current Investment Guide which describes a diver- 
sified selection of these sound bonds. Ask for 


Booklet K-1013 


S.W.STRAUSGCO. 


Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 


Offices in Fifteen Principal Cities 


Thirty-eight Years Without Loss to Any Investor 














HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 

hone: Bewling Green 9730 
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ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


MARK C.STEINBERG & COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











Procter & Gamble Co. 
Indian Refining Co. 
| WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Daltimore, Md. 
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$30,000,000 


vt Westinghouse Electric & 
i. Manufacturing Company 








A Seven Per Cent. Gold Bonds 
7. Due May 1, 1931 
| 
4 
i Interest payable May 1 and November 1. Coupon bonds in denominations of $1,000 and $500 with privilege of registration 
} as to principal and exchangeable for bonds registered as to both principal and interest. Fully registered bonds 
* i re-exchangeable for coupon bonds. Principal and interest payable without deduction for any tax or taxes 
. ' (other than Income Taxes exceeding in the aggregate 2% per annum) which the Company or the 
My Trustee may be required to pay or to retain therefrom under any present or future law 
s { of the United States of America, or of any State, County, Municipality or 
N } other taxing authority therein. 
#, 
x The Bonds will be redeemable as a whole, but not in part, at the option of the Company, on notice as 
: provided in the Indenture, on May 1, 1926, or on any semi-annual interest date thereafter at their principal 
i amount and accrued interest, together with a premium equal to one-half per cent. of their principal amount 
? for every six months intervening between the date so fixed for redemption and the date of maturity. 





i 

j Guy E. Tripp, Esq., Chairman of the Board of Directors of Westinghouse Electric and Manufacturing 
$ Company, in a letter to the undersigned, dated October 27, 1920, writes in part as follows: 
f 


“The purpose of this issue is to secure working capital for a fixed period, and the proceeds of the sale 
of the Bonds is to be applied to the payment of Notes Payable. 


The Bonds are to be issued under an Indenture to be made by the Company to Central Union Trust 
Company of New York, as Trustee, which will provide that the Company (including its Proprietary Com- 
i panies as defined in the Indenture) shall at all times, while the Bonds are outstanding have unpledged 
t current assets equal to at least one and one-half times the total indebtedness of the Company and of its 
t Proprietary Companies (excluding the outstanding $6,275,000, principal amount, Westinghouse Machine Com- 

. 





i pany First and Refunding Mortgage Bonds, which are secured by mortgage), all as defined in the Indenture. 
\ = The Indenture will further provide that the Company will not while any of the Bonds are outstanding 
3 make or permit to be made any mortgage on any of its real property or plants or on any of the real prop- 
ie 3 erty or plants of any of its Proprietary Companies (other than purchase money mortgages) unless such 
| | mortgage shall secure the Bonds pari passu with the other indebtedness secured thereby. 
8 The large current volume of the business of the Company is reflected in the Sales Billed which, for the 
ie ' six months ended September 30, 1920, amounted to $78,771,675, and which it is believed will for the fiscal year 
oe to end March 31, 1921, exceed the Sales Billed for the previous fiscal year. The aggregate income of the Com- 
1 ; pany and of its Proprietary Companies, for the fiscal year ended March 31, 1920 (after deductions for 
Bs depreciations, Federal and other taxes, etc.), applicable to interest charges, amounted to $16,801,164, or more 
ie than ten and one-half times such charges, which, for that fiscal year, amounted to $1,594, 823. Such income 
i} : for the six months ended September 30, 1920, after like deductions, amounted to $8,164,875, while such 
' % charges for that period amounted to $751,852. 
“, 
B As of September 30, 1920, the current assets of the Company amounted to $128,630,880, while the current 
{ s indebtedness, consisting mainly of Accounts Payable,not due, advance payments on contracts and accruals 
Hs Ts for interest, Federal and other taxes, after applying as of said date the proceeds of the sale of the Bonds, 
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amounted to $31,112,486. The only other indebtedness will be this issue of $30,000,000 Bonds and $6,342,500, 
consisting almost entirely of Westinghouse Machine Company First and Refunding Mortgage Bonds, due 
1940. The Capital Stock of the Company, now paying 8% dividends per annum, amounts to $74,812,650 par 
value, having a market value at present quotations in excess of $70,000,000. 





The issue of the Bonds and their sale to you is subject to favorable action by the stockholders of the 
Company upon a proposed increase in the indebtedness of the Company at their special meeting heretofore 
called to be held on November 18 next. 


The form of the Bonds and the provisions of the Indenture under which they are to be issued shall be 
subject to your approval, and all legal proceedings for the creation thereof shall be subject to the approval 
of your counsel. 


Pending the preparation of Definitive Bonds, Temporary Bonds will be issued. 


Application will be made in due course to list the Bonds on the New York Stock Exchange.” 





The undersigned will receive subscriptions for the above Bonds, subject to allotment, at 94%% and 
accrued interest to date of delivery, at which price the Bonds will yield about 7%4% on the investment if 
held to maturity. 





Payment for Bonds allotted is to be made at the office of the undersigned against delivery of temporary 
Bonds, deliverable if, when and as issued and received by them. The right is reserved to reject any applica- 


KUHN, LOEB & CO. 


All the above Bonds having been sold, this advertise ment appears as a matter of record only. 





New York, October 29, 1920. 
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Investment Buying Strong 


OTHING in the news seems to have any effect upon those who see in 
NX the present status of the bond market, and in fundamental conditions, 


reason for action. 


Throughout the past week there was noted investment demand in 


volume 


of the very best character. No matter what price antics on the stock 


urkets may be staged, the public is ready to absorb new issues of corporate 
ligations as fast as they are offered, and also to purchase whenever they 


1 obtain them old time bonds of seasoned nature. 


One leading banking house, which conducts operations in both markets, 


med the writer of this department that all the office is doing is 


buying 


onds. This is a good sign. It is a sign that the saved dollars of the country 


e being put to work—working full time and overtime. 


Vhether the issue is foreign or do- were down fractionally. But there was 


tic, the response is just the same. 1 all a firm undertone. 


» Westinghouse Electric 7 per cent. 


is, which were offered during last 


The real outstanding feature of the 
week was the manner in which, taking 
the past week as a whole, the listed 


k by a leading banking house, were bonds kept pace with the new offer- 


kly oversubscribed. ings. This is taken to be an indication 


: “ of confident public attitude. 
There have been a great many offer- 


s of foreign securities of late, at 
interest rates. Bankers say that 


: generally were irregular. 
re are several more to come in the 


There was heavy trading, spasmodic- 
ally, in the Liberty issues, but prices 


Among industrials, the American 


future. These should go well, 
lging by the past. But it is unlikely 
it the offerings will continue for any 
eth of time. There are large re- 
rements for financing at home. 
se must be taken care of. It is be- 
lieved that, once the foreign demand 
s been satisfied, the home demand 
be attended to. 


themselves. In the bonds 


posed liquidation plan of the 


some uncertainty. 


packers there was a tendency 


Smelting 5s gave a good account of 


of the 
toward 


conflicting sentiment. There were dif- 
ferences as to the merits of the pro- 


packers. 


Accordingly, the bonds met with an in- 
fluence that made for irregularity and 


here was some session in the mar- Among the foreign government is 


et when prices were inclined to ease, sues, the United Kingdoms, 


beyond 


for example, on Wednesday last. evidencing ability to maintain firmness, 


it the action was not significant in did nothing noteworthy. This 
way. It was a sort of breathing spite the industrial troubles 


was de- 
in Eng- 


ll. Many railroad bonds, and some _ land. The news of the settlement of 
inicipals, particularly foreign ones, the coal strike produced no effect. 








STABILITY OF 
EARNINGS 


The Factors behind Stability 
of Earnings are discussed in 
the October issue of BOND 
TALK, as well as the effect of 
the unparalleled conditions of 
the past few years on “Indus- 
trials” and “Utilities.” 

A Comparison of Earnings 
of several “Utilities” and “In- 
dustrials” for the past four 
(4) years is also given. 


Send for Bond Talk F 
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«NCORPORATED 
115 Broadway, New York City 
Bosten Bridgepert Philadephia 














Cities Service 
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SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad St. 








FOR SALE 
$300,000 
Public Utility 
Ist & Ref. 7% 

10-Year S. F. Gold Bonds 


Am] security be hind the issue. Present 
earnings about 2% imes interest Property 
under able and progressive management. Future 
very bright f ncreased earnings from addi- 


cently acquired Attractive 
$5,000 and up 


E , ; - j ¢ »* 
for particulars write 


W. M. RICHARDS 
8 EAST MARKET STREET 
INDIANAPOLIS, INDIANA 














Some Good Railroad Bonds 


High Approx. 
Ma- Price Present 
Title of Bond Rate turity Since 1906 Price 
New York, Ontario & Western.... 4s 1992 10434 6414 
NOPtOMc- SQUtReP ssccccvcsvsseecccs 5s 1961 100% 62 
COTES. Te. PeOOOUNS ois ich asciese dawn 45 1940 101 66 
ttsburgh, Lake Erie & W. Va..... 4s 1941 995% 68 
ick Island, Arkansas & La........ 44s 1934 9534 68 
ee a er 4s 1949 92 56 
Louis, Iron Mountain & So...... 4s 1929 99% 73% 
t. Louis-San Francisco, Prior Lien 4s 1928 8714 8914 
Louis-San Francisco, Adj........ 6s 1955 8914 68 
Louis Southwestern............. 5s 1952 72 65! 
RCCL TRBUWET sid isc ciecsy ca 4s 1956 85 631 
DOULIOTE SOMIIES dscns dnweseae 4s 1938 9814 635% 
io Sk Oa eee 5s 1939 109 82 
Western Maryland ........0sc0s00 4s 1952 8814 595% 
Nheeling & Lake Erie.............. 44s 1966 77 60% 


Approx 
Present 
Yield % 
6.10 
8.05 
7.25 
6.90 
8.45 
90 
20 
RO 
05 
8.05 
6.75 
7.80 
6.70 
725 


7.50 
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Chicago-New York 
Specialists 
United States 
Government Bonds 
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TUCKER, ROBISON & CO. 
Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 





November 1, 1920 





857 




















maT. 


te 


te 


een ty 


ee ese es 


he, 


a. | ae 


SARE ITD, 6 OT 


mw 


errs tere 


Siar. TE 


tate? 





Pager anon apm tes pnt 





* 
peels mat re Bc 


4 ser? 
ee Sw OL. Oe Motels Conse ae ateeds Sao 














Bangor 


RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 


Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Portland New Haven 


Members New York, Boston and 
Chicago Btock Exchanges 


























Thomas C. Perkins 


Constructive Banking 


36 Pearl Street 
Hartford, Conn. 


5 State Street 
Boston, Mass. 





Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 


Entire stock issues 
underwritten and distributed 
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HOW TO 


DEVELOP YOUR 
FINANCIAL SKILL 


Use the simple methods employed ty 
financial leaders of the World! 

A tremendous advantage is gained by Those 
who understand and constanuUy adopt such 
methods. 


What These Methods Are 


And How You May 
Adopt Them At Once 


to your life-long personal advantage, is 
explained in our FREE 20-page booklet. 
Page 4 contains a most remarkable dia- 
gram which will place your mind at once 
upon the steel rails of Logic and Reason 
leading straight to the destination—finan- 
cial affluence and ease. 

The diagram on page 8 may prove the turn- 
ing point of your whole life. 

A limited number only of this remarkable 
treatise has been printed for FREE dis- 
tribution at this time: A prompt request 
brings < en response. Ask for a copy 
of FW-18. 


AMERICAN INSTITUTE 
OF FINANCE 


15 Beacon Street, Boston, Mass. 

















Pond Company 


Investment Securities 
Markets on New England Issues 


1l Devonshire Street Boston, Mass. 
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The New England Outlook 


Deflation Proceeding Favorably—Boston Reserves 
Drop to Lower Level 


By CRAUFURD HOWSON 


Resident New England Correspondent 


Boston: Sub-normal manufacturing 
operations continue the feature of the 
New England industrial situation. The 
textile and the shoe and leather indus- 
tries have been particularly hard hit in 
the deflationary process and the public 
is slow to resume purchasing. 

Among the first necessaries of life 
to feel the wave of public retrench- 
ment last spring were shoes and cloth- 
ing. People found they could curtail 
on both. They could have the old 
footgear resoled; they could make the 
old suits do service a little longer. 

But retailers’ stocks of these neces- 
sities are now admittedly low. So long 
has sub-normal buying continued that 
replenishment of supplies is inevitable. 
When buying again starts both cloth- 
ing and shoes are likely to be wanted 
in a hurry. Then for the snap-back in 
industry. 

Unemployment has increased with 
the industrial shut-downs in New Eng- 
land and the liquidation of labor has 
made some progress. Workers in sev- 
eral mills have evinced a willingness to 
accept reductions of 15% to 20% in 
wages rather than be laid off. But this 
movement is not general by any means. 
In Fall River the unions are stoutly 
maintaining that they will not agree 
to anything below the present scale of 
wages. 

According to returns received by the 
Massachusetts department of labor and 
industries from labor organizations in 
Massachusetts, representing 248,067 
wage earners, 46,560 of their number, or 
almost 19%, were unemployed during a 
recent investigation. In the boot and 
shoe industry the percentage of unem- 
ployment was about 44%, while the 
textile industry came next with 20% 
of unemployment. While the condition 
in the shoe industry is possibly slightly 
improved right now, curtailment of 
textile mills has tended of late to in- 
crease. 


Money and Credit Conditions 


The local money market holds firm 
and there are, as yet, no surface indica- 
tions of relaxation. It is anticipated, 
however, that there will gradually de- 
velop a greater supply of funds with 
consequent easing of rates. Although 
surplus reserves of all the reserve banks 
showed an improvement October 22, as 
compared with the previous week, the 
Boston Federal Reserve Bank showed 
a loss. This, however, is a seasonal 
development which was anticipated in 
connection with cotton financing, aut- 
umn trade requirements and rediscount- 
ing for other reserve districts. The 


Boston Reserve Bank for many we: 
stood at the head of the list with the 
highest ratio of reserves, but Philad 
phia and Cleveland last week passed 


Central Leather Co. 

Another reflection of the shoe ind 
try depression and the heavy shrinkage 
of inventories in certain lines, coms 
to hand in an extremely poor re; 
of the Central Leather Co. for the qua: 
ter ended September 30, the se 
discouraging statement in succession 
The deficit in net income was $7,096,470 
and the deficit after interest charges 
was $7,556,021. This contrasts with a 
surplus after charges of $4,012,195 in 
the quarter ended Sept. 30, 1919. Earn- 
ings in the third quarter of 1919 were 
equivalent to $8.64 per share on the 
$39,701,031 common stock outstanding 
For the nine months of 1920 to Sept. 30, 
Central Leather showed a deticit afte: 
interest charges of $8,864,332 against 
surplus of $10,364,460 in the correspond- 
ing period of 1919. 


United Fruit 

Following the brisk rise in United 
Fruit shares to a new high for the 
year, accompanied by rumors that a 
stock dividend was to be forthcoming, 
that issue slipped back Tuesday afte: 
it had been discovered that the ex 
ecutive committee at its meeting Mon 
day had made no recommendations in 
regard to a stock dividend. There 
still strong confidence in some quarters 
that the question may come up for ac 
tion at a director’s meeting Nov. 9 
The present tendency on the part of 
corporations is to conserve cash, and it 
is felt that if United Fruit makes an 
extra distribution it will be in the form 
of stock rather than cash. Its large 
surplus account would readily permit 
of such a course. 


American Sugar Refining Co. 

It has usually been a pretty safe rule 
that when American Sugar commo! 
breaks below 100 it can be acquired 
with a good prospect of subsequent 
profit. This has been true in the re 
cent instance. The stock did not stay 
long under par and is now rulin 
around 105. While it is possible tha 
the “extra” dividends on Sugar com 
mon may be discontinued, no doubt 
expressed as to the safety of the res 
ular 7% dividend. The re-entrance 0! 
the company into the market after ha 
ing been withdrawn for many weeks 
is taken as an indication that leaders 
in the sugar refining business believe 


the bottom of the decline in raw and 
refined sugar has been reached, at least 


for a time. 
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SENECA COPPER 

sut the only copper stock to fur- 
ny thrills lately, outside of Utah- 
has been Seneca Copper which 
en active and strong both on the 
yoard and in the New York mar- 
\side from favorable 
pments which might account for 

rn in the stock, there have been 
rs of other companies negotiating 
quisition of Seneca. 


property 


SAVAGE ARMS CONSERVES 


ige Arms Corporation, through 


ire to conserve resources during 
“5¢ present period of uncertain earn- 
has passed the dividends on the 
1 preferred and common stocks. 
ompany has been paying 1% per 
quarterly on both issues of stocks 
August, 1917. In October, 1919, 
1920, 5 per extras 
declared on the common. All the 
preferred has been purchased by 
company. For the quarter ended 
tember 30, Savage Arms reported a 
t, after taxes and charges, of $133,- 
against net earnings of $128,637 in 
and $172,790 in 
quarter, 


January, cent. 


preceding quarter 
September, 1919, equiva- 
respectively to $1.61 and $2.12 a 
ire on the common stock. Profit and 
surplus on September 30, 1920, 
rounted to $2,054,066 against $2,307,- 
in June 30. President Wright says, 
ed Due to present unsettled conditions, 
| the general depression in business. 
a d the desire of the directors to con- 
1g, erve the company’s resources, it was 
not to declare the usual 


” 


e! eemed wise 
vidends at this time. 


———_O0 —— 


GENERAL ELECTRIC PLANS 


The General Electric Company has 
cently announced that any employe 
the company who, on November 1, 
1920, shall the payroll 
ontinuously since September 1, 1920, 
ffered the privilege of subscribing for 
e to ten shares of its capital stock at 
e price of $136 per share. There will 
a credit, amounting to $20 per share, 
the subscription price, which 
vill represent a net return substan- 
tially the same as that which would 
’e enjoyed by anyone purchasing stock 
an installment plan, paying ‘interest 
deferred installments and receiving 


have been on 


igainst 


h and stock dividends. Certificates 
stock shall be issued to the sub- 
ribers only when payments, includ- 


amounting tc 
been made. 


any other credits, 
116 per share shall have 
Payments shall be made by deduc- 
s from salary or wages, in monthly 
weekly installments. Monthly de- 
tions will begin with the month of 
1920, and weekly deductions 
January 28, 1921. 

ept as they may be reduced in 
umber by the equivalent of rights or 
ther credits, payments shall be made 
installments of $4 for 


cember, 


th the payroll of 


cf 


29 monthly 


November 1, 1920 
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share subscribed for, or in 116 
installments of $1 for each 
Payments of sub- 


each 
weekly 
share subscribed for. 
scriptions may not be made in advance 


—--() - 


S O OF INDIANA DIVIDEND 

Late in the week Standard Oil of In- 
diana declared stock dividend of 150 
per cent., payable December 18 to stock 
of record December 17. This is the first 
payment of this character by S. O. of 
Indiana since 1912 when a dividend 
2,900 per cent. was declared, increasing 
the capital stock at that time from 
$1,000,000 to $30,000,000. The company 
controls the Burton process for the ex- 
traction of gasoline and receives some 
$20,000,000 annually in the form of 
royalties from other concerns using it 
At the close of last year the company’s 
surplus was $105,117,258, equivalent to 
about $350 a share on the outstanding 
capitalization of $30,000,000. In the past 
four years the company has earned 
about $500 per share. The stock has 
been extremely active and strong mar- 
ketwise and sold up to 810 in the fore- 
part of last week. A reaction of some 





STANDARD OIL 
OF INDIANA 


OLD STOCK 


NEW STOCK 
“ When Issued” 


CARL H.PFORZHEIMER & CO 
Dealers In Standard Oli Securities 
25 Broad St, New York 











40 points ensued, however, on profit 





Following the announcement 


declaring the stock 


taking. 
of the directors in 





dividend renewed strength developed 


and the stock once more sold up. 


—_o—_—- 


WILSON 60% 


In spite of present rather adverse 


conditions in South America, it is as- 
serted that the operations of Wilson 





ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allow premium on U. 8S. funds 
Does that appeal? Write us. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. Edmenton, Alberta 








& Co. in South American packing 
plants are running at better than 60% 





The company has im- 
proved plants with ca- 
pacity of 1,500 sheep and 400 hogs a 
dav: at Sao Paulo, capacity 1,000 cattle 
and 800 hogs and the Buenos 
Aires plant has a capacity of 1,000 cat- 


of capacity. 
at Santa Ana, 


daily, 





A STOCK SERVICE 
Showing Minor Market Movements 


is concise, and guarantees satisfaction by 
nth-to-month payments. One 
I ibseription at $6.00 is offered. 

s issued da weekly and monthly. 


N. Y. BUREAU OF BUSINESS RESEARCH, 
1416 Broadway, New York City 














tle and 250 hogs a day. 
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$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in Established Financial 
j Institution 


—Enjoying unusual confidence 
Well protected by stringent State Banking 

} I Laws 

} Lending money 
safest basis known to bankers 
tributed small loans 

—Under strong management, with an enviable 
7 years’ record of proved value 

—An opportunity to share in at least one- 
third of the substantial profits. 

—Yielding a total of 11% to the bondholders 
now and for several years past, and growing 
steadiiy with the solid expansion of Its loan 

| service in many States. 


A combination of every one of the ele- 

ments of security demanded by the most 

} conservative investor, carrying with it a 
large share of the profits. 


on good security on the 
widely dis- 





Over a Quarter Century of experience 
in finance and business management 1s 
behind our recommendation of this in- 
vestment. 


Send for Circular B giving full details. 


Clarence Hodson & Go. 


ESTABLISHED 189 - 
: PECIALIZE IN SOUND SECURITIES 
! a VIELDING ABOVE THE AVERAGE 


26 Cortlandt St., N. Y. C. 
505 Fifth Ave., Dept. H. 


Branches in Principal Cities 














Oil and Autos 


Last year, 7,558,800 automobiles were 
’ registered in the United States. By 1921 
} registration is expected to exceed 
12,000,000. These figures point to 
heavier demand for gasoline and 
increasing prosperity of leading oil 
companies. 


Union Oil Company 


of Wichita, Kansas 
8% and 
Prospective Profit 


through purchase of the Cumulative 
Preferred Stock of this strong oil com- 
pany. Attractive common stock bonus. 


Circular mailed on request. 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 
20 Broad St. New York 


Tel. Rector 9140 Cable: “Orientment” 

















WATER POWER 
SECURITIES 
Yielding 54% to 644% 
Diversified List on Request 


BEYER & SMALL 


Augusta Pertland, Maine Bangor 








American Window Glass Machine Co. Pfd. 
Birmingham & Southeastern 6s, 1961 
Irrigation Distriet Bonds 

Rie de Janeiro Tramway Lt. & Pr. ist 5s 
St. Louis Bridge 7s 


H. C. SPILLER & CO., Inc. 


17 Water Street - - BOSTON 
63-65 Wall Street - NEW YORK 
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From a Reporter’s Diary 


Conditions as They Are Found by Members of the Staff 


NVESTMENT buying continues to 
I be one of the most favorable signs 
of the times. 

The Street hears predictions that 20- 
cent spot cotton will be the rule before 
many days. The market continued to 
display strength during all of last week. 

Coffee prices received quite an im- 
petus during the week on reports of 
early announcement of large loans by 
American bankers to Brazilian planters 
on coffee and rubber collateral. 

Brill and Company equipment shares 
have been notably strong of late. It 
is reported that they are to be listed 
on the New York Stock Exchange at 
an early date. 


COPPER DOWN 

Copper at 14% cents a pound! That is 
the price at which many producers are 
supposed to be offering the metal for 
delivery up to January 1. Experts an- 
ticipate some substantial buying early 
in 1921. 

The copper shares displayed a strong 
tone during the past week in contrast 
to their former lackadaisical weakness. 


FOREIGN MUNICIPALS 

European municipal borrowings in 
this market are subjects of live in- 
terest in bond circles. Report has it 
that the City of Berne, Switzerland, is 
one of the borrowers to complete ar- 
rangements within the past few days. 

One of the topics of discussion in 
bond circles lately has been the im- 
proved attitude of investors toward for- 
eign loans. A case cited was the loan 
to Denmark of $25,000,000 at 8 per cent. 
which met with instant success. 

An outstanding feature of most in- 
vestment purchasing recently has been 
the large and increasing percentage of 
small investors. 


PIERCE OIL STRONG 

A stock which has been consistent in 
display of strength is Pierce Oil. Even 
the rise in call money has been power- 
less to stay the tendency to advance. 
Eight months’ earnings this year have 
been such as to make reasonable an 
estimate of possible net for the full 
year in the neighborhood of about $4 
a share for the common stock. And 
the character of earnings is steadily im- 
proving, it is declared by persons close 
to the facts. 


WICKWIRE SPENCER STEEL 

The report of the Wickwire Spencer 
Steel Corporation for the quarter end- 
ed Sept. 30, 1920, shows surplus after 
charges and Federal taxes of $573,375, 
as compared with $852,178 in the previ- 
ous quarter. For the nine months end- 
ed Sept. 20, 1920, surplus was $1,728,110, 
equivalent ‘after allowing for dividend 
requirements on the preferred and 
class “A” common stock to $4.15 a share 


earned on the 250,000 shares of con 
mon stock. 


MORE GOLD 

Nearly 10 millions in gold bars a 
rived last week for the Federal Resery, 
Bank from the Bank of England. Buy 
our gold reserve stands as is. The r 
son for this is the gold was count: 
as a part of our reserve even thoug!) 
reposing in the vaults of the Old Lad 
of Threadneedle Street. A like amount, 
$9,500,000, to be exact, came on the 
Cunarder Saxonia, which made a tota! 
of $85,500,000 in ear-marked gold fron 
the Bank of England. 


WEEKLY GROSS 

Several companies have made est 
mates of their weekly gross earnings 
for the second week in October. Th: 
Grand Trunk System shows gross 
come for that week of $2,567,273, an in 
crease of $409,149 over the correspond 
ing week of 1919. 

The St, Louis Southwestern esti 
mated gross, $642,560, an increase of 
$190,019. 

The Mobile & Ohio estimated gross, 
$412,808, an increase of $88,828, and gross 
from March 1 of $11,230,092, an increase 
of $1,810,518. 

The Southern Railway system shx 
a gross of $4,341,334, an increase of 
$774,988, and from March 1 of $122,321 
961, an increase of $19,416,982. 

The Western Maryland shows gross 
earnings of $496,287, an increase 
$212,212, and from January 1 of $34,955, 
120, an increase of $4,448,912. 

3uffalo, Rochester and _ Pittsburgh 
shows gross of $594,373, an increase oi 
$201,808, and from January 1 of $17 
443,957, an increase of $5,511,052. 

Colorado & Southern lines show gross 
of $703,577, an increase of $182,827, and 
from January 1 -of $23,141,786, an 
crease of $3,424,424. 


RECORDS BROKEN 

According to railroad managers, re: 
ords are being broken every week in 
the endeavor to build up efficiency. 
the last week of August car loading 
reached a total of 985,000 cars. In t! 
week of September 5, the total was in- 
creased to 994,687 cars. These in- 
creases of course help to improve the 
earnings position of the companies. 


STOCK TRENDS 

The average of prices of twelve oi 
the principal trunk lines railroads in 
1916 was 109. In February last, the 
quoted price average was down to 6% 
In July, the average for the same stock 
was 67. In October, for the week end 
ing with the ninth, the average was 
up to 78. It will be observed that the 
trend is unmistakably upward in sharp 
contrast with the trend two years ago 

(Continued Col. 2, Page 861) 
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American Tobacco 
(Continued from page 843) 


d common is now selling around 
which does not seem to indicate 
1 substantial reaction has taken 
At this figure a yield of 10.90 
ent. is shown. This, in the writ- 
stimation, may be because the 
nt dividend requirement is not 
d by a wide margin. Further, with 
present underselling of retailers, it 
ident that some expect a reaction 
bacco products may become a 
This, if nothing else, may 
a temporary effect on the price of 
s, but fundamentals seem to indi- 
the presence of marked underlying 
eth and promise. 


————(y—- 


SINCLAIR IN BELGIUM 
nclair Consolidated Oil Corpora- 
has announced the purchase of the 
in Freres petroleum compounding 
ks on the Canal de Grande Neuzen, 
Ghent, Belgium, which was used 
1e German forces as a refining and 
tributing depot until the plant was 
ptured by the British. The pur- 
sé was made through one of the 
lair Company’s subsidiaries, the 
ion Petroleum Company of Belgium, 
an auction held under the super- 
on of the Belgian Government. The 
perty will be used as a compounding 
t and bulk distributing depot to 
ilitate distribution of refined pe- 
leum products in Belgium, Holland 
northern France. The real estate 
about 19 acres. 
The Belgian Government has ap- 
ised the damages resulting from 
ll fire and removal of equipment, 
these damages were comparatively 
nall, because the Germans did not de- 
oy the plant when they were forced 
retire, but merely carried off the 
per fittings and lead linings. Allow- 
ces for these damages are made at 
st war costs of material and labor. 
plant’s value to the Germans, aside 
m the facilities it afforded for re- 
nning gasoline, was as a distributing 
tt. The land fronts on the main 
connecting Ghent with the sea, 
this canal affords easy access to 
great network of canals and navi- 
e rivers to Belgium, northern 
nee, Holland and the Rhine valley. 
sels drawing twenty-six feet of 
ter can come up and moor at the 
t’s quay 


—_0——_ 


MAX WELL-CHALMERS 
he reorganization committee of the 
well-Chalmers merger reports 
ress in dep. sit of stock under 


of the merger. It is announced 
about 80 per cent. of the stock of 


corporations has now been de- 
ted under the plan. It is further 
rted that practically all of the 
nk creditors have subscribed to the 
n as well as a large portion of the 
rchandise creditors. 


vember 1, 1920 


- 


= 
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Diary Notes 
(Continued from page 860) 


SUMATRA EARNINGS 

Earnings of American Sumatra for 
the year ending July 31, 1920, were equal 
to $16.91 a share compared to $5.56 a 
share for the previous year. These 
earnings were after all charges, taxes 
and preferred dividends. The net in- 
come for the 1920 year was $2,581,031, 
as compared with $890,388 for the year 
ended July 31, 1919. 


AMOSKEAG PLANS 

\ccording to reliable information, the 
Amoskeag Manufacturing Co., is not 
planning the limitation of operations 
of its cotton mills to three days a week, 
as it has been stated unofficially in 
New York. Officials say that there has 
been no change in manufacturing 
schedules. 


BETH. STEEL PREFERRED 

Suppose that we admit, just for the 
sake of argument, that Bethlehem Steel 
may have troubles in the next six 
months in the earnings on the common 
in comparison with what was earned 
say in the last half of 18 or in the first 
half of this year. The preferred 8 
per cent. should nevertheless be able to 
show a substantial margin above its 
dividend requirements, which would 
give the stock a margin of safety that 
would not seem to place its security in 
doubt in any way. Last year, Beth. 8 
per cent. preferred sold as high as 116, 
and, in 1920, up to October 1, the high 
was 114, 


CORN PRODUCTS 

There seems to be no danger of eith- 
er an abandonment or the cutting of 
dividends on Corn Products. Accord- 
ing to semi-official sources, there is 
every prospect that a resumption of de- 
mand is not far distant. Because of the 
decline in sugar prices, there has been 
a slight falling off in demand. But this 
is a transitory condition, it is believed. 
In the first nine months of this year 
the present dividend rate was earned 
several times over 


HOUSTON OIL 

There continues to be talk of pend- 
ing important announcements regard- 
ing Houston Oj1l This conversation 
was the cause of activity in the stock 
last week as well as in the preceding 
week. It is felt th 
attempt to explain the rise in the stock 


although som 
by the existence of short covering, 
there is something behind the move- 


ment that has more than mer 


nical significance 


ANACONDA 

Friends of Anaconda are insistent 
that, no matter what is going on in the 
copper industry, and no matter wheth 
er prices are down or up this stock 1 
in a class by itself. They point out 


that no one has been able to find bot 
(Continued on page 866) 











American 
Tobacco Scrip 


Bears 8% Interest. 


Convertible into “B” Stock 
March Ist, 1923. 


Yields over 7%. 


Now obtainable about 20 points 
under Selling price of stock into 
which it is convertible. 


We will buy or sell this 
scrip. Inquiries Invited 


BRISTOL 2 BAUER 


120 BROADWAY NEW YORK 
Phone. Rector 4594 








International 
Petroleum 


A review of the development of International 
Petroleum Company, Ltd., one of the youngest 
of the Standard Oil issues, from the time of 
its incorporation in 1914 to the present time, is 
contained in the current number of our Market 
Review which will be sent on request for D-573. 


HUGHES & DIER 


Stocks—Bonds—Grain 
Philadelphia and Pittsburgh 
Members < Stock Exchanges, Chicago 
(Bd. of Trade, N.Y. Pro. Exch. 


42 New St., New York 


Philadelphia Cleveland Pittsburgh 

















Are Railroad Security prices re- 
flecting improved 


Inventory Values? 


Our Letter on this subject 
will be mailed on request. 


McCLAVE & CO. 


{ New York Stock Exchange 
}) New York Cotton Exchange 


NEW YORK 


Members 


67 EXCHANGE PL. 
Tel. Rector 2810 
UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway 
Tel. Columbus 1615 














$82 Per $100 Bond 


This is the average selling price of 14 High- 
Grade Bonds Average yield, 734%. Should 
enhance in value 


write for WF-25 


1. D. NOLL & CO. 


170 Broadway New York 








Kindly Mention 
The Financial World 
When Writing Advertisers 
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Grain 


and 
| Cotton 


Readjustment of commodity 
values is of special interest 
at this time. Daily market 
letters sent upon request. 


Correspondence Invited. 


| | EWWasner&Co. 


ESTABLISHED 1887 





New York Stock Exchange 
| Members } ver York Cotton Exchange 
Chicago Board of Trade 


33 NEW STREET-NEW YORK 


208 So. La Salle Street 
Chicago 


14 East 44th St. 
Branches } Madison Ave. and 42nd St. 
26 Court St., Brooklyn 




















More for 
Your Money 


The only way you can get more 
for your money than you could 
a few years ago is to purchase 
good securities. Some of the 
best railroad, government and 
corporation bonds yield from 
7% up. There are obvious op- 
portunities which should be 
taken advantage of by those 
who have large or small funds 
immediately available. 


Write for Investment 
Suggestions No. XL-2 


A.B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Boston Buffalo 
Philadelphia Minneapolis Baltimore 











E. R. DIGGS & CO. 


INCORPORATED 


Investment Securities 
61 BROADWAY NEW YORK 

















Amer. Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway New York 
Phone: Bowling Green 5080 te 5089 
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Reactionary 


HE market of the past week, as 
far as stocks were concerned, 
was anything but a satisfying 


one, for anyone. The rail shares, which 
had had a fairly good rise, reacted 


somewhat under the rule of high 
money. 

But, fundamentally, the arguments 
favorable to the rail shares remain 


without need of change. They are as 
desirable now as ever. And, in fact, the 
recessions of the past week make them 
more attractive. 


It is noted in reports issuing from 
authoritative sources that the rail- 
roads are getting through their cam- 
paign of improvement in efficiency 
with commendable direction. It is re- 
vealed that the volume of traffic, in. 
the aggregate, is being increased, and 
that movements are being consummated 
without additions to equipment other 
than those resulting, as in the case of 
the New York Central which was cited 
in “The Financial World” of October 
25, from the refitting and reclaiming of 
old equipment. 


On July 31, according to The Railway 
Age, the number of freight cars build- 
ing or on order for American roads 
was only 71,275, being considerably be- 
low the average figure for normal 
times. Current high costs are only 
partly responsible for this. The ruling 
factor has been the delay in making 
the government revolving fund of 
$300,000,000 available for the purchase 
of new equipment. Repairs of old cars, 
however, have been extensive, and the 
daily car mileage is steadily creeping 
closer to the thirty miles a day, which 
the railroad executives have set for 
their standard. 

It is maintained that the fundamental 
reasons for believing that railroad 
stocks and bonds should be specially 
favored at this time are: 

1. The future of the roads is one to 
inspire confidence; 

2. Earnings virtually are assured 
under the law and the disposition of 
the Interstate Commerce Commission 
to give the roads the benefit of the 
most reasonable liberality; 

3. Labor is becoming more efficient, 
as is the business of moving traffic; 

4. The average prices of railroad se- 
curities are so low when one considers 
all of the factors which should make 


for a real bull market were all oth 
elements essential to such a 
operative. 
Sie eee 
NORTHERN PACIFIC. 

It is expected that the September 
showing for Northern Pacific will 
highly gratifying. This seems entir« 
plausible when one considers the 
that the first eight months of this y« 
showed an increase in gross of better 
than 5 million dollars over the corr: 
sponding period of last year. We ca: 
not see why, with the freight rate 
creases to draw from, Northern Pa: 
stock, paying seven per cent., should 
not sell around 90. The company has 
been spending quite an 
money on maintenance in 
year, which should put the road in po 
profit from the increased 


amount 
the pas 


sition to 
revenues. 


LEHIGH VALLEY 

This is a well maintained property, 
its financial structure is sound, and 
there is everything in its favor under 
the new rate law. The August gross indi 
cated a gain of nearly a million ove: 
the same month last year. And Sep 
tember, if it gives a corresponding! 
good account, should be most satis- 
fying because it will reflect the ben: 
fits of increased tonnage at new prices 
for carrying. The next twelve months 
will not demand any extensive expen 
ditures for roadbed or equipment, as 
the company has been careful in the 
past to make ample provision for these 
items. 


ST. LOUIS & SAN FRANCISCO 

Both the bonds and stocks of this 
road continue to enjoy a considerab! 
degree of attention even in the presen! 
rather professional market. Appa: 
ently a large amount of stocks an 
bonds is finding its way into strong 
hands. An official of the company ni 
long since stated that the new freight 
rates would enable the company to earn 
a net of at the very least 6 per cent. on 
the book value of the road. TI! 
would mean that the stocks would b 
able to show substantial earnings. Th: 
forthcoming statement for the mont! 
of September should prove interesting 
The adjustment bonds seem to be in 
particularly good position. Their pres 
ent, or recent, selling price was on 
hetter than a 9 per cent. basis 
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Quiet and Firm 


rysa HE public utility market was 
somewhat more dull during the 
past week than for sometime. A 
ening of call money rates and un- 
nent abroad were the contribut 
ctors. Prices remained firm, with 
rate advances in some instances 
ers report a strong demand for 
term public utility issues and a 
d tendency toward higher levels 
se securities is noticed At the 
level they are selling tar be 
heir value and offer attractive in- 
nts. Based on the average price 
best grade bonds the present 
ket level is close to 30 points under 
f the 1917 high, while the asset 
on has improved and the busi- 
outlook is far superior. 








Highlights 

lhe market in unlisted utilities 

shows some tendency to slow up 

for the time being, due to a restric- 

tion in credit and general market 
unsettlement. 

Listed public utility securities 
make big gains from the lows of 
the year, many new highs being 
recorded during the week. 

Number of electrical customers 
doubled during the past five years 
and indications are that the next 
five-year period will see an even 
greater increase. 





Cities Service common experienced a 
rp upward movement, selling as 
as 307, a gain of almost 10 points 
1e week. Standard Gas and Elec- 
shares were strong, the common 
ning fractionally to above 16 and 


+1 


preferred up a point to 37 bid. 
erican Gas and Electric was steady 
nd 110, suffering only a three point 
tion on an advance of some twenty 
lars per share. 


Electric Bond and Share preferred 
ted three points on profit taking. 
rthern States Power was pushed up 
10 and met little selling at that level. 
me pressure was put on American 
wer and Light preferred, which 
sed a slight easement to 65, the 
nmon, however, was steady. 


‘ommonwealth Power moved up to 

and remained firm at that figure; 
he preferred touched 46, a gain for the 
ek of five points. Southern Califor- 


November 1, 1920 


> 


nia Edison gained two points to 94. Re- 
public Railway and Light preferred 


was unchanged around 2914 


The public utility stocks listed on the 
New York Stock Exchange have also 
experienced considerable activity of 
late, especially the gas and electric is- 
sues, and all have made substantial ad- 
vances. American Tel and Tel has ad 
vanced from a 1920 low of 92% to above 
par; Brooklyn Union Gas from 48 to 
65; Brooklyn Rapid Transit from 9 
to 13%; Columbia Gas & Electric from 
50 to 60: Consolidated Gas from 73% to 
89: Laclede Gas from 35 to 55; Pacific 
Gas from 41% to 54%; Pacific Tele- 
phone from 37 to 54; Peoples Gas from 
27 to 44; Philadelphia Company from 
3314 to 413%; Third Avenue from 9% 
to 19%, and Twin City Rapid Transit 
from 27¥% to 42. 


Some interesting figures have been 
compiled by The Electrical World, cov- 
ering the growth of the electric light 
and power industry. Since 1915 the 
number of electric current customers 
has doubled, reaching a total of 8,520,- 
300. This increase has come about with 
the public utility companies avoiding 
all possible construction and actually 
refusing in many instances to sign con- 
tracts for new business during the 
greater part of the last two years. If 
this rate of increase continues for the 
next five years, and indications are that 
the growth will be even faster, the 
number of customers by 1925 will total 
13,282,000. It is estimated that the 
amount of new capital required to pur- 
chase the necessary equipment to meet 
this demand will be close to $5,000,000.- 
000. 


A return of easier money rates will 
undoubtedly witness the flotations of 
large amounts of new capital issues by 
the electric power companies. These 
offerings, especially if made on any- 
thing like the present yield basis for 
this class of securities, should prove 
exceedingly attractive to investors of 
every type. The indispensable nature 
cf the public utility service insures the 
future of the operating companies 
That they must be placed on a firm 
basis is generally recognized by the 
public and regulatory bodies alike. If 
service is to be rendered as sought, new 
capital is required and the investment 
must be regarded as safe and must 
prove profitable. 
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Allied Chemical & Dye Corporation 


E have issued a very complete 

and comprehensive circular on 

the proposed consolidation of 
The Barrett Co., Genera) Chemical Co., 
National Aniline & Chemical Co., Inc, 
The Selvay Process Co. and Semet- 
Solvay Co. 


Write for Clrowlar 1576 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Bosten Chicago 
Members New York and Chicago Stock Exchanges 




















FIRST FARM MORTGAGES 
AND REAL ESTATE BONDS 


Free from the Risks of Business 
Netting 6%, 64%% and 7% 


With business and finance confused by the 
ter atl f war, prudent people are turning more 
to safe investments on food producing 


r well-placed First Farm Mortgages 
fr fr the ls and pitfalls that face 


I I than 37 years we have been handling 
ese land secured investments, and our clients 
have never lost a dollar! Write for descriptive 


I 


E. J. LANDER & CO. 
Established 1883 


North Dakota 


1 list of offerings. 


Grand Forks 
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WEISSENFLUH & CO. 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
| and Southern New York State. 


SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Building 


NEW YORK 
1% Wall Street Phone: Reetor 9977 


























Great Western Sugar 
YIELDING 11% 
Great Western Stockholders have 
received nearly $40,000,000 in divi- 
dends. 
Cireular on Request 


CALVIN BULLOCK 


DENVER COLORADO 











Incorperated 


INVESTMENTS 


7 Wall Street New York 
Boston Philadelphia Cleveland Pittsburgh 








I. M. TAYLOR & CO. 
| 














Guanajuate Reduction & Mines 6s 
Guanajuate Power & Electric 6s and stocks 
Michoacan Pewer 6s 
Empire Lumber Co. 6s 
Central Mexice Light & Pewer 6s 

53 State Street 


Hotchkin & Co +m cit rete 








When answering advertisements 
please mention 


The Financial World 
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Mexican 
Securities 


Bought, Sold, Quoted 





Foreign 


Securities 


Exhaustive information 
on request. 


Phone: Broad 7490 


Einstein, Ward & Co. 


Members New York Stock Exchange 

MAIN OFFICE UPTOWN BRANCH 
25 Broad St. Delmonico’s 
Broad-Exchange Bidg. 44th St. and 5th Ave. 

















Singer | 
Mfg. Co. 


Manufacturer and Distributor of 
Singer Sewing Machines 


Circular on Request 


Stone,Prosser&Doty 


INVESTMENT SECURITIES 
52 William St. New York 


Telephone: Hanover 7733 

















C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention, 


NO MARGIN BUSINESS ACCEPTED 











Investment Securities 
Underwriters 


Wm. H. Foxall & Co. 


INCORPORATED 


Triangle Building, Rochester, N. Y. 
Syracuse New York 




















McBee, Jones & Co. | 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 




















INDUSTRIALS 


175 


INDUSTRIALS 
25 Industrials 


150 


125 
100 


75 


MEX. PETE. 

There has been some heavy buying of 
Mexican Petroleum of late, partly as a 
result of the rise in the price of Stand- 
ard Oil of New Jersey but influenced 
also by confidence in the fact that re- 
lations with Mexico have improved to 
the point where a loan to the new gov- 
ernment will be forthcoming in the 
near future. The report regarding the 
loan to Mexico by American bankers 
persists and seems to meet with favor- 
able recognition in supposedly well in- 
formed circles. 


INTER. NICKEL 

It is expected that the September 
quarter showing for International 
Nickel will not be as good as during the 
first six months of the year. This is 
because of the let up in the motor in- 
dustry. It is said that dividends on 
the common might have been resumed 
at the next meeeting had it not been 
for this fact. The second quarter re- 
port was considered a good one, all 
things considered. It also is stated that 
the management is disposed to hold 
off the dividend resumption pending 
the development of a new alloy prod- 
uct. For the purpose of increasing the 
production of this new alloy it is the 
intent ef the company to erect a new 
mill in the spring of 1921, and the cost 
will be financed out of surplus. 


AMERICAN LINSEED 

There have been revived the rumors 
that Lever Brothers have acquired con- 
trol of American Linseed by purchase 
at a private sale, and there is an ab- 
sence of anything in the way of official 
confirmation or denial. Control here- 
tofore has been in the hands of the 
Rockefeller family. The Street is 
looking or a statement one way or the 
other within a short time and mean- 
while the stock holds well. 


STUDEBAKER 

There is no disposition on the part of 
anyone to bid up Studebaker for all 
that the company has earned a substan- 
tial margin over the regular dividend 
already. There is some question on the 
part of those who are more inclined 
toward the dark side than they are to 
the bright side of things, to wonder 
whether the company will be able to 
continue the payment of its present 
dividend rate. But this seems to be en- 
tirely too pessimistic. 
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SUB BOAT 


It is announced that the Submari: 
Boat Corporation is contemplating a 
cargo-carrying service between Ni: 
York and San Francisco via the Pa: 
ama Canal. Freight is being received 
for shipment and the schedule of sery 
ice will depend on the traffic dema: 
This service will be the second inau 
gurated by the company, there beings 
six vessels already in operation bx 
tween the Port of Newark and Havana 
Submarine Boat is using 32 vessels 
whlch were left over from the Ship- 
ping Board contract to carry on its 
shipping activities. Following the an 
nouncement Sub Boat stock sold to a 
new high of 15 before being listed. 


CALUMET & HECLA 


The slump in copper prices since 
July has effected Calumet & Hecla to 
a considerable extent, in fact at 15 
cents the company is losing money on 
operations. It is thought that unless 
a market advance in price for the red 
metal takes place no further dividends 
between now and the end of the yea: 
will be ordered. Thus far in 1920 $5 
has been paid by the parent compan 
$1 by Osceola and $1.50 by Ahmeek 
Gratifying results are being obtained 
from the reclamation plants, howev: 
the cheapness by which they are ab! 
to recover metal has greatly reduc 
operating expenses. It is estimat 
that copper can be produced by this 
process at 73% cents per pound. In Ju 
the company produced 1,300,000 pour 
of “Tailings” copper and in July 1,10 
000 pounds. 


WRITING PAPER 


It is estimated that earnings of Amer 
ican Writing Paper for the current 
vear should reach $20 a share for thi 
preferred stock as compared with $4 a 
share last vear. Gross sales for t 
first six months of this year amounted 
to $15,619,000 as compared with $16,818, 
000 for the full 1919 year. Gross thi 
year, according to present indications 
should be in the neighborhood of 32 
millions. Net before dividends for the 
first half of 1920 amounted to $11.40 


for the preferred, before deductions of 
excess profits taxes. 
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Suggested 


price 
Missouri Pacific lst and Ref. 5s, ’23......... 89 
Michigan Central deb. 4s, ‘29......... 75 
St. Louis & San Francisco Adj. 6s, °55 33 
St. Louis Southwestern inc. 4s, ’89.......... eer 





rPSAODAY, quite obviously, is the 

day of investment buying. Very 

shortly, interest rates should 

in to ease off. During November, 

process should be quite notice- 

e. In December it should begin to 

pronounced. Of course money and 

edit conditions are like the weather— 

most anything may happen to upset 
ynditions. 


investor anticipates such 
nditions and makes his investments 
ordingly. In a recent interview pub- 
shed in this magazine, Mr. F. J. Lis- 
nan pointed out the opportunity which 
presented to the small investor be- 
iuse the persons of large 
re restrained in their investments be- 
use of tax conditions. This state of 
affairs means that prices for bonds to- 
lay are a great deal lower than they 
ould be if the wealthier class, which 
irmerly was the chief support of the 


| 


ONG 


The wise 


incomes 


market, could afford to purchase 

xtensively. 

We have, in keeping with our cus- 
when discussing situations in the 

list of 

in the circumstances, ap- 


irkets, prepared a_ selected 
nds which, 
to us 


as worthy of classification 


this department. 


T+ 


[It is possible to so distribute one’s 


urchases among railroad obligations 
to obtain some measure of diversity, 
for the purposes of this treatment, 

ve will spread the selection to suit the 


ion. 
Suggestions 
United Railway Investment coll. trust 
5s, due 1926. These 


nds, although they have been rather 


Recent price 69%. 


some time, should begin to 
The Philadelphia 


ympany, in which the United Railway 


active tor 


how improvement. 


estment Company owns controlling 
to be increasingly 


erest. 1s 


known 
prosperous just now, with prospects of 
being one of the leading factors in its 
croup. These bonds are authorized 
$20,250,000, coupon $1,000. They are re- 
deemable at 105 and interest on any in- 
terest date on 60 days notice. They are 
secured by deposit of $24,200,000 com- 
mon stock of the Philadelphia Com- 
There are outstanding $15,502,000 


November 1, 1920 


panv 


and $2,648,000 are held alive in the sink 


ing fund. 


St. Louis Southwestern consolidated 
4s, due 1936. price 66. The 
issuing company is one of the most in 
teresting of the lower priced railroads 
because of the intense activity in the 
stocks due to the prosperity which the 
road has enjoyed in the past year or 
two. At one time the property was not 
in the most desirable physical position, 
but it is intimated that improvements 
during the period of federal control 
have brought the standard up to much 
better condition. The bonds 
viously cheap. They have been more 
or less dependent for their rating upon 


Recent 


are ob- 


the earnings record of the company, but 
improved sc that 
the bonds are entitled to a better rating 
than formerly. 


this has materially 
Their security is good, 
and high. There are 
outstanding $21,591,750. The factor of 
safety is’ 70%. 


their salability 


Colorado Industrial 5s, due 1934. Re- 
cent price 72. The security behind 
bly ne 


these bonds unquestiona is strong 


even though the rating as investments 
may not be quite as high as for the 
general 5s of the same company. Earn- 


ing power has been a determining 

yr so far. But it can be said that the 
bonds are improving in quality. Thei: 
salability is high. The entire issue 
is guaranteed as to principal and 


terest by Colora 


lo Fuel & Iron and 
in addition to pledge of debenture § 


are secured by direct 


property of the issuing cor 


date of the mortgage. There is a sinl 
ing fund of 2 cents per ton of 
mined and 5 cents per ton of iron or 


mined 


Computing Tabulating Recording 6s, 


due 1941. Recent price 83. These 
bonds are very high grade, although 
the market for them is not as free as 


in the case of the other bonds met 


tioned. The security is large, the bonds 


being first lien on preferred stocks of 


International Time Recording Co., 
capital stock of the Bundy Manufac 
turing Company, and other dividend 


paying stocks. The bonds are redeem- 
able at 105 and interest. 





Averaging 


How to Make Averaging 
Pay 


Correct and Incorrect 
Methods of Averaging 


Averaging with Margins 


The above subject is fully explained 
in Chapter Il of our booklet, 


‘Five Successful Meth- 
ods of Operating in 
the Stock Market.’’ 


Written by an expert. 32 pages, illus- 
trated by graphs. Copy on request. 


Ask for Booklet 5-B 


EXSMITH 
—— 


107 LIBERTY STREET, NEW YORK 


r $894-5-6-7 














SOUTHERN 
RAILWAY 


An analysis of latest six 
months’ report (earnings 
$7,500,000 more than in same 
period of 1919), with a discus- 
sion of the prospects for com- 
mon and preferred stocks, is 
presented in current issue 
of our “Financial Forecast,” 
which also contains feature 
articles on— 


Reading Company 

Amer. Locomotive 
Anaconda Copper 
Railroad Bonds 


Copy will be mailed free 
on request for No. 160. 


MS WOLFE 2 Co. 
41 BROAD ST. NEW YORFx 
Phone : Broad 25 




















OROVILLE 


California's Fastest Growing City 
You can learn more about the 
greatest state in the union from a 


the 


OROVILLE 
EVENING MERCURY 


than you 
railroad 


perusal of 


can from a trainload of 


folders. 


Write for a specimen cepy today, 
enclosing ten cents, to 


FRANCIS W. O'CONNOR 
Editer 


“You'll Be Surprised” 
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Kernels 
(Concluded from page 841) 


Stock Market 
Sales for week amounted to 2,561,900 
shares, against 9,079,000 shares the 
corresponding week of last year, a 
decrease of 6,517,100 shares. — 


Stock Market—Reactionary. Industri- 
als soft, rails steady, oils higher, 
metals dull. — 

Outside Market — Irregular. Oils 
strong. *t 


Public Utilities—Dull and firm. + 


Municipals—Higher. + 

Other Exchanges—Chicago, Philadel- 
phia and Boston dull and lower.— 
Paris and London dull and firm. + 

Average price of 20 rails ranges from 
82.83 to 83.64, against 80.63 to 82.15 for 
the same week a year ago. + 

Average price of 20 industrials ranges 
from 84.65 to 85.73, against 112.73 to 
117.42 for the same week a year 
ago. — 

Dividends Decreaseqd—Quarterly divi- 
dend on Lincoln Motors Class A 
stock, and quarterly dividend $1 a 
share on Coca Cola common deferred. 
Savage Arms passes dividend on sec- 
ond preferred and common. Denver 
Tramways postpones interest pay- 
ment on First 5s. — 

Important stock offerings for the 
week: Chadwick-Hoskins, $800,000. 


Foreign Exchange and Conditions 


Foreign exchange — Unsettled. De- 
mand sterling ranges from $3.42 to 
$3.47%, against $4.1534 to $4.17% in 
the corresponding week of last year. 
Canadian dollar ranges from 90.30 
cents to 90.50 cents. German marks, 
French and Belgian francs, and Ital- 
ian lire lower. — 

Bank of England Rate 7% Unchanged 
Ratio of reserve 10.21, against 10.18 
the week previous. + 

Overseas—Strike of British coal min 
ers seems on way to settlement. + 


Money and Banking 


Call money ranges from 7 per cent. to 
10 per cent., against 5 per cent. to 9 
per cent. the same week a year ago.— 

Time money at 8 per cent., against 6 
per cent. to 7 per cent. a year ago. - 

Commercial Paper at 8 per cent., against 
514 per cent. to 5% per cent. a year 
ago. — 

Bank Clearings for the week, $9,097, 

125,000, against $8,581,970,337 for th: 

same week a year ago. + 

Federal 
tio of reserve 43.3, against 42.7 


Reserve Bank Statement—Ra 
the 
week previous. + 


1 
mas 


Outstanding Liberty and Victory B 


on September 30, $19,534,018,933, show- 
ing a reduction for the original total 
of $1,898,894,702, or 9 per cent. Gold 


stock in the United States, $2,704,692, 
504, an increase of $15,928,364 for the 


month of September. + 


866 











FIRST 
FARM 


1% 


are offered to 
to suit. 


dependable income 


thing else. 


violate rule. 


727 MONADNOCK BLOCK 





COLLINS 


MORTGAGES 


‘areful investors in amounts and maturities 


Our 36 years’ experience stand behind each mortgage, and 
our own money is invested in them. 
producers—they 
worth par and will be worth par 5 or 10 years from now. 
Worth investigating by those who place safety above every- 


Safety is our watchword—Satisfactory Service our in- 


Send for free Booklets, “Why Collins Farm Mortgages Are 
Safe” and “As Others See Us.” 


THE F. B. COLLINS INVESTMENT CO. 


Members Farm Mortgage Bankers Association 


HOME OFFICE: OKLAHOMA CITY, OKLAHOMA 
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These securities are 
have always been 
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Trade 

Car loadings for week ended October 
9, 1,090,787, against 983,171 for same 
week in 1919, and 959,722 for 1918. Ex- 
ports, $343,000,000, against $513,000,000 
against $578,000,000 in August. Im- 
ports, $343,000,000, against $513,000,004 
in August. + 


ailures—212 against 205 last week. — 
Legal 


Armour & Co. indicted on 137 counts in 
violation of the Lever Act. — 


Argicultural 
Corn quality reported good. Cotton 
crop practically all picked. Fall seed- 
ing delayed by continued dryness of 
the soil. + 
—O 
INDIAHOMA REFINING NET 
For the three months ended Septem- 
ber 30, Indiahoma Refining Company 
reports net earnings, after taxes and 
charges, of $651,817, equivalent to 65 
cents a share on the $5,000,000 capital 
stock of $5 par value. This compares 
with $487,218 or 48 cents a share in 
the preceding quarter. Surplus after 
dividends, for the quarter, amounted to 
$501,817. 





cone iceman 

RADIO CORPORATION PLANS 

rhe Radio Corporation of America 
is planning to make New York City 
the pivotal center of American radio 
communication with Europe, South 
America and other parts of the world 
through the establishment at Port Jef- 
ferson, L. I., of the most powerful ra- 
dio sending station yet conceived. It 
is expected that the new station will 
be. put in operation by July, 1921, and 
be in instant touch with all parts of 
the world. The company operates the 
only high power radio stations in the 
United States with the exception of 
those belonging to the Navy. 


Notes 
(Concluded from page 861) 


tom in Anaconda’s production possibil- 
ities, and the company has been pro- 
ducing for over forty years. Then they 
point to the diversification of the com- 
pany’s activities. Forty-eight per cent. 
of the available phosphoric acid comes 
from Anaconda. This means that the 
owner of the stock is not dependent 
solely upon any one line of activity for 
his returns, 


B. & O. FINANCING 


The Baltimore & Ohio Railroad has 
made application to the Interstate Com- 
merce Commission for authority to is- 
sue $2,744,000 refunding and general 
mortgage 6% bonds, Series B, and to 
issue bonds of subsidiary companies tc 
be pledged and further security under 
the refunding and general mortgage. 


CHILE EARNINGS 


In the quarter ended with June 30, 
Chile Copper reported a surplus after 
charges including depreciation equal to 
11 cents a share, as compared with 32 
cents a share in the preceding quarter. 
However, the June quarter last year 
showed a deficit. During the June quar- 
ter this year there were delivered 21,- 
482,572 pounds, which compares with 
deliveries in the first quarter of 32,- 
704,410 pounds. 


MIDWEST IMPROVEMENTS 

It is reported that the Midwest Re- 
fining Company is increasing its pipe 
line capacity by the installation of a 
new 30,000 barrel daily pumping unit in 
the Salt Creek field. The present pipe 
line capacity is 45,000 barrels a day. The 
increase is in anticipation of greater 
production in the field. 
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The Farmer’s Revolt 
BY C. M. HARGER 


rye HE press has been filled for the 
past month with reports of a 
movement on the part of the 
jucers of the farms to unite in an 
rt to compel the consumer to pay 
a bushel for wheat and to raise the 
ice of other foodstuffs correspond- 
Some papers have taken the 

ew that we are to see a farmer up- 
g that will overshadow the Popu- 
movement of the ’90’s; others have 
licted a widespread political un- 
t that will take other forms. Scme- 
at hysterical statements have becn 


ide by both sides and investors in 
rm securities should be interested in 
actual situation as it appears from 

. careful investigation in the heart of 
he agricultural section. At the begin- 
ning it may be aserted that there is a 
eeling among farmers that they have 
gievances and undoubtedly there is an 
ttempt on the part of some leaders to 
talize this in politics. However, it 

ll require something much more def- 
te than anything now existing to 
ring about ai uprising such as will 
iffect the country seriously. The fact 
s that the one complaint of the farmer, 
nd it has much justice behind it, is 
that his products have been the first to 
ll in the market. Wheat at primary 
ints is now one dallar a bushel cheap- 
than last July. He demands that 
ther commodities also come down or 
will be unable to make a living 
rofit on his land. The wheat handling 
been complicated with failure of 

he railroads to move the crop prompt- 
ind irregularity in our export trade, 
rether with the influx of duty-free 
heat from Canada. The financial sit- 
tion has deadened the flour market 
1 the entire crop movement has been 
st unfortunate for the producer. 
organization called the National 
Vheat Growers’ Association, claiming 
) members, has requested all farm- 

to cease selling wheat after Oct. 
until the price goes to $3 a bushel. 
investigation of the grain exchange 
been ordered by the President on 
charge that its operations since the 
pening last summer are responsible 
the break in the market. Farmers 
they raised the crop with high 
-ed labor and it has cost them $2.75 
bushel. Of course, the cost depends 


1 


ely on the vield per acre. 


Whatever the justness of the charges, 
the farmer is holding back his wheat 
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Whether or not he can get $3 a bushel 
is problematical; the economic law of 
supply and demand cannot be over- 
powered by resolution. Other com- 
modities are now coming down and it 
may be that the farmer will in the end 
be better satisfied when he finds that 
he is not alone in the deflation pro- 
cess. The movement is economic and 
not political in its present phase. The 
scarcity of labor on the farm, the high 
wages the farmer has paid, the high 
value of his land and the rising cost 
of implements and other equipment 
have made the past two years difficult 
for the producer. He has resented the 
sudden drop in price for his product at 
a time when he has just harvested a 
satisfactory crop. He also remembers 
the drop in cattle last winter that en- 
tailed losses for the feeders. Until 
within the past month there has been 
no coresponding drop in commodities 
Banks have limited borrowing from 
necessity; farm mortgage rates have 
advanced in accordance with the value 
of money. Altogether the farmer is 
honest in demanding that he have some 
chance for his business to make a fair 
profit. Basically the farm country is 
financially sound; the wheat is in the 
bin and the corn is being harvested. It 
is merely a matter of marketing and 
the relation of the middleman and the 
consumer to the producer. It does not 
affect the value of realty, which seems 
to be as strong as ever, nor does it 
promise to change in any way the 
standing of the farmer as a borrower. 
Indeed, he has everything to gain and 
little to lose—and it may be that he 
will gain considerably by establishing 
a more stable market for his product. 


——— 
N. Y. TEL. HEARING 


In the hearing before the Second 
District Public Service Commission of 
the New York Telephone Company for 
increased telephone rates, the applica- 
tion stated that operating expenses dur- 
ing the months of July and August ex- 
ceeded total operating revenues. There 
are 870,000 telephones in use in Greater 
New York with applications on file for 
83,000 additional ones, which cannot be 
installed because of insufficient revenu¢ 
with which to purchase the necessary} 
equipment and employ an adequate 
number of operators. The new rates 
sought mean a monthly increase of $1.20 
for the minimum number of seventy 
messages in Zone 1, which comprises 
the entire island of Manhattan, an in 
crease of $1.57 for eighty-five messages 
$1.85 for one hundred messages, $3.67 
for two hundred messages and an in 
crease of $7.01 for four hundred me 
sages. The new rates, if applied, would 
mean an increase in the company’s an- 
nual income of approximately $16,000, 
000. It was pointed out that in order 
to procure new capital necessary in 
making the extensions demanded by the 
public, the company has to compete 
with the Federal Government, 








Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World 


Binders, large enough to hold one 
year’s Financial Worlds, with the 
name of The Financial World in gold 
on the cover, for 


$2.10, prepaid. 
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ARM investments 
Opportunity 
Knocks 


at the door of every man, but 
a great many are not ready 
to receive the visitor. Why? 
Because they have made no 
financial preparation. When 
your opportunity comes you 
will be ready and waiting if 
you have learned to save and 
invest your funds in safe and 
non- fluctuating securities 
such as Forman Farm 
Mortgages. 


Write today for our book- 
let showing how easy tt ts 
to save by means of ow 
partial payment plan. 


ss Yeors Without Lassi ACustomer 


eorgeM Forman. 
Beatties 


FARM MORTGAGE BANKERS 
(ESTAGLISHED 1685) 


11 SoLaSalle St....Chicago, Il]. 
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} George M. Forman & Company, : 
' 11 Se. LaSalle St., Chicago, Ill. i 
§ Gentlemen: Without obligating Jj 
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a of your two booklets. 
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INVESTMENT SECURITIES 
LETTERS OF CREDIT 
FOREIGN EXCHANGE 
TRAVELERS’ CHECKS 


CORRESPONDENTS 
THROUGHOUT THE WORLD 


Knauth -Narhod & Kuhne 


Members New York Stock Exchange 
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German Government 
State and City Bonds 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 
| 105 So. La Salle St. CHICAGO 
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Foreign Bond Suggestions 


Valu 
Rate of at 
3onds Interest Cost at Market Par 
United Kingdom War Bonds........ 5% $340 per £100 bond $486.51 
United Kingdom Victory Bonds...... 47 $265 per £100 bond $486.50 
Rep. of France National Loan........5% $56 per 1,000 francs $193 
Fifth Italian Con. War Loan........5% $27 per 1,000 lire $193. 
3elgian Nat. Restor. Loan..........5% $64 per 1,000 francs $19 
New French Loan of 1920............ 57% $63 per 1,000 francs $289.0 





NOTE—The United Kingdom Victory Bonds are retireable by lot over 
period of 60 years, beginning September 1, 1920. 
NOTE—New French Loan retireable within 60 years by semi-annual drawings 


Next drawing March 16, 1921. 
(1,500 francs for each 1,000 franc bond). 


The bonds drawn are paid off at the rate of 15( 








oF salen Conditions 


(Concluded from page 835) 


coin. Today these bonds are selling 
about $85 for the 5s, and $68 for the 
4s. 


French Rentes in 1871, carrying 3 
per cent. interest, just after the 
Franco-Prussian War, sold at a range 
of 50% to 58%. In 1880—nine years 
later—the price range was from 81.19 
to 87.30. Since then France has in- 
creased her productive power by near- 
ly double, which should make the new 
bonds very attractive as investments. 

—_— 0 —— 
Great Britain 


they might wish to purchase that there 
is a necessary curtailment. 


Accompanying this review is a table 
which presents the value of imports 
during August and July in 1913-19-20, 
and another the value of exports of 
produce and manufactures of the 
United Kingdom. The figures are those 
of the Board of Trade in London. 


It will be interesting to know the 
excess of imports over exports at dif- 
ferent times since August, 1913, one 
year before the world war. The follow- 
ing figures are illuminating in this con- 


In England, because of price declines, nection: 
there is evident a tendency toward August, 1913 ................. £3,714,476 
drawing upon existing stocks and to August, 1919 ..................58,664,737 
postpone purchases in the hope of still August, 1920 ..................24,982,896 
further reductions. It therefore is in- January, 1920 ................-52,154,002 
teresting to note that the increase in February, 1920 ............... 61,946,353 
imports during July and August, com- March, 1920 ................4.. 45,916,777 
pared with the figures for the same April, 1920 .............cceee. 40,495,198 
months last year, was only £15,000,000. May, 1920 ................222-20,754,316 

The figures for August were not as Jume, 1920 .........ccccscccceed 34,014,95 
favorable as those of July, but the ad- July, T920 ....cccccccccccocssecs 8,041,9¢ g 


verse balance of trade was lower than 
in any other month, with one excep- 
tion, during this year. 


Of course, one of the dominating in- 
fluences which make for lowering of 
exports is the disorganized condition 
of the exchanges. Many European 
countries are so far from able to find 
the means with which to pay for what 


At the present time there are many 
indications of trade depression, whic! 
although natural, 
some discomforts. Unemployment is « 
the increase, but then that means that 
efficiency will increase corresponding- 
ly, so that what seems on the surface 
to be an economic loss will be an eco 
nomic gain. 


must carry with 
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Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27. 
The changes are shown by the follo wing table: 


Unit Rate in Rate in Change Depre- 

value cts. Sept.27 cts.Oct.28 from par ciation 
IE 6. ios die cdacawewns .2382 0163 .0136 2246 94.29 
pee re wer 1930 .0420 0374 01556 80.62 
0 RR eee 1930 0706 0672 1258 65.18 
ear ee eee 1930 0568 0634 1296 67.15 
ES EE rn eee 4.8665 3.4925 3.4725 1.3940 28.64 
a .1930 1608 1572 0358 18.54 
I a 5 Gone Soak wo .4220 3108 .3037 1183 28.03 
oud acca nek ake eee .2680 1375 1370 1310 48.88 
TEE inna canaeieewiks .2680 .1400 1365 1315 49.06 
PE Sta wena euce 2680 .1970 .1945 0735 27.42 
BOGEN addacciceadewptaeas 193 1445 1382 0448 23.21 
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iil . 
om As Others See Things 
& Elwell, 30 State street, 


ton, say: 


Vhitney 


rather unusual situation exist- 


50 ne 
in which a unanimous opinion ex- 


ts an advance, and the fundamental 


rs seem to bear it out leads us 


certain interesting conclusions on 


market. 


tock 


has always seemed to us that 
re were two dfstinct factors affect- 
prices. The first and most 
= ly discussed factor is what is 
wn as fundamental conditions. The 
nd and less understood, but often- 
es, at least temporarily, of far 
reater weight, is psychology. For 
imple, right at the present time, it is 
second factor that makes us stop 
i think for a few minutes before 
ming out flat-footed predicting an ad- 
. vance over the next few weeks. 


stock 


), It is evident, therefore, we feel, from 
f these instances that psychology, or the 
° state of the average person’s mind, 
yes enter into the intermediary mar- 
ket movements to a tremendous degree. 
The successful speculator is the one 
who senses the ideas or notions of the 
great number of people and weighs 
them carefully before accepting or 

rejecting them. 


At the present time, fundamental con- 
ditions occupy a foremost position in 
the consideration of stock market 
movements. It is probably true that, 
from a broad standpoint, the average 
merchant, manufacturer or professional 
man is blue over the outlook for busi- 
ness. It is for this reason that psy- 
chology rather than a consideration of 
fundamental conditions that prompts 
the general opinion that a rise over 
the next few weeks will follow. 


The interesting factor of the imme- 
diate situation, however, is that so far 
as the stock market goes, it seems to us 
that fundamental conditions favor an 
improvement at the present time rather 
than otherwise. We must remember 
that, in November, 1919, when we were 
going along swimmingly, fundamental 
conditions were never more adverse. 


The recent large losses in the sugar, 
automobile, tire, leather and textile in- 
dustries, while very disagreeable in 
ndividual quarters, are the very things 
that have brought about a considerable 
mprovement in fundamental conditions. 
If a textile organization, for example, 
had $1,000,000 in raw wool tied up in 
nventories because it felt that wool 
vould go higher, $1,000,000 had to be 
obtained some place to carry the wool. 
If the change in the situation that has 
ome about in the last twelve months 
was recognized and the wool liquidated 
at, we will say, $750,000, while a loss 
of $250,000 was unfavorable to the in- 
dividual industry, the credit situation 
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was considerably improved by the re- 
lease of the money tied up in holding 
raw material. 

Hence, it seems to us that, with the 
low level of industrial securities in gen- 
eral and railroad securities in particu- 


lar, the fundamental factors at the 
present time outweigh the psycho- 
logical, and we cannot help but take 


an optimistic view of the immediate fu- 
ture of the market. 
an 

E. W. Wagner & Co., 33 New street, 
New York, say there is evidence of a 
preponderance of “bearish” opinion as 
to prices for merchandise as well as 
commodities. How long this uncertainty 
regarding prices will prevail it is diffi- 
cult to predict. It will probably last 


until forced buying to meet necessities 
gives merchandise markets sufficient 
sustaining influence to make its impress 
upon the minds of buyers generally. In 
other words when the exigencies of 
the situation force a volume of buying 
the trading level will have been estab- 
lished. The tide will then run the 
other way. It is the writers belief 
that this condition of scarcity will de- 
velop within a few weeks. 


The presidential election result will 
no doubt create a disposition in busi- 
ness to make forward commitments. 
The approach of the holidays will add 
stimulus to general retail business. 
One of the principal adverse factors 
weeks has been the unsea- 
luded on page 870) 


in recent 
(Ce nc 

















DIVIDENDS DECLARED OCTOBER 


Rate Per- Stockof Pay- 

P. C. iod Record able 
Amer Lt & Trac pfd. 142 Q Oct. 15 Nov. 1 
Anaconda Copper... Q Oct. 16 Nov. 22 
Asso D Goods, 1st pfd 1% Q Nov. 6 Dec. 1 
Asso D Goods 2d pfd. 1% Q Nov. 6 Dee. 1 
Asso D Goods com.. 1 Q Oct. 16 Nov. 1 
Atch, T & S Fe com.$1.50 Q Oct. 20 Dee. 1 
At, G & W In SS pfd 1% Q Dec. 10 Jan. 1 
Atlantic Refining pfd 1% Q Oct. 15 Nov. 1 
Brown Shoe pfd..... 1% Q Oct. 20 Nov. 1 
Butler Bros ........62%4c Q Oct. 15 Nov. p- 
Chicago Pneumatic.T 2 Q Oct. 15 Oct. 
Cities Ser Bkrs Shrs.41%c .. Oct. 15 Nov. “T 
Commonw'lth Edison 2 Q Oct. 15 Nov. 1 
Con Interst Callahan 5(c Q Dee. 15 Dec. 30 
Fajardo Sugar. 2% Q Oct. 18 Nov. 1 
Fed Sugar Ref pfd. 1% Q Oct. 22 Nov. 1 
Fed Sugar Ref com. ~1% Q Oct 29 Nov. 1 
Gulf States S, Ist pfd 1% Q Dec. 15 Jan, 2 
Holly Sugar pfd..... 1% Q Oct. 15 Nov. 1 
Idaho Power pfd.... 1% Q Oct. 15 Nov. 1 
Internat Nickel pfd.. 1% Q Oct. 16 Nov. 1 
Kelly-S Tire 8% pfd. 2 Q Nov. 1 Nov. 15 
Kelly S Tire com.... $1 Q Oct. 15 Nov. 1 
Kress (S H) com.... 1 Q Oct. 20 Nov. 1 
Miami Copper ....... 50e Q Nov. 1 Nov. 15 
Midwest Refining.... $1 Q Oct. 15 Nov. 1 


Milwau ER & Lt pfd 1% Q Oct. 20 Nov. 1 
Moline Plow‘list pfd. 1% Q Nov. 17 Dec. 1 
Moline Piow 2d pfd.. 11 Q Nov. 17 Dee. 1 
Morris, Philip....... 50c . Oct. 15 Nov. 1 
Pub S No Illinois pfd 1% Q Oct. 15 Nov. 1 
Pub S N Illinois com 1% Q Oct. 15 Nov. 1 
United Drug Ist pfd. 1% Q oe. 15 Nov. 1 
West Penn Power pfd 1% QC 21 Nov. 1 
EXTRA DIVIDENDS: 
Midwest Refining ext $1 . Oct. 15 Nov. 1 





a 


U. S. SMELTING 
The Holt & Gregg lime quarries, lime 





kilns, and all buildings, have been pur- 
chased by U. S. Smelting & Refining, 
iccording to a semi-official statement. 
Action is to be tried in the Superior 
Court on behalf of the Shasta Explora- 
tion Company, which according to in- 
fo n, contests the right to certain 
patents for mining claims in the Back- 


near Kennett. 
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DIVIDENDs. 





NATIONAL LEAD COMPANY 
lll Broadway 
The regular quarterly dividend of one and 


three-quarters per cent. has this day been 
declared on the Preferred Stock of this Com- 
pany, payable December 15, 1920, to stock- 


holders of record November 19, 1920. 
FRED R. FORTMEYER, Treasurer. 





STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa. 


October 28th, 1920. 
The Directors of this Company have this day declared 


reguiar quarterly dividends of 1%% on the Preferred 
Capital Stock and i%% on the Common Capital Stock 
and extra dividend of 1% on Common Capital Stock. 


Checks will be mailed not later than November 10th 
to Stockholders of record November 4th. 
J. W. OLIVER, Secretary. 





sonable weather. Continuance of ten- 
sion in the local call mot ey market has 
added to the uncertainty and brought 
about renewed liquidation in the se- 
curity market. New York banks have 
found it necessary to extend consider- 
able direct assistance to interior cor- 
respondents particularly in the south. 
This development is no doubt due to 
the effects of deflation where concerns 
were carrying large inventories finan- 
ced by the banks. 

Encouraging in the extreme were the 
September quarter earnings of the 
Steel Corporation. The surplus avail- 
able for dividends for the quarter after 
taxes and other charges on preferred 
dividends was $4.76 a share on the com- 
mon stock or at the annual rate of 
$19.04 a share. An authority on the 
Steel situation predicts that October 
will be a good month for the Steel 
Corporation. Profits are expected to 
run close to those of September. Some 
falling off in November and December 
is expected. It is not believed, however, 
that Steel Corporation production over 
the next six months will work much 
below 70 per cent. It is believed that 
the corporation percentage operations 
will be well above operations of inde- 
pendent companies due to lower prices 
at which steel is booked by the Steel 
Corporation. 

——— O-———— 
OUTLOOK AND MARKET 


J. S. Bache & Co., believe that defla- 
tion is proceeding with considerable 
discomfort, but without serious dis- 
turbance that is apparent. This last 
is due to the moderation and good 
judgment of the banks which are carry- 
ing heavy burdens, and are holding 
many discount lines that would de- 
velop into losses if pressed to conclus- 
ions 

It is not probable that the downward 
movement cf prices will be generally 
precipitous unless a European crisis 
develops. It would he reasonable to 
look for intermittent moveinents, sotne 
recovery fc!lowing dec.ines successive- 
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A Good Habit 


Good habits are usually hard to form. 


It requires no effort, however, to glance through the 
Investment Information Columns on the Tribune 
financial pages every morning—and the benefits to be 
derived therefrom may be good cause for congratu- 


New Vork Tribune 














ly, but with the general tendency down- 
ward. ° 

While it has been for some time real- 
ized that lower prices were coming and 
some manufacturers got rid of stocks 
at concessions, in many cases the de- 
cline has been more rapid than ex- 
pected and they have been unable to 
unload. Manufacturers find themselves 
between higher wages and much lower 
selling prices, causing curtailment of 
operations and actual closing down 
when no relief seems to be in sight. 
We expect to see a great increase in 
unemployment. 


The week in the stock market was 
ushered in with a poor Clearing House 
and Federal Reserve Bank statement. 
When money worked up to 11 per 
cent. early in the week, our writer of 
daily dispatches over private wires to 
branch offices, said: “That the general 
tone of the market, in view of the 
highest money rate in a long time, was 
quite firm, leads to the belief that 
the short interest is larger than is gen- 
erally supposed. A large short interest 
is nearly always eliminated either by 
a last successful attempt to bring about 
a final break, or by several successive 
days of rising prices, which forces 
shorts to cover. Such rising prices are 
usually accompanied by substantial 
volume. Should the shorts finally suc- 
ceed in bringing about a break, more 
long stock may be thrown on the mar- 
ket and stop orders reached.” He con- 
cludes that this would not be the time 
to sell, but the contrary. 

Money stringency is unquestionably 
the power operating to control the 
price level. If this were purely a dom- 
estic situation, the outlook ahead for 
inevitably easier money as a result 
of the finish of the crop movement, the 
closing out of speculative commodity 
holdings and the slowing down of fac- 
tory operations, releasing capital—all 
these factors making for a larger sup- 
ply of money eventually, might induce 
speculative advances in the stock mar- 
ket. But the unsettled future of busi- 
ness itself, with the melting away of 
the domestic market and the very un- 


lavorable gutiook ior ioreign trade, 
makes a very unstable foundation for 
any attempts at speculation for the 
rise, Of more than temporary impor- 
tance, 
—o——. 
STEEL’S BIG QUARTER 
(Concluded from page 838) 


ings aside from the ordinary repairs 
that are charged to-operation expenses. 
While $173,719,615 was deducted from 
the property account the aggregate of 
the yearly depreciation charges for the 
period was $208,793,048. The unused 
balance of $35,074,069 represents an in- 
crease in working capital. The com- 
bined write-off covered by these 
charges amounts to $306,701,825, or 
$60.35 a share on the common stock, 
and will not appear in future financial 
statements. Although not accounted 
ior, these hidden assets will be real- 
ized in future earnings. 

Inventories are carried on the bal- 
ance sheet at $226,796,678, being $90,- 
(00,000 less than the net cost or market 
value if less than cost. This item of 
$90,000,000 is deducted in anticipation 
of lower prices developing and is a re- 
serve which has accumulated from 
yearly installments charged to earn- 
ings, the amount for 1919 being $38,- 
710,396. The inventory reserve is nearly 
one-third of the inventory’s cost and 
has reached such conservative propor- 
tions that it seems likely that there 
will be few further deductions from 
earnings to increase its growth. 

A curtailment of the deductions from 
earnings for the inventory reserve will 
mean a considerable increase in the net 
to common stock. In 1919 the amount 
deducted was cyual to $7.62 a share and 
in 1918 $4 per share. During the five- 
year period from 1915 to 1920, U. S 
Steel earned $127.43 a share on the com- 
mon applicable to dividends and added 
$80.36 a share to its value. The differ- 
ence of $47.07 was paid in common divi- 
dends. The inventory reserve, amor- 
tization and depreciation charges 
amounted to $396,701,825, or $78 a com- 
mon share during the five years and 
was all deducted ‘trom income within 
that time. 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 


edge of security values. 


_ Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 
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Every week we list many instructive booklets, circulars and periodicals 
investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 
Below is a list of literature now available. 
To obtain any of the booklets write to the issuing houses and mention 
The Financial World and the date in which the literature you desire was 


listed. 


ON BONDS 


United States Government Bonds.—An instructive circular dis- 
cussing the status of various issues. C. F. Childs & Co. 
120 Broadway, New York. 


Railroad Bonds.—Thirty-eight issues described in a circular, 
“Factors Favorable to the Railroad Bond Market.” Spencer 
Trask & Co., 25 Broad St., New York. 


“The Advancing Bond Market.”—Causes responsible for the 
much improved bond market generally discussed in a book- 
let by Harris, Forbes & Co., 59 William St., New York. 


“Opportunities in American Railroad Bonds.”—A circular dis- 
cussing the investment situation of junior issues of railroad 
bonds. Merrill, Lynch & Co., 120 Broadway, New York. 


Solvay & Cie, 7 Year, 8 Per Cent. Secured Gold Bonds.—A de- 
scriptive circular on application. Kidder, Peabody & Co., 
14 Broad Street, New York City. 


One Hundred Bargains in Railroad Bonds.—A special list yield- 
ing from 6 to 7% per cent., offering a wide choice of dis- 
crimination for investors. Moody’s Investors Service, 35 
Nassau St., New York. 


American Railroad Bonds.—In view of the advancing tendency 
of such investments is an especially prepared circular dis- 
cussing their investment position, which is interestingly is- 
sued by Merrill, Lynch & Co., 120 Broadway, New York. 


ON STOCKS 


“Railroad and Equipment Issues.”—Featured in a special de- 
scriptive circular. F. P. Ristine & Co., 61 Broadway, New 
York. 


Southern Railway.—A special analysis by A. A. Housman & Co., 
20 Broad St., New York. 


MISCELLANEOUS 


“General Market Conditions.”—Discussed in a special weekly 
letter. Munds, Rogers & Stackpole, 25 Broad St., New York. 


Five Successful Methods of Operating in the Stock Market.— 
T. L. Sexsmith & Co., 107 Liberty St., New York. 

Stocks and Bond Register.—A compact record for your securi- 
ties with bond interest and yield tables. Robert C. Mayer 
& Co., 120 Broadway, New York. 


Public Utility Bonds combining safety and high yield and joined 
with speculative opportunities, described in a special circu- 
lar. George H. Burr & Co., 120 Broadway, New York. 


Public Utility 7 Per Cent. 10 Year Sinking Gold Bonds of a 
Western Public Utility—Descriptive circular on application. 
Richards & Company, American Central Life Building, 
Indianapolis, Indiana. 
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High. Low. 
See OB Ts acc. e cecsewess 1% 1: 
Alaska Jun... 
MS GO acescccocccctcss 
American Agr Chemical.. 7 
American (Can .....cccces 
American Cotton 
American Express .......1) 32 
BEROTEGRR FEO ciciscccses 
American Int C... 
American Linseed ....... 
American Locomotive .... 
American Ship ‘ 
Bmerica® SUSAP .cccececs 
American Wool 6o 
Anaconda ...... moO 
AtCcRISOM § ..cccces 8614 
ot FS - Serer ‘ 139 
Baldwin Loco Co........... 3% 111 
Baltimore & Ohio......... 5 44% 
Beth Steel ....... oa GOM% 
Be: Sear 7 68% 
Cam PRC .cocccenes cue 123% 
Cases DF PF cccccescsesccs 38% 
Chand Motor 83 
Ches & Ohio 65% 
Ee 2 & Berrrreererie. 8014 
i rere 13% 
Chino Cop 25% 
Coen Cela ccccces 27 
Col GO BOB. ceceiccsecscccs i 3314 
Col Graph ....... 19 
Ce GP ORE av acceceses 78 
Gems GOO .cccccsccccsee 86 
Com Textile ....cccccccee 24% 
Corn Prod .cccccsscceess 81% 
Come. BION ccesicvccesses 121% 
Cuba Cane Sugar pfd.... 73% 
Del @ Bud cecscccccoss 10314 


PUBLIC UTILITY 


H. F. McConnell & Co., 65 Broadway, 
Bid. 
American Light & Traction com. .108 


American Light & Traction pfd.. 80 
Adirondack Power & Light com... 1% 
Adirondack Power & Light pfd... 70 


American Gas & Electric com..... -05 
American Gas & Electric pfd..... 37 
American Power & Light com..... 55 
American Power & Light pfd..... 64 
American Public Utilities com..... 10 
American Public Utilities pfd..... 20 
American Waterworks Electric.... 3 
Am W W & E participating pfd.. 7 
American W W & E Ist pfd...... 46 
Carolina Power & Light com..... 28 
Cities Service com ..............007 
Cities Services ple ..cccccccsccese 65 
Cities Service Bankers’ Certfs.... “oe 
Cities Service 7% series B, 1966. 
Colorado Power com......... 3 
Colorado Power pfd ......... -- 88 
Commonwealth Pr Ry & L com. 19 
Commonwealth Pr Ry & L pfd.. 44 
Denver Gas & Electric Gen 5s... 74 
Electric Bond & Share pfd....... 78 
Empire District Electric pfd..... 55 


Federal Light & Traction com.... 7 
Federal Light & Traction pfd..... 45 


Gas & Electric Securities com..... 2: 50 
Gas & Electric Securities pfd..... 7 
Northern Ohio Electric com...... 36 
Northern Ohio Electric pfd..... 


Northern Ontario L & Power com.. 10 
Northern Ontario L & Power pfd.. 45 


Northern States Power com....... 40 
Northern States Power pfd....... 7 
Pacific Gas & Electric pfd......... 78% 
Republic Ry & Light Co com..... 8% 


Southern California Edison com.. 84 
Southern California Edison pfd... 92 


*Standard Gas & Electric com..... 15% 
*Standard Gas & Electric pfd...... 36% 


Tennesse Ry, Light & Power com. 2 
Tennesse Ry, Light & Power pfd.. 4 


United Light & Rys com......... 24 
United Light & Rys 1st pfd...... 58 
Western Power com..........+0+. 2 
Western Power ple ..cccccccscccs 61 





*Par value $50. 


Close. 
1% 
1% 


124% 
73% 
105 






Erie 
Freep-Tex 
Gast Wms 
General Motors 
Goodrich B 
Gt North pfd 
Gt North Ore 
G M & N pftd 





Cee WE WEE cncessscaeses 

In Con Cor .. 

BO GE & Oli ncccssncvcees 
oo eae hee 
SO ere 106% 
Dn DeGe EE ds4i0dannevads 38 
Be ee ere 71% 
St EeOe BEOPIMS «cic cccicec 1% 
SE GHEE isdn accswhes ess Ge 
Dl DE -cnenedecdaeecnd 17% 
Lehigh Valley ....ccccccce Se 
SS ip 2 Saeeaeres 102% 
it Me os. <6¢ pnaweneal 13 
Manhattan Electric ...... 61 
Mexican Petroleum ....... 118% 
Midvale Steel ............ 38 
FL ot eee 1 
Sr ND 4 aia rancebawaaen 27% 
DE 6 wacecwescn ead 51 
BEGGS WE casccccvccccesss 231% 
Nat E&S EEE PS 
National Lead i anlek ovale 
ke rer 11% 
NOrTé&M.. 657% 
oe S BOP BORO 2 iccccccce 94% 
oe a Me as canendantesnes 80+ 
NYNH®& __ eeppetee se B21%4 
a: ae Ur Us teée nnciseaes 23 
Norfolk South ...... ew 
Pe OM ene csaecdeecee 99 
2,” seer rer 8s\4 





New York Stock Exchange 


Penn R 


Pere Marquette .......... 257% 25 

«fe Perret re 404 sn, 
OSS svectes Bae 14% 
Pittsburgh Coal .....cooe 68 67 

Pressed Steel Car....... - 06 95% 
Ue GD RA acndcedecoveca 315g BS7G 
mag © COmbeh..<icecsee -- 14% 3% 
ON Eee oo DN VI 
are 78% $78 

£2 SO See ese 20% TY 
Republic Truck ......... 31% 311 
MOPGl DUCER 2 ccccccscccc 76% 72 
BE Ey B Bicccsccecvcses «- 304 2 
St L & Southwestern..... 38 87 Y 
Seaboard Air Line........ 9% UY 
"= Seer waahacets 82% «81 
Southern Pacific ....... --101% 998% 
DRUGEDANOF cc ccc cccccese 57 a A 
65 Gractacenadee 52% 511 
Texas & Pacific.......... 27% 254 
SS eas. Ce 
Union Pacific 126 124% 
Jo rr 222% 216 

- are ee 13% 13% 
United Retail Stores...... 7: 71% 
U S Indus Alcohol........ 3 81% 
eer. . 6 74% 
if ) a 88% 87% 
Se GRO coe ctuceoces AS% 57% 
Va Iron C & C.4.. cece 115 113% 
WIUMMGOE  6ccc bends sevens 13% 13 

Wabash 2... osescccce. cae EEO 10% 
Western Maryland 14% 131 
Western Union Tel.. -- 88% 884 
Westinghouse Mfg 46% 4% 
WEI BEOOOND ccc cccccsces 45 5 

Willys-Overland ......... 104% 0% 
WED GD ddwscescascces 50% 501 


Miscellaneous Quotations 


MISCELLANEOUS QUOTATIONS 


SECURITIES 


_. we 
Asked. 
112 
S4 
16 
75 
110 
39 
60 
68 
20 
30 

9 
nO 
34 

310 
67 
36 
142 


16 
94 





TOBACCO STOCK QUOTATIONS 


Bristol & Bauer, 120 Broadway, New York. 
Bid. Asked. 
American Cigar com .........++. 135 138 
American Cigat pl@ ..ceccscccccees 77 80 
British-American Tobacco ........ 12% 12% 
ee We POG CORE. on dcvccccccces 157 167 
ee We BN OEE oc cc ccccaces 0 5 
ee WO GOUR. cccécccecdécscavs 130 140 
(ft gO SO eee eee - 8 90 
MacAndrews & Forbes com....... 108 112 
MacAndrews & Forbes pfd........ 76 80 
Porto Rican American Tobacco...113 118 
Te ONIN OI vc ctcacescctsces OO 41 
me oS ROVROND “A cccdévcccccecces &5 5 
R J Reynolds pfd ......... eveaeus 100 101 
Weyman-Rruton COM ...ecceceees 165 172 
Weyman-Bruton pfd ......esseees 90 93 
American Tobacco Scrip ..........104 108 
Tobacco Products 8% Scrip...... 5 7 


Amer Tobacco Scrip. 98 


Porto Rican 


872 


101 


Lynch & McDermott, 10 Wall St., N. 
Bid. 
Alberta 54s, Jan, — bcpuceveees fo 
Alberta 5s, May, Saar 
Alberta 6s, June, 1928 Ie are 50 
British Columbia 4%s, Dee, 1925 ig 
British Columbia 4s, Jan, 11125. 87 
British Columbia 5s, Mar, 193: 80 
Calgary Ta, Jume, TS. .....ccccee 92% 
Calgary 5s, Apr, SEs Kncvivecen 92 
GROG TR, DOG sccccsccsccctccs 90 
Montreal 4s, Jan, seer 83 
Montreal 6s, Dec, 1/22.......... 941% 
Montreal 6s, May, 1923.......... 941% 
New Brunswick 5s, Dec, 1926..... 85 
Ontario 6s, Apr, 1925........2-.. 98 
Ontario 5s, June, 1126.......... an ae 
Guebec Ga, Mar, 1925 ....cseccces 93 
Quebec 5s, June, 126 . Teen 
Saskatchewan 6s, Feb, 1924... err 93 
Saskatchewan 4s, July, ea 87 
Public Utilities 

Bell Tel of Canada 5s, Apr, 1925.. 80 
Bell Tel of Canada 7s, Apr, 1925.. 95 


Brazilian Trac, L & P 6s, Nov, 1922 ¢ 


Cedar Rap P & M 5s, Jan, 1953.. 
Elec Dev Co of Ont 5s, Mar, 1933.. 
Laurantide Power Co 5s, a. 
24, 
Montreal Tramway 5s, July, 141.. 
1932. 


Locomot & Mach Co 4s, Mar, 
Mt Lt, Heat & Pr 4%s, Jan, 


Rio de Janeiro T & P 5s, Jan, 1935 65 


Shawinigan W & P 5s, July, 1934.. 


Toronto Power Co 5s, July, 1924.. 
Rallroads 
Canada Nat! Rys 7s, 


Grand Trunk Pac Ry 4s, 
Grand Tr Western 4s, July, 


May, 1935... 
Grand Trunk Pac Ry 3s, Jan, 1962. 
July, 1950 60 
1950.. 
Great Nor Ry of Can 4s, Oct, 1934. 


: - 
Asked. 
S84 
90 
92 
87 
90 
82 

95 

94% 
91% 
84 
95% 
954% 


9414 
89 
95 
9 
95 


& 





CINCINNATI QUOTATIONS 


Westheimer & Co., 
Cincinnati. 


American Laundry Machine com.. 
Laundry Machine pfd... 
Rolling Mill com....... 
pfd... 


American 
American 
American Rolling Mill 7% 
American Seeding Machine pfd... 
Cincinnati Union Stock Yards.... 
Fleischman pfd. 


Glebe Geap Bat PIG... cccesscccocs 


Globe Wernicke 
jruen Watch Co. 
Gruen Watch Co. Ist 
Gruen Participating pfd 
Procter & Gamble com ($20 par).. 


Procter & Gamble 6% pfd....... 
BEG. ccvcees 


f 


Procter & Gamble 8% 
Rudolph Wurlitzer pfd. 
U. S. Printing & Litho com...... 
U. S. Printing & Lith pfd 
U. S. Printing & Litho 2d pfd... 


Cincinnati & Suburban Bell Tel... 
& Electric........ 
Transportation.... 
NW BB © COM. cccccccvesccccccers 


Cincinnati Gas 
Cincinnati Gas 
C, N &C pfd.. 

Cincinnati Street 
Little Miami Guaranteed 


‘Raliway ...... 


824-326 Walnut St., 


Bid. Asked. 


66 
95 
60% 
07 % 
86 


72 


100 


61% 

99 

90 
110 


5 
200 


102 
113 


TOLEDO SECURITIES. 


Quoted by Tucker, Robison & Co. 
id 


Commonwealth Bldg Co, com... 75 
1 


COG WOE  wcscccscesesocs 0 
Huebner-Toledo Bredwing, pfd. 5 
Libbey-Owens, com ...»........160 
Libbey-Owens, pfd ............. 105 
Louisville Home Tel .......... 

Milburn Wagon, com.......... 95 
Milburn Wagon, pfd ........... 90 
National Dairy Co., com....... 20 
National Dairy Co., pfd........ a 
National Supply, com.......... 150 
National Supply, pfd........... 100 
Ohio State Tel Co., com........ oe 
Ohio State Tel Co., pfd.. ven 

Owens Bottle, asa 53 
Owens Bottle, Serer 95 
Paragon Refining, Com......... 27 
Paragon Refining, pfd......... o ee 
Toledo Machine & Tool, com.... 75 
Toledo Milling Machine Co, com 3 
Toledo Milling 8% pfd......... 65 

Bonds 


Commonwealth Bldg Lo 5s.. ‘ 
Cuyahoga Telephone 5s. —- 
Huebner-Toledo Brewing 6s. . 5O 
Louisville Home Tel. ° 

Toledo Gas, Elec & Heating ¢ ‘Ss... 

Toledo Heating & Light. . ota 
Toledo & Western Ry 5s....... 20 


165 
107 
106 
55 
4 
95 


60 


60 
90 
30 


Asked 
100 
125 

9 





UNITED STATES BOND QUOTATIONS 


C. F. Childs & Co., 120 Broadway, N. Y. 
Bid 


. Asked 
Cees De, BO. oc ccccenccscs ee 101% 
- ONS Peeeeeeeraenenenees: 105% 106 
Panama 2s, 1936-38.............. 101 101% 
Pememe Be, WG ccccccccccccccs 77 82 
Conversion 3s, 30 72 date issue... 77 82 
Liberty 3%s, 1932-47. ............ 92.94 93.00 
Liberty Ist 4s, 19ta-47 ance eekues 89.00 89.50 
Liberty 2d 4s, 1927-42...... ccosncetae Gare 
Liberty Ist 4%s, 19%2-47......... 89.50 89.60 
Liberty Ist 2d 4s, 1932-47. ..... On application 
Liberty 2d 4%s, 1927-42......... 88.14 88.18 
Liberty 3d 44s, Sept. 15, 1928.... joy +4 90.10 
Liberty 4th 44s, 1933-38.......... 88.20 
Victory 3%s, 1922- 4 Ceeerececoces aS ‘2 96.00 
Victory 4%s 1922-23 ...........«. 95.92 96.00 





o> 


DIVIDENDS DECLARED OCT. 22-29. 


Rate Pe. Stock of 


Pay- 


P.C. riod. Record. able. 


Brooklyn Edison.... 2 Q Nov. 18 
Brunswick-B-C com. 1% Q Nov. 5 
Cities Service pfd... % M Nov. 15 
Cities Service pfd B % M Nov. 15 
Cities Service ... iy M Nov. 15 


Hercules powder ofd 1% Q Nov. 5 
Lindsay Light pfd. ‘WTike Q Nov. 30 
Lindsay Light com .20¢ Q Nov. 30 
National Biscuit com 1% Q. Dec. 31 
National Lead pfd... 1% Q Nov. 19 
N Y Ship Corp......$1 Q Nov. 11 
Reading Co Ist pfd.50c Q Nov. 23 
Standard Milling pfd 1% Q Nov. 19 
Standard Milling com 2 Q Nov. 19 
Stern Bros pfd...... 1% Q Nov. 15 
USCIP @F pfd.. 1% Q Dec. 1 
Weber & Heilb’r pfd. 1% Q Nov. 15 


Etxra Dividends 
Stern Bros pfd ext.. 


1% — Nov. 15 


Dee 
Nov. 
Dec. 
Dec. 
Dec. 
Nov. 


Dec. : 
Dec. é 


Dec. 
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Fundamentals Count 


T is asserted by a man who for a quarter of a century has been 

considered to be one of the best informed, and soundest thinkers, 

in New York’s financial district that the man who governs his 

investment and speculative operations by fundamental economic 
principles has the greatest chance for success. 


That is why “The Financial World” devotes its pages to discussions 
of fundamentals. And the view is held that, no matter what others may 
think about it, such discussions. can be as interesting reading as any 
other form of discussion or comment. That is why our analyses and 
special articles not only read well, but present information and facts 
in a manner calculated to impress. Among the subjects to be discussed 
in the forthcoming issue will be: 


The Future Status of Standard Oil of Indiana 
Speculation and the New York Stock Exchange 
Snapshots of Railroad Stocks 
Snapshots of Industrials Worth Thinking About 
What Are Necessity and What Are Luxury Stocks? 
Market Reviews and Interpretations 


Foreign and Canadian Financial Situations Reviewed 
High Grade and High Yield Bonds 


The entire issue will be filled with the vital sort of suggestions and 
interpretations that are essential to the investor. There will be the usual 
summary in concrete form of the Kernels of the financial news of the 
moment—noles on current statistical reports, and all that goes to make a 
complete financial publication. 


will bring this issue of “The Financial World” and 51 others 
during the year. This includes the full privilege and bene- 
oa fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 
mer eee ee FILL OUT AND MAIL TODAY— — — — — — —— — —- - 


THE FINANCIAL WORLD 
29 Broadway, N. Y. V4 
Va / 
Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. 4/))//:S 
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Middle States Oi. 


Corporation 


PRODUCER OF CRUDE PETROLEUM 


Capital stock outstanding, $8,600,000; par value $10. 


Daily settled production, over 7,000 barrels; flush production varies widely, 


but brings the daily average well above this amount. 


Gross earnings in 6 months to June 30, 1920, $4,560,448, compared with 
$20,588 in 6 months beginning March 1, 1917. 


Net earnings, after reserves for Federal taxes, in 6 months to June 30, 1920, 
$3,545,380, equivalent to $4.54 a shire on the $7,800,000 stock then out- 


standing. 


In July, 1918, $1,000 par value of Middle States stock purchased for $1,250 and held 


DIVIDENDS AND STOCK 


ALLOTMENTS 


to date gives the following dividend and stock allotment results: 


Cash Div. Aug. 1, 1918 Money $10.00 
Sept. = 10.40 
Oct. a 10.40 
Nov. * 10.60 
Dec. = 11.23 
Jan. 1919 11.23 
Feb. - 11.23 
Mch. * 12.07 
Apr. - 12.12 
May sg 12.32 
June - 13.33 
July - 13.33 
Aug. - 13.33 
Sept. “ 13.63 
Oct. = 14.66 
Nov. - 14.66 
Dec. S 15.26 
Jan. 1920 16.12 
Feb. at 16.12 
Mch. - 16.62 
Apr. « 19.74 


July 
Oct. 


Stock $40.00 Par 


Stock $83.00 “ 


Stock $89.00 “ 


Stock $121.00 “ 


Stock $133.00 “ 


Stock $146.00 “ 


Stock $322.00 “ 


After April 1, 1920, cash dividends made 
quarterly and increased to 16% annually 


1920 $78.96 
” 118.44 





$475.70 


Stock $987.00 “ 





$1921.00 


Stock Listed on New York Stock Exchange 


Inquiries invited. Address Dept. F.W. 


Middle States Oil Corporation 


347 Madison Avenue, New York City 








